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Four-Year Financial Summary

MEMBRE

(For the year ended 31 December)
(BE+-ZA=1t—RHLLFE)

Four-Year Financial Summary WEBEHE

RMB’000 AREET T
2005 2006 2007 2008
—ZERF —TIRF —TTLF ZBENF
Revenue A 353,659 414,969 604,688 903,298
Gross profit EF 63,198 70,083 111,924 187,040
Profit before tax BREERT = A 37,381 50,181 78,640 117,137
Profit attributable to equity holders VNN e SN
of the Company FE(LFIE 37,274 50,081 70,296 103,491
Basic earnings per share (RMB) BRERBFN(ARE) 0.101 0.136 0.191 0.281
Diluted earnings per share (RMB) EBREERN (ARE) 0.104 0.139 0.189 N/A
Non-current assets IERBEE 17,651 23,326 51,026 66,268
Current assets MENEE 212,291 240,320 372,904 482,726
Current liabilities mEEE 71,057 57,075 88,994 110,637
Non-current liabilities JEmBAaE 21,016 17,840 58,437 N/A
Net assets BEFE 137,869 188,731 276,499 438,357
Revenue Profit Attributable to
A Equity Holders of the Company
AR EREE ABGRE
RMB'000 RMB'000
AR¥ETTT AREFT
1,000,000 903,298 120,000 T 103,491
800,000 + 70,296
604,688
600,000
414969 60,000 + 50,081
400,000 + 353,659 37,274
200,000 I I I I I I
0 0
05 06 07 08 05 06 07 08
Note: Bff3E
The results of the Group for the years ended 31 December 2005, 2006 and 2007 and the AEEHE-ZTTHF  ZTTRERTTLF =
balance sheets items of the Group as at 31 December 2005, 2006 and 2007 are extracted R=T—HULEFENEERAEER=_TTRF - =%
from the Company’s prospectus dated 31 December 2008. ERFERZETLF+ A=+ —HWEERERER
DEEEARAR _EENFT A=+ —HFENR
fRE12 -
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Dear Shareholders,

On behalf of the Board of Directors (“the Board”) of China Singyes Solar
Technologies Holdings Limited (“Singyes Solar” or the “Company”,
together with its subsidiaries, the “Group”), | am pleased to present the

Group’s annual results for the year ended 31 December 2008.

The year 2008 is a milestone for the Group’s development, with
the annual results hitting record, revenue and profit attributable
to equity holders amounted to RMB903.3 million and RMB103.5
million, representing increases of 49.4% and 47.2% respectively. The
conventional curtain wall business remained robust growth with revenue
ramped up 39.4%. The Building Integrated Photovoltaic (“BIPV”),
a newly-developed business segment, also recorded a remarkable

performance with revenue soared 3 times.

In the face of the impact of global financial crisis, enterprises should
consolidate their bases while seeking for growth opportunities, and the
stronger ones will be able to seize opportunities and strive for sustainable
development. Singyes Solar was successfully listed on the Main Board of

the Stock Exchange of Hong Kong Limited on 13 January 2009 despite

Chairman’s Statement
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Chairman’s Statement
FEWmE

the adverse market environment. Leveraging on its expertise and good
reputation in curtain wall projects, the Group intends to fully push forward
the BIPV technologies, actively conduct research and development of
and roll out the solar-energy products, and endeavor to develop itself
into a technology based enterprise specializing in the application and

development of renewable energy.

On 27 March 2009, the Ministry of Finance promulgated the Interim
Measures on the Use of Government Subsidies on Buildings Using
the Solar Photovoltaic Technologies, which stipulates that a subsidy
of RMB20 per Wp (Watt-peak, a measure of power output commonly
used in photovoltaic solar energy) will be granted to the qualified
BIPV demonstration projects for the application of buildings using the
BIPV technologies, and articulates that priority support will be given to
the application of photovoltaic technologies on public constructions,
including school, hospital and government building. Meanwhile, the
Group’s thin-film BIPV was named as Science and Technology Roll-
out Project by the Ministry of Housing and Urban-Rural Development
of the People’s Republic of China, which provides immense business
opportunities and vast market prospect for the Group to fully roll out its
BIPV business. We strongly believe that BIPV will be the focus for the

continuous growth of our business in the future.
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Since the Group has participated in the railway construction projects
in China in 2004, more than 20 railway stations projects have been
completed or under construction. The projects are well-received by key
leaders in the Ministry of Railways, institutes of railways design and main
contractors for the construction of railways and laid a solid foundation
for us to embrace for a new round of further development in railways.
Capitalizing on the opportunities arisen from the full implementation
of a fresh plan on railway project investment by the PRC government,
the Group swiftly adjusted the strategies, enhancing human and capital
resources for the construction of the railway stations and promoting the
BIPV business, which have achieved remarkable economic and social
benefits. The Group secured 5 new railway construction projects during
the first quarter of 2009, while in 2008, we have obtained 11 railway
station projects. The construction of railway stations will be the major

impetus of business growth for the Group in the coming 3 to 5 years.

As the Group has become a listed company with a global presence,
bringing new BIPV technologies to the emerging economies such as
Middle East and India, its curtain wall design service and fabrication
and processing of related products have also entered into the developed

countries such as the United States, Australia and Singapore.

The Group attaches high importance to the wide application of the
solar PV power generation, and has established a development mode
of “manufacture, learning and research” with some key universities,
including Zhongshan University, Hunan University and Wuhan University
of Technology, for the research and development of the solar water
pumping system and the wind PV power generation system, setting up
of BIPV industrial base, and has successfully developed the amorphous-
silicon thin-film battery PV pump product series and solar PV power
generation seawater desalination system, which will be widely used in
the prevention of desertification, agricultural irrigation, supplying drinking
water for humans and animals in the rural areas and as solution for the

problems of no drinking water and power supply in the remote areas.

Chairman’s Statement
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Chairman’s Statement

TREHRE

Yesterday is an integration of common values, today is the operation of
overall strategy and tomorrow calls for all the staff 's relentless efforts
as well as full support from investors and customers. As a dynamic and
promising group, Singyes Solar will be further committed to building up
a strong and innovative research and development system, enhancing
its overall competitive strength, and continue to consolidate its leading
position in curtain wall and BIPV systems, so as to create a better future

with investors.

Liu Hongwei

Chairman

Hong Kong
21 April 2009
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Corporate Governance Report

OVERVIEW

The directors of the Company (the “Directors”) recognise the
importance of incorporating elements of good corporate governance
in the management structures and internal control procedures of the
Company and its subsidiaries (the “Group”) so as to achieve effective
accountability. This report outlines the principles and the code provisions
of the Code on Corporate Governance Practices (the “Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). As the Company
was listed on 13 January 2009 (the “Listing Date”), the Company was
not required to comply with the required to comply with the requirements
under the Code or the continuing obligations requirements of a listed
issuer pursuant to the Listing Rules for the year ended 31 December
2008. Nevertheless the Directors consider that since the listing of shares
of the Company on the Main Board of The Stock Exchange of Hong Kong
Limited on the Listing Date, the Company has applied the principles and
complied with all the applicable code provisions set out in the Code since
the Listing Date, except for the deviation from paragraph A.2 of the Code

as described below.

In accordance with the requirements of the Listing Rules, the Company
has established an audit committee in compliance with paragraph
C.3 of the Code to oversee the financial reporting system and internal
control procedures of the Group so as to ensure compliance with the
Listing Rules. It has also established a nomination committee and a

remuneration committee with defined terms of reference.

The Directors are committed to upholding the corporate governance
practices of the Company to ensure formal and transparent procedures
are in place to protect and maximize the interests of the shareholders of

the Company.

EERERHRE

BmE

ARREE((EF))PAATEARR MENE
RRN([AEE ) BRI M AR EEERF A S
ARMEEEARTRNERNE - BAEHAEXR
BREM - AMELR T BEBS R IAER
AAESF LRI [ EMRR D) %+ AT
HooEERBERTAU(TAD 2R
AR - IR ARRR —_ZENF - A+ =H
(TEmH#]) L ARRBARBE—ZTZ
NE+ZA=+—HULFEETTRZRENL
ERETARE ETRAUZFHERHHORE -
T BFRR - BARBRMN LT AHE
BEEBMARIMBER AR ER MK - A2
BB L AR SRAZ SR E T TR
PREUFA B ST AT - HET SRt st <7 RIS
A2 1B iR BRI ©

RIBETHRUNRE  ARFSRETRE
CIERIUBZRERE ARREAKENR
BIRE R G LA EEER - BRET LR
Ale ARBTRITIRAZBEERFMES
REREGHABENBERE -

8

FEHNRBALTZ CLOARE - BIRA
AEARAEAENRFREREREAAL
AR RS o

HEEEABERINERERAT « —STNEFFHR 9



Corporate Governance Report

AN S A
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Set out below is a detailed discussion of the corporate governance
practices adopted and observed by the Company from the Listing Date up
to the date of this report (the “Review Period”).

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as the standard for securities transactions by
Directors. The Company has made specific enquiries of all the Directors
and all the Directors confirmed that they have complied with the required
standards set out in the Model Code and its code of conduct regarding

directors’ securities transactions throughout the Review Period.

THE BOARD OF DIRECTORS

The board of Directors (the “Board”) takes responsibility to oversee all
major matters of the Company, including the formulation and approval
of overall business strategies, internal control and risk management
systems, and supervising and monitoring the performance of the senior
management who are delegated with the authority and responsibility for
day-to-day management and operation of the Company. The Directors

have the responsibility to act objectively in the interests of the Company.

Currently, the Board comprises nine Directors, including three executive
Directors, namely, Mr. LIU Hongwei, Mr. SUN Jilin and Mr. XIE Wen, two
non-executive Directors, namely, Mr. LIN Xiaofeng and Mr. SHI Yu and
three independent non-executive Directors, namely, Mr. YICK Wing Fat,
Simon, Mr. WANG Ching, and Mr. CHENG Jinshu.

The Board has a strong independent element in its composition with over
half of the board members are non-executive Directors and independent
non-executive directors to ensure that all decisions of the Board are made

in the best interest of the Group’s long-term development.
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Corporate Governance Report
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The Board has delegated various responsibilities to the Board committees
including the audit committee (the “Audit Committee”), the remuneration
committee (the “Remuneration Committee”) and the nomination
committee (the “Nomination Committee”) (collectively, the “Board
Committees”). Further details of these committees are set out below on
pages 14 to 15.

BOARD MEETINGS

The Company will adopt the practice of holding board meetings regularly
for at least four times a year at approximately quarterly intervals. Ad-hoc
meetings will also be convened if necessary to discuss the overall strategy
as well as the operation and financial performance of the Group. Notice of
board meeting will be sent to all Directors at least 14 days prior to a regular
board meeting. Reasonable notices will be given to the directors for ad-

hoc board meetings.

Directors may participate either in person or through electronic means of

communications.

The Company will adopt the practice to provide relevant materials to all
the Directors relating to the matters brought before the meetings. All the
Directors will be provided with sufficient resources to discharge their
duties, and, upon reasonable request, the Directors will be able to seek
independent professional advice in appropriate circumstances, at the
Company’s expenses. All Directors will have the opportunity to include

matters in the agenda for Board meetings.

During the Review Period, there was one full board meeting held, at which
the Directors approved the annual results of the Group for the year ended
31 December 2008 and reviewed the results announcement and annual
report.

Prior notice convening the Board meeting was dispatched to the Directors
setting out the matters to be discussed. At the meeting, the Directors were
provided with relevant documents to be discussed and approved. The
company secretary of the Company is responsible for keeping minutes of

the Board meetings.
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Corporate Governance Report
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The attendance of individual Directors at the meeting is set out below:

Board Meetings

Name of Directors Attendance
Executive Directors

Mr. LIU Hongwei 1/1
Mr. SUN Jinli 1/1
Mr. XIE Wen 1/1
Non-executive Directors

Mr. LIN Xiaofeng 1/1
Mr. SHI Yu 1/1
Independent Non-executive Directors

Dr. WANG Ching 1/1
Mr. YICK Wing Fat, Simon 1/1
Mr. CHENG Jinshu 1/1

THE ROLE OF CHAIRMAN

Mr. Liu Hongwei, the Chairman of the Group, is responsible for the
leadership and effective running of the Board, ensuring that all material
issues are decided by the Board in a conducive manner. Mr. Liu Hongwei
is also responsible for running the Group’s business and effective
implementation of the strategies of the Group. The Company is aware
of the requirement under paragraph A.2 of the Code that the roles of
chairman and Chief Executive Officer should be separated and should not
be performed by the same individual. Nevertheless, the Board considers
that the combination of the roles of Chairman and Chief Executive Officer
will not impair the balance of power and authority between the Board
and the management of the Company as the Board will meet regularly
to consider major matters affecting the operations of the Group. The
Board is of the view that this structure provides the Group with strong
and consistent leadership, which can facilitate the formulation and
implementation of its strategies and decisions and enable it to grasp
business opportunities and react to changes efficiently. As such, it is
beneficial to the business prospects of the Group. Therefore Mr. Liu

Hongwei is performing the roles of Chairman and Chief Executive Officer.

12 china Singyes Technologies Holdings Limited ¢ Annual Report 2008
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Corporate Governance Report
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INDEPENDENT NON-EXECUTIVE DIRECTORS

All independent non-executive Directors of the Company possess
a wealth of professional and industry expertise and management
experience and have provided their professional advices to the Board.
They have played a significant role in the Board by virtue of their
independent judgment and their views carry significant weight in the
Board’s decision. In particular, they bring an impartial view on issues
of the Company’s strategy, performance and control. The Board also
considers that independent non-executive Directors provide independent
advice on the Company’s business strategy, results and management
so that all interests of shareholders of the Company are taken into
consideration, and the interests of the Company and its shareholders are
taken into account in all business decisions. The Company has received
the annual confirmation signed by each independent non-executive
Director to acknowledge their respective independence. After prudent
enquiry, the Board is of the view that each of Mr. YICK Wing Fat, Simon,
Mr. WANG Ching, and Mr. CHENG Jinshu maintains the independence
as required by Rule 3.13 of the Listing Rules.

All independent non-executive Directors of the Company will review, on
an annual basis, any decisions in relation to new business opportunities
referred to the Company. As at the date of this report, there is no new

business opportunity introduced to the Group.
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Corporate Governance Report
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APPOINTMENTS, RE-ELECTION AND REMOVAL
OF DIRECTORS

Each of the executive Directors of the Company has entered into a service
contract with the Company for a specific term of three years commencing

from the Listing Date.

Each of the non-executive Directors were appointed for a term of three

years commencing from the Listing Date.

Each of the independent non-executive Directors were appointed for a
term of three years from 19 December 2008 subject to the successful
listing of the shares of the Company on the Main Board of The Stock
Exchange of Hong Kong Limited.

All Directors are subject to retirement by rotation at least once every three

years and in accordance with the Bye-laws of the Company.

BOARD COMMITTEES

Audit Committee

The Company established the Audit Committee pursuant to a resolution
of the Directors passed on 19 December 2008 in compliance with
Rules 3.21 to 3.23 of the Listing Rules and paragraph C.4 of the Code.
The primary duties of the Audit Committee are to oversee the financial
reporting process and internal control procedure of the Group, to review
the financial information of the Group and to consider issues relating
to the external auditor. The Audit Committee consists of the three
independent non-executive Directors, and Mr. Yick Wing Fat, Simon is
the Chairman of the Audit Committee. The Audit Committee has reviewed
the Group’s consolidated financial statements for the year ended 31
December 2008, including the accounting principles and practices

adopted by the Group.
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Remuneration Committee

The Company established the Remuneration Committee pursuant to a
resolution of the Directors passed on 19 December 2008 in compliance
with paragraph B.1 of the Code. The primary duties of the Remuneration
Committee are to make recommendations to the Board on the Company’s
policy for remuneration of Directors and senior management and on
the establishment of a formal and transparent procedure for developing
policy on such remuneration and for fixing the remuneration packages
for all Directors. The Remuneration Committee consists of four members,
namely, Mr. Cheng Jinshu, Mr. Yick Wing Fat, Simon, Mr. Wang Ching
and Mr. Liu Hongwei. The Remuneration Committee is chaired by Mr.
Cheng Jinshu.

Nomination Committee

The Company established a Nomination Committee pursuant to a
resolution of the Directors passed on 19 December 2008 in compliance
with the Recommended Best Practices of paragraph A.4 of the Code.
The primary duties of the Nomination committee include reviewing the
structure, size and composition of the Board on a regular basis and
making recommendations to the Board regarding any proposed changes.
The Nomination Committee consists of five members, namely Mr. Liu
Hongwei, Mr. Xie Wen, Mr. Wang Ching, Mr. Yick Wing Fat, Simon and
Mr. Cheng Jinshu. The Nomination Committee is chaired by Mr. Liu

Hongwei.

FINANCIAL REPORTING AND INTERNAL
CONTROL

Financial Reporting

The Board, supported by the Finance Department, is responsible for the
preparation of the financial statements of the Company and the Group. In
the preparation of financial statements, International Financial Reporting
Standards have been adopted and the appropriate accounting policies,
disclosure requirements under Hong Kong Companies Ordinance and the
Listing Rules have been consistently used and applied. The Board aims to
present a clear and balanced assessment of the Group’s performance in
the annual and interim reports to the shareholders of the Company, and

make appropriate disclosure and announcements in a timely manner.
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External Auditor

During the year ended 31 December 2008, the fee paid/payable to the
external auditor of the Company in respect of audit services and non-audit
services amounted to approximately RMB11.3 million and approximately

RMBO.8 million respectively.

Internal control

With the view of enhancing the Group’s internal control system, prior to
listing, the Company has appointed Ernst & Young Hua Ming (“EYHM”"),
an independent internal control advisor, to assist the management in
assessing the Group’s internal control systems and recommending
actions to improve our internal controls. The Group is also in the process
of improving and establishing the internal control manual to further

enhance its internal control system.

The Board acknowledges that it is the responsibility of the Board for the
Company’s system of internal control and for reviewing its effectiveness.
The Board will conduct periodic review on the progress of the
improvement and endeavor to enhance the internal control measures of

the Group.

DIRECTORS’ RESPONSIBILITY ON THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the financial
statements for the year ended 31 December 2008, which were prepared

in accordance with applicable accounting standards.

The reporting responsibility of the external auditor of the Company on
the consolidated financial statements of the Group are set out in the

independent auditor’s report on pages 55 to 56.

GOING CONCERN

There are no material uncertainties relating to events or conditions that
cast significant doubt upon the Company’s ability to continue as a going

concern.
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BUSINESS OVERVIEW

We are a professional building engineering company engaging principally
in the design, fabrication and installation of conventional curtain walls.
We also engage in the design, fabrication and installation of thin-film
BIPV systems. Our BIPV system involves (i) the integration of photovoltaic
technology into the architectural design of buildings and structures and
(i) conversion of solar energy into electricity for use. In addition, we also
engage in the production and sale of solar-power products. Leveraging on
our track record and wide spectrum of experiences from our curtain wall
business, we will further strengthen and develop our renewable energy
business in respect of BIPV systems and solar-power products. Apart
from the above, we also provide engineering design services and engage

in the sale of curtain wall materials.

Apart from that, on 27 March 2009, the Ministry of Finance promulgated
the Interim Measures on the Use of Government Subsidies on Buildings
using the Solar Photovoltaic Technologies, which stipulates that a subsidy
of RMB20 per Wp will be granted to the qualified BIPV demonstration
projects for the application of buildings using the solar photovoltaic
technologies, and articulates that priority support will be given to
the application of photovoltaic technologies on public constructions,
including school, hospital, and government building. The Company will
endeavour to shift its focus from conventional curtain wall business to
BIPV business and solar-power product business. In the long run, we
aspire and strive to grow into an enterprise with a focus on renewable

energy business.
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Up to the date of this report, the Group also made the following

achievements:

1)

2)

Award of Certificate of High Technologies Enterprise by Guangdong
Science and Technology Department, Guangdong Provincial
Finance Bureau, Guangdong Provincial Office of the State
Administration of Taxation and Guangdong Provincial Local
Taxation Bureau. In accordance with the new Corporate Income
Tax Law, before obtaining the Certificate of High Technologies
Enterprise, the Corporate Income Tax Rate for Zhuhai Singyes
Curtain Wall Engineering Co., Ltd (“Zhuhai Singyes”) will gradually
be increased from 22% in 2010 to 25% in 2012. After obtaining
the Certificate of High Technologies Enterprise, upon the finish of
the entitlement to a 50% reduction in Corporate Income Tax Rate
in 2009, the Corporate Income Tax Rate for Zhuhai Singyes is 15%
in 2010.

The BIPV business of Zhuhai Singyes was recognized by the
Ministry of Housing and Urban-Rural Development of the People’s
Republic of China (the “MOHURD") as the priority contractor, only
86 companies were shortlisted and Zhuhai Singyes was the only

shortlisted BIPV contractor.
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COMPARISON WITH PROSPECTUS BERREELR

In the prospectus of the Company dated 31 December 2008 (“the RARFBHA_ZTZNF+_A=1+—HK
Prospectus”), the Group forecasted its consolidated net profit attributable HRER((HBRER]DA @ AEEFENER =
to the equity holders for the year of 2008 will not be less than RMB95.8 TENF 2= FE AELGEERNET DR
million. In the consolidated financial statements for the year ended 31 AR #95,800,000C - HE-ZTZTNF+ =
December 2008, the consolidated net profit attributable to the equity A=1T—HItFEMNGEMEHREN - NAA
holders of the Company for the year ended 31 December 2008 amounted HEZZZ N \F+-_A=1T—HILFENER
to approximately RMB103.5 million, which slightly exceeded the forecast. BB AE(EEEE MR A4 AR 103,500,000
7T BETER A TEOA

The key financial information of the Group for the year ended 31 AEEHE-_ZZN\F+_A=1T—"HBItFE

December 2008 is summarized as follows: MEEBHER T
2008 2007
Revenue 'ON —EENFE ZETLF

RMB million RMB million
ARBEERT ARKEETL

Construction contracts BEAR 822.5 530.9
Sale of goods EmiEE 79.3 72.8
Rendering of design services R AR 1.5 1.0

903.3 604.7

HEEEABERIERERART « — 22 \F4535R 19



Conventional curtain walls

e

— Public work —pHTRE 380.4 274.7
— Commercial and industrial buildings —IEEF 298.0 210.3
— High-end residential buildings —mREEE 16.9 13.7
695.3 498.7
BIPV HREE BRI
— Public work —RFETI2 113.4 12.7
— Commercial and industrial buildings —IEEF 13.8 19.5
127.2 322
Sub-total NET 822.5 530.9

Curtain wall materials AR 74.6 67.0
Solar-power products NG E 4.7 5.8
Sub-total It 79.3 72.8
Rendering of design services IR AR 1.5 1.0
Total revenue WA #E 903.3 604.7
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The Group’s revenue increased year-on-year by 49.4%, from
approximately RMB604.7 million in 2007 to approximately RMB903.3
million in 2008. The increase in revenue is mainly contributed by:

1. Strong growth in conventional curtain wall business:

The revenue derived from conventional curtain wall business
increased by approximately RMB196.6 million or 39.4%. In 2008,
our Group has achieved a substantial growth in public work related
projects in 2008. Key projects during the year included Kunming
City Government Administrative Office Building and Nujiang

Jiangzhou Autonomous Prefecture Administrative Centre.

Apart from that, revenue generated from the curtain wall projects
on railway stations are also the key success of the Group. During
2008, we have 4 railway stations completed and 7 railway
stations being in-progress. Owing to the fact that railways and
other infrastructure projects will account for approximately 45%
of the RMB4 trillion economic stimulus package by the PRC
government, it is expected that substantial investment will be put
into railway projects in coming years and as such our Group will
put more focus on railway station projects in coming years. Our
Group has developed strong business relationship with the relevant
government authorities on railway station projects and we have
built up a reputable brand name in railway station curtain wall
construction. In the first quarter of 2009, we have newly obtained
5 railway stations (11 in total for 2008). We believed that railway
station projects can bring strong business growth to the Group in

coming years.
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Popularity of Building Integrated Photovoltaic (“BIPV business”)

Photovoltaic (“PV”) converts light into electricity directly, without
emissions and when it is needed. PV systems can be deployed
in close proximity to the user avoiding energy losses by long
transportation. PV that is integrated into the fabric of a building,
known as BIPV, has become very popular in Europe. The use
of PV in the building envelop provides weather protection, heat
insulation, sun protection, noise insulation, modulation of daylight
and security. BIPV can be used in both new and existing buildings
in different parts such as roofs, external building walls, semi-
transparent facades, skylights, shading systems, etc. Such a wide
range of applications creates up many opportunities for building
designers and architects. Great potential is expected to be seen in
respect of the development and application of BIPV in the coming

years.

We have firstly developed our BIPV business in the second half
of 2007, we have completed a number of landmark projects
like National Olympic Sports Centre Stadium, Weihai City Office
Building and Qingdao Railway Station. The successful completion
of these projects had drawn a lot of public attention, and our
revenue from BIPV business was boomed by nearly three times
from 2007 to 2008. Revenue from BIPV business increased
from approximately RMB32.2 million in 2007 to approximately
RMB127.2 million in 2008. The major projects which have
been completed or currently under progress as at the end of
2008 included Ganzhou Museum, Guanyinshan International
Commercial Operation Centre, Hohhot Railway Station, Tongling
East Railway Station and Weihai Public Culture Centre a-Si BIPV

power generation system engineering project etc.
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We believed that BIPV business will be the most important

business segment of the Group in the future. We will effectively &

efficiently assemble the BIPV system leveraging our core technical

knowledge. With a strong relationship with relevant government

authority in the railway construction, we would proactively promote

the application of BIPV system on the newly-constructed railway

stations both in the PRC and overseas in the future.

B IR E & M AT

AEERE  REE-BERBEHK
RAEERREENDE - AEERE
BB R BRI S B S AR AR
—RILFRL - BEASERHKEZRM
BT EBFIZ LM RFREMR - NEEH
() A B 7 3 R 8 M AR SR 3 A B R
AR —BE AT -

Engineering projects
- Conventional curtain walls
- BIPV

Gross profit — engineering projects
Sale of goods

- Curtain wall materials

— Solar power products

Gross profit - sale of goods

Rendering of design services

Overall Gross Profit Margin

IREH

—EGERG 121.1
—hiREE—EL 47.2
Ef-IRER 168.3
ERE

—BEE 15.8
—KIBEER 1.4
EF-EmEE 17.2
EHERETRSE 1.5
BEERIR 187.0

17.4 84.3 16.9
37.1 12.2 379
20.5 96.5 18.2
21.2 12.7 19.0
29.8 1.7 29.3
21.7 14.4 19.8

N/A 1.0 N/A
20.7 111.9 18.5

Gross profit of the Group increased from approximately RMB111.9
million in 2007 to approximately RMB187.0 million in 2008, with

gross profit margin of 20.7%.

AEBEFNH_ZEZTLFHARK
111,900,000 T E—_ZT T N\FHAR
#187,000,0007T * MEFZEE20.7% °
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Engineering projects contributed to a significant proportion of
the Group’s revenue over the past two years. Gross profit of
conventional curtain wall projects increased by approximately
RMB36.8 million or 43.7%. Such increase was mainly caused
by the increase in public work projects, such as railway station,
museum and government office premises. Gross profit margin
maintained at a relatively healthy level, with gross profit margin of
conventional curtain wall projects increased slightly to 17.4% in
2008. Despite the keen competition in the market, the Group was
able to maintain a healthy gross profit margin because the products
& the brand itself have been widely acclaimed in the industry and
at the same time the Group has endeavoured to stringently control

the costs.

Gross profit of BIPV projects increased sharply from approximately
RMB12.2 million in 2007 to approximately RMB47.2 million in
2008. We have firstly introduced the concept of BIPV into the PRC
market in the second half of 2007. We completed two projects
in 2007 and gross profit amounted to approximately RMB12.2
million. In 2008, upon completion of a number of landmark
projects including Weihai City Office Building and Qingdoa Railway
Station, we have received a very positive feedback and attention

among the public over the BIPV projects. Currently, we have over
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putting more emphasis on renewable energy, through investing in ZN\EHNENE T LFHRBIEL
research and development, marketing, co-operation with renowned 3fF o KRBE-BEBEERNEERL
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10 BIPV projects on hand and gross profit in 2008 jumped by
approximately 3 times when compared with 2007. BIPV will be

the main focus of the Group in coming years. The Directors is

universities etc, in order to maintain the Group’s core-competence

in renewable energy business.

SELLING AND DISTRIBUTION COSTS HERDHRA

$HE I SR AN HE 49 A R 5 3,400,000 7T
SHE RO HEA ARG MEEBIE RIS — 5 -
HERDHENANEZBHBETAA - PR
BR - ZREREKBHEE -

Selling and distribution costs increased by approximately RMB3.4 million.
The increase in selling and distribution costs is in line with business
growth. Major component in selling and distribution costs were staff costs,

office charges, travelling expenses and business entertainment expenses.
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ADMINISTRATIVE EXPENSES

Administrative expenses increased by approximately RMB13.1 million or
54.6% when compare with 2007. It is in line with the growth in business
of our Group. Major components in administrative expenses were staff
costs and research and development costs. In 2008, approximately
RMB4 million of research and development costs was incurred for BIPV

and other solar related products.

OTHER EXPENSES

Other expenses increased by approximately RMB21.9 million, it mainly
included listing expenses. Our Company was listed on the Main Board
of Stock Exchange on 13 January 2009, transaction costs related to list
the then exiting shares were charged to the Group’s income statement.
It included professional fees paid to reporting accountants, solicitors,

property valuers and other promotion expenses.

FINANCE COSTS

The Group’s finance costs dropped by approximately RMBO.5 million.
Finance costs mainly included interest expense on bank loans. The drop
in finance costs was mainly because of the drop in interest expenses of
bank loans. We have RMB18 million of bank loans as at 31 December
2007 and net repayment of approximately RMB8 million was made in

2008, it mainly accounts for the drop in finance costs.

INCOME TAX

Income tax increased by approximately RMB5.3 million or 64.6%
when compared with 2007. Effective tax rate of the Group increased
from 10.5% in 2007 to 11.5% in 2008, because the corporate income
tax rate for the Company’s major subsidiary — Zhuhai Singyes Curtain
Wall Engineering Co., Ltd. increased from 7.5% to 9% after the
implementation of the new corporate income tax law and transitional

preferential enterprise income tax policies. Another reason for the

TR
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increase in effective tax rate is because the Company incurred transaction
cost related to list the then existing shares amounted to approximately
RMB21.7 million and charged to the income statement for 2008.

However, those transaction costs were not deductible for tax purpose.

WORKING CAPITAL

EEEEREERN EMBBENRSKAL A
AREE21,700,0007T + WH ZFENFlzmEk
WHIBR - AT - ZERSRARBIBHE HT
AT, ©

LEER

Trade receivables FEUNE S8R
Trade payables JEE SRR
Cash cycle &5 A E A

120 138
13 12
107 126

TRADE RECEIVABLES ANALYSIS

The majority of the Group’s revenue are generated through curtain wall
engineering project contracts and settlement is made in accordance with
the terms specified in the contracts governing the relevant transactions.
The Group does not have a standardized and universal credit period
granted to project contract customers. The credit period of individual
project contract customers is considered on a case-by-case basis and
set out in the project contracts, as appropriate. In the event that a
project contract does not specify the credit period, the usual practice
of the Group is to allow a credit period of 30 to 150 days. We receive
payments from our customers in the form of advance payment, progress
payment and the return of retention money. For some of the projects,
our customers may make an advance payment of 5% to 30% of the
total contract sum to us at the beginning of the projects. Our customers
usually retain 3% to 5% of the total contract sum of the projects as
retention money. The remaining balance will mainly be in the form of
progress payment to be billed based on the progress of the projects.
For sales of curtain wall materials, a credit period ranging from three to
six months may be granted to large customers. Revenues from small
and new customers are normally expected to be settled shortly after the
provision of services or delivery of goods. No credit period is set by the
Group for small and new customers. The provision for impairment of

trade receivables is made when there is objective evidence (such as the
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Management Discussion and Analysis

probability of insolvency or significant financial difficulties of the debtor
and significant changes in the technological, market economic or legal
environment that have an adverse effect on the debtor) that the Group
will not be able to collect all of the amounts due under the original terms
of the invoice. The carrying amount of the receivables is reduced through
use of an allowance account. Impaired debts are written off when they are

assessed as uncollectible.

Trade receivables turnover period is calculated based on the average of
the beginning and ending balance of trade receivables, net of impairment,
for the year divided by the revenue during the year and multiplied by the
number of days during the year. Trade receivables turnover days is 120
days.

TRADE PAYABLES ANALYSIS

Our trade payables are derived primarily from payables relating to the
purchase of materials and subcontractor fees. The trade payables are
interest-free and are normally settled within six months. The credit
periods granted by our suppliers and subcontractors on a case-by-case
basis. In the event that the credit period is not specified in the contract,
the usual practice of our suppliers and subcontractors is to allow a credit
period of 30-180 days and 30 days respectively. Trade payables turnover
is calculated based on the average of the beginning and ending balance
of trade payables for the year divided by the cost of sales during the year
and multiplied by the number of days during the year. Trade payables
turnover days is 13

CASH CYCLE

The Group’s cash cycle (trade receivables turnover days minus trade
payable turnover days) in year 2007 and 2008 was 126 days and 107
days respectively. The cash cycle is in line with industry practice and the
Group’s cash on hand level is sufficient for financing sizable projects.

LIQUIDITY AND FINANCIAL RESOURCES
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The Group’s principal sources of working capital are the cash flow from
operating activities and bank loans. The Group’s gearing ratio, calculated
as the total bank and other borrowings over total assets, dropped from
18.0% in 2007 to 1.8% in 2008. Bank and other borrowings of the Group
as at the end of both years are shown below:

AEEREEANERRBEEXBAEMR
ERERBITENR AEENEERRBLE
(RRITREMEREERAREETE) =
TTLFN18.0% NEE-TT/\FM1.8% -
ARERZMFFRARITRAMEREIRN
e

Bank loans RITER
Other borrowings HEAbiEE
Total @5t

10.0 18.0
- 58.4
10.0 76.4

In the first half year of 2008, approximately RMB58.4 million of other
borrowing was extinguished by issuing 69,207 new shares, and the Group
also made net repayment of approximately RMB8 million of bank loans in
2008. The bank loans of the Group as at 31 December 2008 dropped to
RMB10.0 million. The Group maintains a relatively low level of bank loans
and the Directors believes that the Group is able to maintain its operation
and to substantiate a healthy business growth amid the credit tightening

environment.

IMPROVING CURRENT RATIO

The current ratio being current assets over current liabilities, increased
from 4.20 as at 31 December 2007 to 4.40 as at 31 December 2008. The

Group’s balance sheet position is very strong.

NET CASH POSITION

The Group was in a net cash position as at 31 December 2008 with cash
and cash equivalents of approximately RMB71.4 million and outstanding

borrowings of RMB10.0 million.
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CAPITAL EXPENDITURES

Capital expenditures of the Group for the year ended 31 December 2008
amounted to approximately RMB19.9 million, they mainly represented
our investment in BIPV related equipment.

In 2007, capital expenditures amounted to approximately RMB20.7
million, they mainly represented the construction work of our factory
premises.

BORROWINGS AND BANK FACILITIES

The outstanding borrowings comprised short-term bank loans of
RMB10.0 million with an interest rate of 7.623% per annum.

As at 31 December 2008, the Group had another conditional facilities of
RMB10 million, the use of which is subject to the bank’s further approval.

CONTINGENT LIABILITIES

As at 31 December 2008, there were no material contingent liabilities.

FOREIGN CURRENCY RISK

Foreign currency risk is the risk that the value of a financial instrument
will fluctuate because of changes in foreign exchange rates. With the
majority of the Group’s business transacted in RMB, the aforesaid
currency is defined as the Group’s functional currency. The RMB is
not freely convertible into foreign currencies and conversion of RMB
into foreign currencies is subject to rules and regulations of foreign
exchange control promulgated by the PRC government. As a result of its
significant business operations in Mainland China, the Group’s revenue
and expenses are mainly denominated in RMB and the financial assets
and liabilities are also mainly denominated in RMB. The effect of the
fluctuation in the exchange rates of RMB against foreign currencies
on the Group’s results of operations is therefore not significant and the
Group has not entered into any hedging transactions in order to reduce
the Group’s exposure to foreign currency risk in this regard. Details of
the Group’s cash and cash equivalents, pledged deposits, and interest-
bearing bank and other borrowings at the end of 2008 are disclosed in
note 23 and note 26, to the financial statements respectively.
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CREDIT RISK

The carrying amounts of cash and cash equivalents, pledged deposits,
trade and other receivables, investments and other financial assets
represent our maximum exposure to credit risk in relation to financial
assets. Substantially all of our cash and cash equivalents are held in major
financial institutions located in Mainland China, which management
believes are of high credit quality. We trade only with recognised and
creditworthy third parties. It is our policy that all customers who wish
to trade on credit terms are subject to credit verification procedures. In
addition, receivable balances are monitored on an ongoing basis and
our exposure to bad debts is not significant. Moreover, as our exposure
is spread over a diversified portfolio of customers, there is no significant
concentration of credit risk.

LIQUIDITY RISK

We monitor its risk to a shortage of funds using a recurring liquidity
planning tool. This tool considers the maturity of both its financial
instruments and financial assets (e.g., trade receivables) and projected
cash flows from operations. Our liquidity is primarily dependent on its
ability to maintain a balance between continuity of funding and flexibility
through the settlement from customers and the payment to vendors.

USE OF NET PROCEEDS FROM THE COMPANY'’S
INITIAL PUBLIC OFFERING

The Company was listed on the Stock Exchange on 13 January 2009.
The net proceeds from the Company’s issue of new shares (after
deducting underwriting commission and related expenses) amounted to
approximately HK$27.5 million (equivalent to approximately RMB23.8
million), which are intended to be applied in accordance with the
proposed application set out in the relevant section as appeared in the
Prospectus. Up to 31 March 2009, the use of proceeds from initial public
offerings are as follows.
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HUMAN RESOURCES

As at 31 December 2008, the Group had about 313 employees.
Employee salaries and other benefit expenses increased to approximately
RMB19.5 million in 2008 from approximately RMB12.3 million in 2007,
which represented an increase of 58.5%. This is because we have
recruited a lot of talents to meet the expansion of our Group and the salary

level of our existing employees also increased.

FUTURE PLANS

We consider that the demand of BIPV systems in the PRC will continue
to grow in the future. According to the Renewable Energy Law, the PRC
government encourages the use of renewable energy including, but not
limited to, solar-energy for the purposes of water-heating, air-conditioning
and photovoltaic power generation. Property developers are encouraged
to facilitate the use of solar energy in the design and construction of
buildings; whilst residents are also encouraged to install solar-energy
systems which fulfill the required technical standards. Moreover, various
renewable energy projects including the establishment of independent
power systems using renewable energy in remote areas and on islands
are supported by the national funds designated for renewable energy

development.

Taking into account (i) the Group’s extensive business network
throughout the PRC and its consistently good business relationships with
state-owned and private vendors and contractors; (i) our Group’s top-
class qualifications in respect of curtain wall construction contracting
and project design and its award-winning track record; and (iii) our
Group’s patented a-Si BIPV system backed by continuous commitment
in research and development, our Directors consider that our Group
is professionally qualified and technically prepared to capitalize on the
market potential for BIPV systems and solar-energy products triggered by

the favourable PRC laws and regulations.
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Leveraging on our strong position in our core business of conventional
curtain wall, we plan to further strengthen and develop our BIPV and
solar-power product business. In the long run, we aspire and strive to
grow into an enterprise with a focus on renewable energy business.
Please refer to the paragraph headed “Our Business Strategies” under
the section headed “Business” in the report for a detailed discussion of

our future plans.

With respect to the kinds of projects that we will undertake, we will give
priority to sizeable projects related to public works such as railway stations
and airports, as well as other landmark projects, through which the
Group can enhance its engineering capabilities in respect of solar-power
technologies. If necessary, the Group may, if it considers appropriate, use

the internal resources and/or external borrowings for project financing.

We may also explore other business opportunities relating to our
solar-power business. We have entered into a letter of intent with the
Development and Reform Commission of Geermu City of Qinghai
Province regarding the construction of a 50MW solar power station in
Geermu City. The Group intends to finance such project by various
funding sources such as cash generated from operations and external

borrowings.

OTHER INFORMATION

The Group’s property interests as at 31 October 2008 have been valued
by Jones Lang LaSalle Sallmanns Limited, an independent property
valuer, and the relevant property valuation report is set out in Appendix
IV “Property Valuation” of the Prospectus of the Company. The surplus
attributable to the Group arising from the revaluation of the Group’s
property interests amounting to approximately RMB3.7 million. The
revaluation surplus will not be incorporated in the Group’s financial
statements for the year ended 31 December 2008. If the valuation surplus
was recorded in the Group’s financial statements, additional depreciation/
amortisation of approximately RMB74,000 would be charged against the

consolidated income statement for the year ended 31 December 2008.
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The table below sets forth information regarding our Directors:

Name Age Position

Liu Hongwei 45 Chairman and executive Director

Sun Jinli 45 Deputy Chairman, and executive Director

Xie Wen 43 Executive Director

Lin Xiaofeng 36 Non-executive Director

Shi Yu 34 Non-executive Director

Wang Ching 53 Independent non-executive Director

Yick Wing Fat, 50 Independent non-executive Director
Simon

Cheng Jinshu 56 Independent non-executive Director

EXECUTIVE DIRECTORS

Liu Hongwei aged 45, is the Chairman and an executive Director of our
Company.

He joined our Group since August 1995. He is responsible for the
formulation and execution of our Group’s overall business strategies
and policies as well as the overall management of our Group. Mr. Liu
has more than nine years’ experience in the glass manufacturing sector
and more than 13 years’ experience in the curtain wall engineering
sector. After obtaining a bachelor’s degree in engineering in July 1986
from Wuhan Industrial University, now known as Wuhan University
of Technology, majoring in inorganic materials engineering, Mr. Liu
worked at a state-owned glass manufacturing enterprise, Shaanxi Glass
Factory, as a technician until 1989. From 1989 to 1991, Mr. Liu was
the director of production department at another glass manufacturing
enterprise, Zhuhai Glass Factory. From 1991 to 1995, Mr. Liu Hongwei
was the manager of the operation department of Zhuhai Singyes Safety
Glass. In 1995, Zhuhai Singyes Safety Glass jointly established Zhuhai
Singyes Curtain Wall Engineering Co. Ltd (“Zhuhai Singyes”) with Zhuhai
City Township Enterprise. Since November 2003, Mr. Liu has been
an executive Director of our Company. From August 1995 to October
2007, Mr. Liu was appointed as Zhuhai Singyes’s general manager,
taking charge of general supervising and controlling on technologies. In
December 2000, Mr. Liu was certified as a Level 1 Project Manager by
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the Guangdong Province Construction Bureau. In January 2001, Mr. Liu
was certified as a Senior Engineer in respect of construction materials by
the Guangdong Province Personnel Bureau. In 2003, Mr. Liu became
an adjunct professor of Wuhan University of Technology. In August
2004, Mr. Liu was appointed as one of the experts to the Standardisation
Technical Committee of the PRC Ministry of Construction for Curtain
Walls, Doors and Windows. Mr. Liu is currently a member of the Zhuhai
Committee of the Chinese People’s Political Consultative Conference. Mr.
Liu is also a director of Strong Eagle Holdings Ltd. which is the controlling

shareholder of the Company.

Sun Jinli aged 45, is our Deputy Chairman and an executive Director.

He joined our Group in August 1995. He is responsible for formulating
the overall sales and marketing strategies of our Group. Mr. Sun has more
than six years’ experience in the glass manufacturing sector and more
than 13 years’ experience in the curtain wall engineering sector. After
obtaining a bachelor’s degree in engineering in July 1986 from Wuhan
Industrial University, now known as Wuhan University of Technology,
majoring in inorganic materials engineering, Mr. Sun worked at Beijing
Electronics Factory as a technician until 1989. From 1989 to 1995, Mr.
Sun was the manager of the production department of Zhuhai Singyes
Safety Glass. From August 1995 to January 2001, Mr. Sun was a project
manager of Zhuhai Singyes, responsible for the development and
management of business projects. From January 2001 to October 2007,
Mr. Sun was the deputy general manager of Zhuhai Singyes, responsible
for planning the overall sales and marketing strategy of Zhuhai Singyes
and our Group. Since March 2005, Mr. Sun has been an executive
Director of our Company. Since 2007, Mr. Sun has also been working as
the general manager of Singyes Renewable Energy. In December 1994,
Mr. Sun was certified as an engineer by the Guangdong Province Zhuhai
Designation Reform Committee In March 2002, Mr. Sun was certified
as a Level 1 Project Manager by the PRC Ministry of Construction. In
December 2007, Mr. Sun was registered as a constructor by the Ministry
of Construction. Mr. Sun is also a director of Strong Eagle Holdings Ltd.

which is the controlling shareholder of the Company.
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Xie Wen aged 43, is our executive Director.

He joined our Group in August 1995. He is responsible for supervision
at our work-sites and research and development of BIPV technologies.
Mr. Xie has more than 13 years’ experience in curtain wall engineering
sector. Mr. Xie graduated from Zhengzhou Textile Engineering College
majoring in mechanical engineering (textile machinery) in 1987. From
1987 to 1994, Mr. Xie worked at the Equipment Energy Team in Hunan
Shaoyang No. 2 Textile Machinery Factory. Mr. Xie joined Zhuhai Singyes
in August 1995 as a project manager, responsible for the development
and management of business projects of Zhuhai Singyes. From January
2003 to September 2007, Mr. Xie was the deputy general manager
of Zhuhai Singyes, in charge of technical guidance and supervision at
various worksites. In October 2007, Mr. Xie became the general manager
of Zhuhai Singyes. In December 2002, Mr. Xie was certified as a Level
1 Project Manager by the PRC Ministry of Construction. In June 2004,
Mr. Xie was certified as a senior engineer in respect of machinery by the
Guangdong Province Personnel Bureau. In February 2008, Mr. Xie was
registered as a constructor () by the PRC Ministry of Construction. Mr.
Xie is also a director of Strong Eagle Holdings Ltd. which is the controlling

shareholder of the Company.

NON-EXECUTIVE DIRECTORS

Lin Xiaofeng aged 36, is our non-executive Director. He joined our Group
in April 2008. From October 2000 to May 2004, Mr. Lin was a partner of
Cyberh Science and Technology Investment Co., Ltd.. From May 2004 to
now, Mr. Lin is a director of Shanghai Asset Managers Co., Ltd. and is a
general manager of Asset & Ashe, being a Shareholder of our Company.
Mr. Lin obtained his master's degree in business administration from
University of South Queensland Australia in September 2007. Mr. Lin has
approximately eight years of experience in venture capital investment.
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Shi Yu aged 34, is our non-executive Director. He joined our Group as
non-executive Director in March 2008. Mr. Shi obtained his bachelor’s
degree from the automatization department of Tsinghua University in July
1997, and his master’s degree in business administration from Fordham
University in the United States in February 2004. From 1997 to 1998,
Mr. Shi worked at CTC Telecommunication Industrial Technology Service
Center. From August 1998 to July 2002, Mr. Shi was a product marketing
manager of Nokia China Limited. In December 2004, Mr. Shi joined iD
Techventures Ltd. () as its vice-chairman of investment and became its
partner in April 2008. iD Techventures Ltd. is the advisory company of IP
Cathay, being a Shareholder of our Company. Mr. Shi has approximately

four years of experience in venture capital investment.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Wang Ching, aged 53, was appointed as an independent non-executive
Director of our Company in December 2008. Dr. Wang has gained 16
years of experience in banking and finance from assuming various
senior positions. He was the president of Investment and Proprietary
Trading Group for Jih Sun Financial Holding Co. Ltd. in Taiwan, the
executive director of JS Cresvale Securities International Limited and
JS Cresvale Capital Limited in Hong Kong, the managing director of
SinoPac Securities Asia Ltd. in Hong Kong, SEVP of SinoPac Securities
Co. Ltd in Taiwan, the director of Investment Banking Department at
Standard Chartered Bank Hong Kong and the associate director of Bear
Stearns and Co. Inc. New York and Hong Kong. Dr. Wang currently is the
managing director of Shanghai International Asset Management (HK) Co.
Ltd., an independent non-executive director of Minth Group Limited (a
company listed on the Main Board of the Stock Exchange (stock code:
425)), executive director of Shanghai International Shanghai Growth
Investment Limited (a company listed on the Main Board of the Stock
Exchange, (stock code: 770)). Dr. Wang obtained his master degree in
business administration from the University of Houston and Ph.D. in

finance from Columbia University in the city of New York.
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Yick Wing Fat, Simon, aged 50, was appointed as an independent non-
executive Director of our Company in December 2008. He graduated
from the Chinese University of Hong Kong with a bachelor's degree in
business administration majoring in accounting. Mr. Yick has over 25
years of experience in audit, merger and acquisition, investment banking
and direct investment. He is a Fellow Member of Hong Kong Institute
of Certified Public Accountants and Chartered Association of Certified
Accountants in England. He is currently a managing director of Sinovest
Capital Limited, principally engaged in direct investment and merger
and acquisition of enterprises in Hong Kong and China; the independent
non-executive director and chairman of the audit committee of Shanghai
International Shanghai Growth Investment Limited (a company listed
on the Main Board of the Stock Exchange (stock code: 770)), Travelsky
Technology Limited (a company listed on the Main Board of the Stock
Exchange (stock code: 696)), Shenzhen Neptunus Interlong Bio-
technique Limited (a company listed on the Growth Enterprise Market
of the Stock Exchange (stock code: 8329)), and China-Biotics, Inc.,
(a company listed on the Nasdaqg Global Market in the USA). Mr. Yick
has also been appointed as an independent non-executive director
and supervisory committee member of the audit committee of Beijing
Centergate Technologies (Holding) Co., Ltd. (a company listed on the
Shenzhen Stock Exchange in PRC). Mr. Yick was also an independent
non-executive director of Vitop Bioenergy Holdings Limited (a Company
listed on the Main Board of the Stock Exchange (stock code: 1178)) from
August 2004 to February 2006.

Cheng Jinshu, aged 56, was appointed as an independent
non-executive Director of our Company in December 2008. Mr. Cheng
is the professor director of Science and Technology Division and director
of the Green Construction Material & Manufacture Project Research
Institute of Ministry of Education of Wuhan University of Technology. He
was the vice-dean of Material Project Department, vice-dean of Material
College and vice-director of Silicate Material Project, key laboratory of
the Ministry of Education of Wuhan University of Technology. Mr. Cheng
graduated from the Hubei Construction Industry College, now known as
Wuhan University of Technology, majoring in glass fiber in September
1976. Mr. Cheng has at least 30 years’ education and academic research

experience relating to construction materials.
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SENIOR MANAGEMENT

Xiong Shi, aged 45, is the Chief Engineer of our Group. He is responsible
for the research and development of technology. He has approximately
nine years of experience in the glass manufacturing sector and 13 years’
experience in the curtain wall engineering sector. Mr. Xiong joined our
Group as a project manager in August 1995. From November 2001, Mr.
Xiong assumed the position of Chief Engineer of Zhuhai Singyes until
August 2007. Prior to joining our Group, Mr. Xiong was the manager of
the quality testing department at Zhuhai Singyes Safety Glass from 1988
to 1995. Mr. Xiong also worked as a technical officer at a state-owned
glass manufacturing enterprise, Xiangfan City Glass Factory, from 1986
to 1988. Mr. Xiong was certified as a Level 1 Project Manager by the PRC
Ministry of Construction in December 2000. Mr. Xiong was certified as a
senior engineer in respect of construction materials by the Guangdong
Province Personnel Bureau in December 2001. Mr. Xiong obtained
a bachelor’'s degree in engineering from Wuhan Industrial University,
now known as Wuhan University of Technology, majoring in inorganic
materials engineering in July 1986. In December 2007, Mr. Xiong was

registered as a constructor by the PRC Ministry of Construction.

Zhuo Jianming, aged 48, is the deputy general manager of Zhuhai
Singyes. He has approximately eight years’ experience in the curtain wall
engineering sector. He joined our Group as project manager in February
2000. From January 2001, Mr. Zhuo assumed the position of deputy
general manager of production of Zhuhai Singyes. Prior to joining our
Group, Mr. Zhuo was certified as a Level 1 Project Manager by the PRC
Ministry of Construction in March 2002. Mr. Zhuo obtained a bachelor’s
degree in engineering and construction from Xi'an Jiaotong University in
1983.
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Zhao Feng, aged 43, is the deputy general manager of Zhuhai Singyes
since August 2007. He is also a director of Zhuhai Singyes. He joined
our Group as a sales and marketing manager in December 2002. He has
approximately seven years of experience in the construction sector and
approximately six years’ experience in the curtain wall engineering sector.
Prior to joining our Group, Mr. Zhao worked as an engineer of Hubei
Province Shashi Construction Materials Scientific Research Institute from
1987 to 1995. Mr. Zhao was certified as a Senior Engineer in respect of
construction materials by the Guangdong Province Personnel Bureau in
December 2004. Mr. Zhao obtained a bachelor’'s degree in Engineering
from Wuhan Industrial University, now known as Wuhan University of

Technology, majoring in materials science in July 1987.

Wang Zhijun, aged 33, is the chief financial officer of our Company
since May 2008. He has 10 years of experience in financial accounting.
He joined Zhuhai Singyes as a financial accountant in September 1998
immediately after he graduated from Qingdao University. From 2002
to 2006, Mr. Wang acted as the chief accountant of the accounting
department of Zhuhai Singyes and became the financial manager of
Zhuhai Singyes in June 2006. Mr. Wang qualified as a registered assistant
accountant in the PRC in August 1999.

Zhang Chao, aged 36, is the deputy general manager of Zhuhai Singyes.
Mr. Zhang joined our Group in December 2002 as the manager of the
business department of Zhuhai Singyes. He has approximately seven
years of experience in the construction sector and approximately six
years’ experience in the curtain wall engineering sector. Mr. Zhang
graduated from Qigihaer Railway Transportation Employee University
majoring in industry and civil construction in July 1995. Prior to joining
our Group, Mr. Zhang worked as a construction budgeteer at Heilongjiang
Province Hei He City Railway (Group) Company from 1995 to 2002.
In January 2006, Mr. Zhang was certified as a constructor by the
Guangdong Province Personnel Bureau. Mr. Zhang was also certified
as a National Construction Appraiser by the Construction Department in
2003 and construction engineer by Zhuhai Personnel Bureau in 2005. In
December 2007, Mr. Zhong was registered as a constructor by the PRC
Ministry of Construction.
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Luo Duo, aged 30, is the chief engineer of Zhuhai Singyes. She joined
our Group as a designer in July 2001. She has approximately seven years
of experience in the curtain wall engineering sector. Ms. Luo worked as
the vice-director of design institute of Zhuhai Singyes from November
2004 to December 2006 and the director of design institute from January
2007 to January 2008. In February 2008 she was appointed as the chief
engineer of Zhuhai Singyes. Ms. Luo was certified as a Class 2 Registered
Structural Engineer by the PRC Ministry of Construction in January 2005.
Ms. Luo was certified as a Plan-Design Engineer by the Zhuhai Personnel
Bureau in February 2008. Ms. Luo obtained a bachelor’'s degree in
Construction Engineering from Qingdao Construction Engineery College in
July 2001.

Liang Binggiang, aged 31, is the manager of the photo-electricity
business department of Zhuhai Singyes and the deputy general manager
of Singyes Renewable Energy. He has more than eight years of experience
in the curtain wall engineering sector. He joined our Group as a designer
in April 2002. Mr. Liang worked as the director of design department of
Zhuhai Singyes Beijing representative office from July 2004 to July 2006
and he worked for Zhongshan Shengxing Curtain Wall Company Ltd
from August 2000 to March 2002. In August 2006, he was appointed
as the manager of the photo-electricity business department of Zhuhai
Singyes. In April 2008, he was appointed as the deputy general manager
of Singyes Renewable Energy. Mr. Liang was certified as an Assistant
Engineer by the Zhongshan Personnel Bureau in October 2001. Mr. Liang
was certified as a Construction Design Engineer by the Zhuhai Personnel
Bureau in January 2006. Mr. Liang obtained a bachelor’s degree in
construction engineering from Tianjin Institute of Urban Construction in
July 2000.
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Directors and Senior Management

YU Chon Man, Jimmy, aged 31, was appointed as the financial controller,
qualified accountant and company secretary of our Company in June
2008. He is responsible for financial reporting and general investor
affairs of our Company. He has approximately eight years of experience
in financial accounting. Mr. Yu is a member of both the Hong Kong
Institute of Certified Public Accountants and the Association of Chartered
Certified Accountants. Prior to joining us, he had approximately seven
years of working experience with international audit firms and was
mainly responsible for financial auditing, internal control reporting and
compliance advisory. He graduated from the Hong Kong Polytechnic

University with a bachelor’s degree (Hons) in accountancy in 2001.

QUALIFIED ACCOUNTANT AND COMPANY
SECRETARY

YU Chon Man, is our qualified accountant and company secretary. For
further details regarding Mr. Yu, please see the paragraph headed “Senior

Management” above.
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Report of the Directors

EXEREE

The directors (the “Directors”) of China Singyes Solar Technologies
Holdings Limited (the “Company”) have pleasure to present the annual
report together with the audited consolidated financial statements of the
Company and its subsidiaries (collectively the “Group”) for the year ended
31 December 2008.

PRINCIPAL PLACE OF BUSINESS

The Company was incorporated in Bermuda on 24 October 2003 as
an exempted company with limited liability. The registered office of the
Company is located at Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda. The Company has established a principal place of business
in Hong Kong at Unit 3108, 31st Floor, China Merchants Tower, Shun
Tak Centre, 168-200 Connaught Road Central, Hong Kong, and was
registered with the Registrar of Companies in Hong Kong as an oversea
company under Part XI of the Companies Ordinance on 29 August 2008.
Mr. Yu Chon Man has been appointed as the authorised representative
of the Company for the acceptance of service of process and notices on

behalf of the Company in Hong Kong.

As the Company is incorporated in the Bermuda, the operation of
the Company is subject to the Companies Law and to its constitution

comprising a memorandum of association and the bye-laws.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The Group
is principally engaged in the design, fabrication and installation of
conventional curtain walls. The Group is also engaged in the design,
fabrication and installation of thin-film building integrated photovoltaic
(“BIPV”) systems. BIPV systems are the systems of integration of
photovoltaic technology into the design of buildings and structures. The
Group’s principal operating market is in the PRC. The Group’s principal

operating market is in the PRC.
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Report of the Directors
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MAJOR CUSTOMERS AND SUPPLIERS

The Group’s top five customers are the main contractors of various public
or commercial BIPV or curtain wall projects. In aggregate, the largest
and top five customers did not exceed 7% and 24% of the Group’s total

revenue in 2008 respectively.

The Group currently outsources part of the construction works for various
sub-contractors in the PRC, as well as sourcing PV penal, aluminum and
glass from suppliers inside the PRC. In 2008, the top five suppliers are all
sub-contractors, sub-contracting fees from its largest and five largest sub-
contractors did not exceed 14% and 51% of the Group’s total cost of sale

in 2008 respectively.

At no time during the year have the Directors, their associates or any
shareholder of the Company (which to the knowledge of the Directors
owns more than 5% of the Company’s share capital) had any interest in

these major suppliers and/or customers.

SUBSIDIARIES

Particulars of the Company’s subsidiaries which principally affect the
results as at 31 December 2008 are set out in note 16 to the financial

statements.

FINANCIAL STATEMENTS

The profits of the Group for the year ended 31 December 2008 and the
Company’s and the Group’s financial positions as at the same date are set
out in the financial statements on pages 57 to 128. The Directors do not

recommend the payment of a dividend (2007: nil).

RESERVES

Details of movements in the reserve of the Group and the Company during
the year are set out in the consolidated statement of changes in equity on
page 59 of the annual report and in note 28(c) to the financial statements

respectively.
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BANK LOANS AND OTHER BORROWINGS

Particulars of bank loans and other borrowings of the Group as at 31

December 2008 are set out in note 26 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of acquisitions and other movements in property, plant and

equipment are set out in note 14 to the financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company during the year

are set out in note 27 to the financial statements.

FOUR-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for

the last four financial years is set out on page 4 of the annual report.

DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The Directors during the financial year and up to the date of this report

were:

Executive Directors

Mr. LIU Hongwei (appointed on 13 November 2003)
Mr. SUN Jinli (appointed on 24 March 2005)

Mr. XIE Wen (appointed on 24 March 2005)

Non-Executive Directors

Mr. CHENG Zhen (appointed on 24 March 2005 and
resigned on 30 April 2008)

Mr. LIN Xiaofeng (appointed on 21 March 2008)

Mr. SHI Yu (appointed on 21 March 2008)
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Independent Non-Executive Directors

Dr. WANG Ching (appointed on 19 December 2008)

Mr. YICK Wing Fat, Simon (appointed on 19 December 2008)
Mr. CHENG Jinshu (appointed on 19 December 2008)

In accordance with Bye-law 87 of the Bye-laws of the Company, Mr.
Liu Hongwei, Mr. Sun Jinli and Mr. Xie Wen will retire by rotation at the
forthcoming annual general meeting and each of them, being eligible, will

offer himself for re-election at the forthcoming annual general meeting.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a service contract with
the Company for a term of 3 years commencing from 13 January 2009
(the “Listing Date”), which is renewable automatically for successive
terms of 3 years each commencing from the day immediately after the
expiry of the then current term of the appointment unless terminated
by not less than 3 months’ notice in writing served by either party. Each
of the non-executive Directors were appointed for a term of three years
commencing from the Listing Date, which is renewable automatically for
successive terms of 1 year each commencing from the day next after the
expiry of the then current term of the appointment unless terminated by
not less than 2 months’ notice in writing served by either party. Each of the
independent non-executive Directors were appointed for a term of three
years commencing from 19 December 2008 subject to the successful
listing of the shares of the Company (the “Shares”) on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”),
which is terminable by either party by giving the other party not less than
2 months’ prior notice in writing. None of the Directors being proposed
for re-election at the forthcoming annual general meeting has a service
agreement with the Company which is not determinable by the Company
within one year without payment of compensation, other than statutory

compensation.
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SHARE OPTION SCHEME

On 19 December 2008, the Company adopted a share option scheme
(the “Share Option Scheme”). Under the Share Option Scheme, the
board of Directors (the “Board”) may at its discretion, offer eligible
persons (being any Director or employee (whether full-time or part-time),
consultant or advisors of the Group who in the sole discretion of the Board
has contributed or will contribute to the Group) (the “Eligible Persons”)
who the Board may in its absolute discretion select to subscribe for such
number of Shares as the Board may determine at a subscription price

determined in accordance with the Share Option Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme s to provide incentive or reward
to Eligible Persons for their contribution to, and continuing efforts to
promote the interests of, the Group and for such other purposes as the

Board may approve from time to time.

Total number of Shares available under the Share Option Scheme
The maximum number of Shares which may be issued upon exercise
of all options to be granted under the Scheme is 42,800,000 Shares,
representing 10% of the Company’s issued share capital as at the Listing
Date and also as at the date of this report. No option has been granted
under the Share Option Scheme during the year ended 31 December
2008.

Maximum entitlement of each Eligible Participant

The total number of Shares issued and which may fall to be issued upon
exercise of the options granted under the Share Option Scheme and
any other share option scheme(s) of the Company (including exercised,
cancelled and outstanding options) to each Eligible Person in any
12-month period up to the date of grant shall not exceed 1.0% of the
Shares in issue as at the date of grant. Any further grant of options in
excess of this 1.0% limit shall be subject to the issue of a circular by
the Company and the approval of our Shareholders in general meeting
with such Eligible Persons and his associate (as defined in the Listing
Rules) abstaining from voting and the number and terms (including
the subscription price) of such options being fixed before such general
meeting and other requirements prescribed under the Listing Rules from

time to time.

46 China Singyes Technologies Holdings Limited ¢ Annual Report 2008

BRETE

RZZFZENFT-A+NE  ARFERA—H
BRI ([P RT3 )) - RIBERER
2 g2 (252 ) IRBRERNEGERA
T(EZE2RNBERAELXBEHARE
BERMEMESHER (BERZBERE) -
BERREXER) ([6EBALDREBR
B RBEREEETENRBEERRESS
PIEERZSRMEE -

BRETEZER

BRES 2 5 ERB R RSB LA/
REAT R EAEERENEERAL
AR ARESETRILENEA B 8 o

BRETETHROBBEAH
RITERIRRT SIS T2 a0 e BB AR AE M Al A
BITHIR DB E &% 5 42,800,0000% © HHER
ARQFIR T B R AR E AR TR
10% - BEZTT N\F+_A=+—RALFE
A AR AR B AR S BT AT R AR -

BERERSHEARBINRSROEE
EHERDAHNER+ ZEARRE BT
WRIR B A AT 8 R AR 1 RHE AR L At B8 AR 5
RERAEBATRENBEE (RIECTT
- B R s RITE R BB ) T 21T KA
BITORMNEE - TMSBBNERHBHEHET
BRIDEN1.0% i — R OB LA 1.0% £
PRERBRHE - RNDRIABHBEK - WAEARR
BIRCRERRAG LHUE - MzEaERAL
REBEAT(ERR EHRA) NMRE - &
ERBIENEE MG (BIEREE) AN
BRERAGRITRIETE - WABR EHHRRITH
RIEHIEMARE



Time of exercise of option

There is no general requirement that an option must be held for any
minimum period before it can be exercised but the Board is empowered
to impose at its discretion any such minimum period at the time of grant
of any particular option. The Board is currently unable to determine such
minimum period. The date of grant of any particular option is the date on
which the offer relating to such option is duly accepted by the grantee in
accordance with the Share Option Scheme. An option may be exercised
according to the terms of the Share Option Scheme and the offer in whole
or in part by the grantee (or his personal representatives) before its expiry
by giving notice in writing to our Company stating that the option is to be
exercised and the number of Shares in respect of which it is exercised
provided that the number of Shares shall be equal to the size of a board
lot for dealing in Shares on the Stock Exchange or an integral multiple
thereof. Such notice must be accompanied by a remittance for the full
amount of the subscription price for the Shares in respect of which the
notice is given. The period during which an option may be exercised will
be determined by the Board at its absolute discretion, save that no option
may be exercised more than 10 years from the date of grant. No option
may be granted more than 10 years after the date of approval of the Share
Option Scheme. Subject to earlier termination by the Company in general
meeting, the Share Option Scheme shall be valid and effective for a period
of 10 years from the date of adoption of the Share Option Scheme by

Shareholders by resolution at a general meeting.

Price of Shares

The subscription price for a Share in respect of any particular option
granted under the Share Option Scheme (which shall be payable upon
exercise of the option) shall be such price as the Board shall determine,
save that such price must not be less than the highest of (i) the closing
price of the Shares as stated in the Stock Exchange’s daily quotations
sheet on the date of offer to grant option, which must be a business day;
(i) the average of the closing prices of the Shares as stated in the Stock
Exchange’s daily quotations sheet for the five business days immediately
preceding the date of offer to grant option (provided that the new issue
price shall be used as the closing price for any business day falling
within the period before the listing of the Shares where our Company
has been listed for less than five business days as at the date of offer to
grant option); and (iii) the nominal value of a Share. A consideration of

RMB1.00 is payable on acceptance of an offer of the grant of an option.
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Remaining life of the Share Option Scheme

The Company, by resolution in general meeting, or the Board may at
any time terminate the operation of the Share Option Scheme and in
such event no further option will be offered but in all other respects the
provisions of the Share Option Scheme shall remain in full force and effect

and options granted prior to such termination shall continue to be valid

and exercisable in accordance with the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

There was no purchase, sales or redemption by the Company or any of its

subsidiaries, of the Company’s listed securities during the year ended 31

December 2008.

INTEREST AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVES OF

THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As at 31 December 2008, the Company had not received any notice of
interest to be recorded under Section 352 of the Securities and Futures
Ordinance (“SFO”) as the Shares had not been listed on the Stock

Exchange as at that date.

Dealing in the Shares commenced on the Stock Exchange on the Listing
Date. As at the Listing Date, so far as the Directors are aware, the
Directors and chief executives of the Company and their associates had
the following interests in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of the

SFO) pursuant to the Model Code for Securities Transactions by Directors

of Listed Issuers (“Model Code”):
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Mr. Liu Hongwei
BT M S

Mr. Liu Hongwei
RIS

Mr. Sun Jinli
FReBrE

Note:

Company
PN/NE]

Zhuhai Singyes
Curtain Wall
Engineering
Co. Ltd

g RS
Ti2ARAR

Zhuhai Singyes
Curtain Wall
Engineering
Co. Ltd

TR RS
TiERRAR

Interest of a
controlled
corporation !

FHRER !

Beneficial
interest
EanEn

Interest of a
controlled
corporation ?

SRR

Beneficial
interest
EanEn

Long
KB

Long
&R

Long
KB

Long
RE

These 196,062,899 Shares are held by Strong Eagle Holdings Ltd. whose share
capital is 53% owned by Mr. Liu Hongwei. Mr. Liu Hongwei is deemed to be

interested in these Shares by virtue of the SFO.

Mr. Liu Hongwei controls more than one-third of the voting power at general

meetings of Strong Eagle Holdings Ltd. which in turn holds 45.81% of the Shares.
By virtue of the SFO, Mr. Liu Hongwei is deemed to be interested in the 75%

interest in Zhuhai Singyes Curtain Wall Engineering Co. Ltd indirectly held by the

Company.
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INTEREST AND SHORT POSITIONS OF FERRRRG - HERGORE
SUBSTANTIAL SHAREHOLDERS IN SHARES, FHNEERER

UNDERLYING SHARES AND DEBENTURES

As at the Listing Date, so far as the Directors are aware, save as disclosed REMBE  BESME - B ESUFEEIN
above, the persons or corporations (not being a Director or a chief ITATSEE (WFARTNEFTHEZITR
executive of the Company) who have interest or short positions in the AB)RARERMD RABROF - BEERT
shares and underlying shares of the Company as recorded in the register HNIRIEE S R AEENFE 336 RAFTENE
required to be kept under section 336 of the SFO or have otherwise kB Ag AN NERSER

notified to the Company were as follows:

Strong Eagle Holdings Ltd. ! Long position Beneficial owner 196,062,899 4581%
A EnlEBA
Cathy Way Investment Limited Long position Beneficial owner 28,755,817 6.72%
A& EnlEBA
Good Shape Investments Limited ? Long position Interest in a controlled 28,755,817 6.72%
vy corporation
REEEE RS
CITIC International Long Position Interest in a controlled 28,755,817 6.72%
Assets Management RE corporation
Limited 2 REEHEE N ER
HEREEE
ERERAF:
CITIC International Long Position Interest in a controlled 28,755,817 6.72%
Financial Holdings ey cgrporation
Limited 4 REEEE RS
RS
ERBR AR
PEFEEEDQF Long Position Interest in a controlled 28,755,817 6.72%
(CITIC Group) ® oY) corporation
HEBEEEATS REEGEE RS
|P Cathay One, L.P. Long position Beneﬂcial owner 26,893,683 6.28%
RE BEnlEBA
IPF8 Partners Ltd ® Long Position Interest in a controlled 26,893,683 6.28%
kR corporation
MR EE RS
Mr. William Lu 7 Long Position Interest in a controlled 26,893,683 6.28%
BERgTE 7 vy corporation
REEHEE R
Mr. Richard Chang & Long Position Interest in a controlled 26,893,683 6.28%
RINBSTAE 8 RE corporation
NEEFEE RS
Mr. York Chen ° Long Position Interest in a controlled 26,893,683 6.28%
BRR A A& corporation

REZHEENE S
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Strong Eagle Holdings Ltd. is owned by Mr. Liu Hongwei, Mr. Sun Jinli, Mr. Xie
Wen, Mr. Xiong Shi, Mr. Zhuo Jianming, Mr. Li Huizhong, and Ms. Jing Renying
as to 53%, 15%, 8%, 8%, 8%, 4% and 4% respectively.

Good Shape Investments Limited is a company incorporated in the BVI and
controls more than one-third of the voting power at general meetings of Cathy
Way. As such, Good Shape Investments Limited is deemed to be interested in the
28,755,817 Shares owned by Cathy Way by virtue of the SFO.

CITIC International Assets Management Limited is a company incorporated in
Hong Kong and controls more than one-third of the voting power at general
meetings of Good Shape Investments Limited. As such, CITIC International Assets
Management Limited is deemed to be interested in the 28,755,817 Shares owned
by Cathy Way by virtue of the SFO.

CITIC International Financial Holdings Limited is a company incorporated in Hong
Kong and controls more than one-third of the voting power at general meetings
of CITIC International Assets Management Limited. As such, CITIC International
Financial Holdings Limited is deemed to be interested in the 28,755,817 Shares
owned by Cathy Way by virtue of the SFO.

CITIC Group controls more than one-third of the voting power at the general
meetings of CITIC International Financial Holdings Limited. As such, CITIC Group
is deemed to be interested in the 28,755,817 Shares owned by Cathy Way by
virtue of the SFO.

IPF8 Partners Ltd is incorporated in the BVI and is the general partner of IP
Cathay. As such, IPF8 Partners Ltd is deemed to be interested in the 26,893,683
Shares owned by IP Cathay by virtue of the SFO.

As Mr. William Lu controls one-third of the voting power at the general meetings of
IPF8 Partners Ltd, he is deemed to be interested in the 26,893,683 Shares owned
by IP Cathay by virtue of the SFO.

As Mr. Richard Chang controls one-third of the voting power at the general
meeting of IPF8 Partners Ltd, he is deemed to be interested in the 26,893,683
Shares owned by IP Cathay.

As Mr. York Chen controls one-third of the voting power at the general meeting of
IPF8 Partners Ltd, he is deemed to be interested in the 26,893,683 Shares owned

by IP Cathay.
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NON-COMPETITION

The Directors confirm that they have no interest in any business (apart
from the Group’s business) which competes or is likely to compete, either

directly or indirectly, with the Group’s business.

The interested Director shall abstain from the meeting where there is

actual or potential conflict in interest.

CONTRACTS OF SIGNIFICANCE

No contract of significance to which the Company, its holding company,
or any of its fellow subsidiaries or subsidiaries was a party subsisted at the

end of the year or at any time during the year ended 31 December 2008.

No contract of significance in which a Director is or was materially
interested, either directly or indirectly, subsisted at the end of the year or

at any time during the year ended 31 December 2008.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-
laws, or the law of Bermuda, being the jurisdiction in which the Company

is incorporated.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listing Issuer as set out in Appendix 10 to the Listing
Rules as the code of conduct regarding securities transactions by the
Directors. Special enquiries will be made by the Company to confirm that
all Directors will have complied with the Model Code for the year ended
31 December 2008.
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CORPORATE GOVERNANCE

Principal corporate governance practices adopted by the Company are
set out in the Corporate Governance Report contained in this annual

report.

AUDIT COMMITTEE

The Company established an audit committee on 19 December 2008
with terms of references adopted on 19 December 2008 in compliance
with the Code set out in Appendix 14 of the Listing Rules. The members of
the audit committee are the three independent non-executive Directors,
Mr. Yick Wing Fat, Simon, an independent non-executive Director, is
the Chairman of the audit committee. The audit committee is to serve
as a focal point for communication between other directors, the external
auditor and the internal auditor (where an internal audit function exists)
of the Company as regards their duties relating to financial and other
reporting, internal controls, external and internal audits and such other
financial and accounting matters as the Board determines from time
to time. The audit committee is to assist the Board in providing an
independent review of the effectiveness of the financial reporting process,
internal control and risk management system of the Group, overseeing
the audit process and performing other duties and responsibilities as
may be assigned by the Board from time to time. The audit committee
has reviewed the Group’s consolidated financial statements for the year
ended 31 December 2008, including the accounting principles and

practices adopted by the Group.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, the Company has maintained the prescribed
public float of not less than 25% of the issued share capital of the
Company pursuant to the Listing Rules and as agreed with the Stock
Exchange, based on the information that is publicly available to the

Company and within the knowledge of the Directors.
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USE OF IPO PROCEEDS

The Company was listed on the Stock Exchange on 13 January 2009.
The net proceeds from the Company’s issue of new shares (after
deducting underwriting commission and related expenses) amounted to
approximately HK$27.5 million (RMB23.8 million), which are intended
to be applied in accordance with the proposed application set out in the

relevant section as appeared in the Prospectus. Up to 31 March 2009,

the uses of proceeds from initial public offerings were as follows.

BEXRRBRASRERE
ARAR-BENF— A+ ARBRFH L
5 o AR RRBITHRAEREFE IR
$(A % RARRIRI % 1%) #075.27,500,000 7L (A
F# 23,800,0007T) * A2 AR AR B12 4
BAEBIA TR O RS IR B R Ut B RIS ARIRF
e E-ETNE=A=+—BIL BRAH
BRFEHERRIT -

Project financing inside the PRC PEBRNIE B fE
Project financing for overseas projects JEYNEERIEE @A 2
Research and development of BIPV and FREE B R ARG
solar-related products TERAE M 1
Corporate expenses ERY 24
14.4

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the Independent Non-Executive
Directors an annual confirmation of independence pursuant to Rule 3.13
of the Listing Rules and considers all the Independent Non-Executive

Directors to be independent.

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events are set out in note 34

to the financial statements of the Group.

AUDITOR

The financial statements of the Company for the year have been audited
by Ernst & Young which will retire, and, being eligible, offer themselves

for re-appointment at the forthcoming annual general meeting.

A resolution for the re-appointment of Ernst & Young as auditor of the

Company is to be proposed at the forthcoming Annual General Meeting.
By order of the Board

LIU Hongwei
Chairman
Hong Kong, 21 April, 2009
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Independent Auditors’ Report

Ell ERNST & YOUNG
[ |
= ik
To the shareholders of China Singyes Solar Technologies Holdings

Limited

(Incorporated in Bermuda with limited liability)

We have audited the financial statements of China Singyes Solar
Technologies Holdings Limited set out on pages 57 to 128, which
comprise the consolidated and company balance sheets as at
31 December 2008, and the consolidated income statement, the
consolidated statement of changes in equity and the consolidated cash
flow statement for the year then ended, and a summary of significant

accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation and the
true and fair presentation of these financial statements in accordance with
International Financial Reporting Standards issued by the International
Accounting Standards Board and the disclosure requirements of the
Hong Kong Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting

estimates that are reasonable in the circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements
based on our audit. Our report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act 1981, and
for no other purpose. We do not assume responsibility towards or accept

liability to any other person for the contents of this report.
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We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditors’ judgement, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation and true
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the financial statements give a true and fair view of the
state of affairs of the Company and of the Group as at 31 December
2008 and of the Group’s profit and cash flows for the year then ended in
accordance with International Financial Reporting Standards and have
been properly prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants

18th Floor
Two International Finance Centre
8 Finance Street, Central, Hong Kong

21 April 2009
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Consolidated Income Statement

mERER

REVENUE

Cost of sales

Gross profit

Other income and gains
Selling and distribution costs
Administrative expenses

Other expenses
Finance costs

PROFIT BEFORE TAX

Income tax
PROFIT FOR THE YEAR

Attributable to:
Equity holders of the Company
Minority interests

DIVIDENDS

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY

Basic

Diluted

Year ended 31 December 2008
BE-_ZTZTN\F+=-A=1+—HLFE

2008 2007
—EENFE —ETLF
Notes RMB’000 RMB’000
Kiat ARETT ARET T

PN 5 903,298 604,688
SHEMK A (716,258) (492,764)
EH 187,040 111,924
H U A e dzs 5 1,558 408
SHE RO IR AR (10,984) (7,624)
TIRF (37,082) (24,022)
Hp (22,529) (650)
BEE R 7 (866) (1,396)
R A% A& A 6 117,137 78,640
FriSH% 10 (13,546) (8,244)
F N A 103,591 70,396
AT ALREL :

VNG S s =N 11 103,491 70,296

DLHIE R 100 100

103,591 70,396

B & 12 - _
AAalEEERFE A 13

FE(E R EF

HAK RMBO0.281 RMBO.191

wE N/A RMBO0.189
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Consolidated Balance Sheet

REEERER

31 December 2008
R=BEN\F+=A=+—R

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid land lease payments
Prepayment for an

available-for-sale equity investment
Available-for-sale equity investment

Total non-current assets

CURRENT ASSETS

Inventories

Construction contracts

Trade receivables

Prepayments, deposits and
other receivables

FRBEE

ER IS

A LA BRI

AR SRR E R
SEINE/OE]

AR HERARE

FERBEERE

RBEE

&

BEAF

FEWE 5 5R08

BN ~ 5T REM
W RIR

Amounts due from directors JEUNE E5H
Pledged deposits HEIPTFER
Cash and cash equivalents ReER[ESEEY
Total current assets MENEERE
CURRENT LIABILITIES mEBE
Trade payables JERTE S 3IE
Construction contracts EEAR R
Other payables and accruals Hoth FE AN 5RIE R FERTRUR
Interest-bearing bank and other borrowings i E8R1T R HAEE
Tax payable FERTHRIR
Amount due to a director JE—REEFRIE
Total current liabilities mEBEREE
NET CURRENT ASSETS REBEEZRE
TOTAL ASSETS LESS EERBERABAERE

CURRENT LIABILITIES
NON-CURRENT LIABILITIES FkRBEE
Interest-bearing bank and other borrowings i E$R1T R HAEE
Total non-current liabilities e AERTE
Net assets BEFE
EQUITY =
Equity attributable to equity holders RATRERTE AEGER

of the Company

Share capital [N

Reserves @5
Minority interests DEBRRERS
Total equity R

Liu Hongwei Sun Jinli
Director Director
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Notes

Hiet

14
15

17

26

27
28

29

EF
B4

2008 2007
—BE/\F —TTtH
RMB’000 RMB'000
AR¥TR ARETTT
56,549 40,677
834 853
- 9,496
8,885 -
66,268 51,026
947 628
59,101 10,178
315,618 280,606
35,120 19,017
- 89
500 19,758
71,440 42,628
482,726 372,904
36,407 15,790
306 -
49,426 44,366
10,000 18,000
14,498 10,802
- 36
110,637 88,994
372,089 283,910
438,357 334,936
- 58,437
- 58,437
438,357 276499
122 117
432,133 270,380
432,255 270,497
6,102 6,002
438,357 276499
EF
wmLE



Consolidated Statement of Changes in Equity

mEEDEER

At 1 January 2007

Profitfor the year

Profit appropriation to reserves
Conversion of convertible loans
Exchange realignment

Year ended 31 December 2008
BE-_ZTZTN\F+=-A=1+—HLFE

Attributable to equity holders of the Company

LINGE: 2N
Equity
Enterprise ~ component  Exchange
expansion of convertible ~ fluctuation Minority
Share Share  Reserve fund* loans*  reserve*  Retained interests Total

capital  premium* fund* R WRRER EXRE  eamings’ Totdl  DHKR equity
R RbEE*  BES*  ERE* ERDS fifE*  REEA &3t BE BHER
(note 27)  (note 28(a)) ~ (note 28(b))  (note 28(b)) (note 29)
Wdz) (hize) (WE28) (hE2em) (Hit29)
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETr ARMTR ARETZ ARMTR ARETn ARETR ARETR ARETR ARETR

R-FRLE-A-A 9 - B89 466 58 122 145 1889 502 1873
A - - - - - - % 7026 00 703%
Rt itaian - -1 3% - - (1 - - -
BATARER 18 16768 - - bW - - 1628 - 1628
Ei AR - - - - - 1B - LB -1

At 31 December 2007 RZTBLETZA=-RR
and 1 January 2008 Z3%)\E-F-A 117 16768 31458 8,415 - 2,386 211,353 270,497 6,002 276499
Profit for the year R - - - - - - 103491 103491 100 103,591
Proftapproprigion toreserves AR ERA - - 1738 6369 - - (19,107 - - -
Issuance of new shares Bk 5 570 - - - - - 57031 - 57031
Exchange realignment kS - - - - - 1,236 - 1,236 - 1,236
At 31 December 2008 RZT/\F+ZA=+-H 122 73794 44196 14,784 - 3622 295737 432,255 6,102 438357
& These reserve accounts comprise the consolidated reserves of * ZEREREREGEEERBERAZEEGHREBARE
RMB432,133,000 (2007: RMB270,380,000) in the consolidated balance 432,133,000 7T (==& +4F : AR#270,380,0007T) °
sheet.
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Consolidated Cash Flow Statement

n _\éiﬁﬁﬁii

Year ended 31 December 2008
BE-_ZT/\F+-A=+—HLFE

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Depreciation
Amortisation of prepaid land lease payments
Impairment of trade and other receivables
Gain on disposal of items of property,
plant and equipment
Transaction costs related to the
listing of existing shares
Exchange losses
Interest income
Finance costs

Increase in inventories
Decrease/(increase) in construction contracts
Increase in trade receivables
Decrease in amounts due from directors
Increase in prepayments, deposits

and other receivables
Increase/(decrease) in trade payables
Increase/(decrease) in other

payables and accruals
Decrease in an amount due to a director
Income tax paid

Net cash inflow from operating activities

BETHELNRERE
BR A AE A
FLUATIRE (LA -
e
FEf LA E R
25 R EMEYGRRE
HEME - BiE KR
I8 B Yes
ERBR AR
B i 1R
FEKA

FEEM
BEARRL,/(3M)
FEWE 5 AL
ERESRIERD
BAFIE - e kEAM

JEWRIE S
RERES5EEm/ (Rd)
oA AT ORI FERT AR

#h0,/ G )
ER—REFFIBRLD
ERFEHR

BEERPRLANFE
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Notes
Htat

~N o O O

2008 2007
—EENFE —TTF
RMB’000 RMB’000
AR®T T ARET T
117,137 78,640
4,047 2,504

19 19

227 357
- (30)

21,728 -
84 202
(517) (260)

866 1,396
143,591 82,828
(319) (74)
(48,617) 13,002
(35,389) (104,908)
89 1
(5,960) (7,829)
20,617 (1,047)
(15,363) 19,349
(36) (2)
(9,850) (828)
48,763 492




Consolidated Cash Flow Statement

HAEREERER

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of items of property,
plant and equipment
Proceeds from disposal of items of property,
plant and equipment
Prepayment for an
available-for-sale equity investment
Decrease/(increase) in pledged deposits
Interest received

Net cash outflow from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from bank and other borrowings
Repayment of bank and other borrowings
Payment of listing expenses

Interest paid

Net cash (outflow)/inflow from financing activities

NET INCREASE IN CASH

AND CASH EQUIVALENTS
Effect of foreign exchange rate changes, net
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS
AT END OF YEAR

Year ended 31 December 2008
BE-_ZTZTN\F+=-A=1+—HLFE

2008 2007
—RENE  FTLE
Notes RMB’000 RMB’000

Hiet AR®TT ARMETIT

REZRHELENRERE
BENE  BELRERE
(19,792) (20,827)
HEME - Bk RRHEERR
SR - 38
A HERARERNTA

- (9,496)
EIRFEZORD /(32 10) 19,258 (19,330)
EYF 2 517 260
REEHESRHFR (17) (49,355)
METHELNRESRE
RITMEMEEREHIE 10,000 86,437
ERETREMES (18,000) (22,655)
S EmRX (10,219) =
ERFE (902) (1,534)
MEEFBRE (Rl HAFE (19,121) 62,248
REeRESESEYIENFE
29,625 13,385
[EXEHHTE T8 (813) 485
FUzReRAEEEBY 42,628 28,758
ERZBEERELEEY
71,440 42 628
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Balance Sheet

EERER

31 December 2008
2T\ F+-_A=1+—H

NON-CURRENT ASSETS
Investment in a subsidiary
Prepayment for an

available-for-sale equity investment
Available-for-sale equity investment

Total non-current assets

CURRENT ASSETS

Prepayments, deposits and other receivables
Amount due from a subsidiary

Amount due from a director

Cash and cash equivalents

Total current assets
CURRENT LIABILITIES

Amount due to a subsidiary
Other payables and accruals

FRDEE
R—RMBLRRNRE

A HHERARE RN TR

A ERARE
FRBEERE

REBEE

BNFIE - 7FTE R EMERTIA

JEM — R B R R FRIR
R — R EEHA
ReRREEEY

mBEERE

REBEE
JER — AR B R AR

A 508 K e R

Total current liabilities MENBELE
NET CURRENT ASSETS RBEEFE
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRBERE
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank and other borrowings M SSRIT R EMEE
Total non-current liabilities FRBEELRE
Net assets FEE
EQUITY Ex
Share capital PR
Reserves ]
Total equity ERAE
Liu Hongwei Sun Jinli
Director Director
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Notes
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16

17
18

22
32(b)
32(b)

23

32(b)
25

26

27
28(c)

EF
Bla 4

2008 2007
—EENF —TELE
RMB’000 RMB’000
AR®T T ARBETTT
- 9,496

8,885 -
8,885 9,496
9,993 -
50,035 56,599

- 52

143 947
60,171 57,598
10,188 3,873
23,051 877
33,239 4,750
26,932 52,848
35,817 62,344

- 58,437

- 58,437

35,817 3,907
122 117
35,695 3,790
35,817 3,907

Bee



31 December 2008
T\ F+=_A=1+—H

1. CORPORATE INFORMATION 1. AEEHR
China Singyes Solar Technologies Holdings Limited (the P B R 2K RS e BT IE AR B R A B ([ A E]])
“Company”) was incorporated in Bermuda on 24 October R-BEE=F+A=-+NHRBEREZMKL
2003 as an exempted company with limited liability. The BEHRCERETLA - ARF M EMEE
registered office of the Company is located at Clarendon BEHbiE A Clarendon House, 2 Church Street,
House, 2 Church Street, Hamilton HM 11, Bermuda. Hamilton HM 11, Bermuda ° 4~ &) 5 E B
The Company and its subsidiaries (collectively referred T(ﬁﬂm?’% [REE ) FEREEMET &
to as the “Group”) are principally engaged in the design, CHERTE  EXTEEEHRMHHEE
manufacturing, supply and installation of curtain walls. The EPK[@ °
Group’s principal operations and market are in Mainland
China.
In the opinion of the directors, the ultimate holding company BERE KRN RKIERAGARES
of the Company is Strong Eagle Holdings Limited (“Strong B Z BBt A S Z Strong Eagle Holdings
Eagle”), which is incorporated in the British Virgin Islands. Limited ([ Strong Eagle ) °

2.1 BASIS OF PREPARATION 2.1 2RE%E

These financial statements have been prepared in
accordance with International Financial Reporting Standards
(“IFRSs”), which comprise standards and interpretations
approved by the International Accounting Standard Board
(the “IASB”) and International Accounting Standards (“IAS”)
and Standing Interpretations Committee interpretations
approved by the International Accounting Standards
Committee that remain in effect, and the disclosure
requirements of the Hong Kong Companies Ordinance. They
have been prepared under the historical cost convention.
These financial statements are presented in Renminbi
(“RMB”) and all values are rounded to the nearest thousand
except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 December 2008. The results of subsidiaries are
consolidated from the date of acquisition, being the date
on which the Group obtains control, and continue to be
consolidated until the date that such control ceases. All
income, expenses and unrealised gains and losses resulting
from intercompany transactions and intercompany balances
within the Group are eliminated on consolidation in full.

Minority interests represent the interests of outside
shareholders not held by the Group in the results and net
assets of the Company’s subsidiaries.

R RR B0 A BLEE D BN B 75 R &5 2 B
(BRI BHRELEL ) - EPEELEE SR
HAEEE ([ERESR Eﬂ'Ji@%ﬁl)ﬁt/ﬁE’Jﬁ

ARZE  UREEESENZE St ER
HARERBIR 2R ([BFR g ER)) &

FHEREZEENRENREBARGRINE
BT - AUBRRCIREL A AEPIRS -

BrEBRTAN AU BRRIAARE (AR
KD EREAEBEOHEAAEZREENT
(V2 2

meE%E

BAEMBRRBIEANRRREKBARRE
E_TEN\F+_A=+—BILFENHUH
i&i\% SN =PNCIES féﬂ&ﬁﬁﬁﬁﬁ(EﬂK%lHX
SEGIE ) BARA AR - WEBRE
E-E BEERIEZEEG#EZB AL - KE@W
ARER SR ARMEBREENB WA - 5
T R ABIBIBRENGEE AR 20K -

DEBRERIEA R ZMB AR EE LT
BEDIAIFFAARKER B RSB R AR
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Notes to Financial Statement

B HS R Mot

31 December 2008
2T\ F+-_A=1+—H

2.2 IMPACT OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS

2.2 #iR] RAEISR] BIPR A R 3R 5 22

A

e — |

The Group has adopted the following new interpretations and
amendments to IFRSs for the first time for the current year’s
financial statements.

IAS 39 and Amendments to IAS 39 Financial
IFRS 7 Amendments Instruments: Recognition and

Measurement and IFRS 7
Financial Instruments:
Disclosures — Reclassification of
Financial Assets

IFRIC 11 IFRS 2 — Group and Treasury
Share Transactions

IFRIC 12 Service Concession Arrangements

IFRIC 14 IAS 19 — The Limit on a Defined
Benefit Asset, Minimum
Funding Requirements and
their Interaction

The adoption of these new interpretations and amendments
has had no financial effect on these financial statements and
there have been no significant changes to the accounting
policies applied in these financial statements.
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Notes to Financial Statement

BTSRRI ot

2.3 IMPACT OF ISSUED BUT NOT YET
EFFECTIVE INTERNATIONAL FINANCIAL
REPORTING STANDARDS

31 December 2008
T\ F+=_A=1+—H

2.3 C BB AR E MR EIRR B # 5

B EE

b=

The Group has not applied the following new and revised
IFRSs, that have been issued but are not yet effective, in these

financial statements.

IFRS 1 (Revised)

IFRS 1 and IAS 27 Amendments

IFRS 2 Amendments

IFRS 3 (Revised)

IFRS 7 Amendments

IFRS 8

IAS 1 (Revised)

IAS 23 (Revised)

IAS 27 (Revised)

IAS 32 and IAS 1 Amendments

First-time Adoption of International
Financial Reporting Standards?

Amendments to IFRS 1 First-time
Adoption of IFRSs and IAS 27
Consolidated and Separate Financial
Statements — Cost of an Investment
in a Subsidiary, Jointly Controlled
Entity or Associate!

Amendments to IFRS 2 Share-based
Payment - Vesting Conditions and
Cancellationst

Business Combinations?

Amendments to IFRS 7 Financial
instruments: Disclosure!
Operating Segments!

Presentation of Financial Statements!

Borrowing Costs!

Consolidated and Separate Financial
Statements?

Amendments to IAS 32 Financial
Instruments: Presentation and
IAS 1 Presentation of Financial
Statements — Puttable Financial
Instruments and Obligations Arising
on Liquidation

AR B S AR B RS ER AR IR A T DI E AR 1)

RAERREVFET R4

BRI RS EA
F 15 (BE7T)

BRI RS EA
FRRERE
SRS 27 S4B ET

BRI RS EA
F2MERT

BRI R SRR
3% (BERT)
Gl e
FTRERT
BRI RS EA
8%
BIPREsHERIE 15%
(B3]
BIfRERPERIFE 235
(B3]
BEIfREsERIFE 275
(B3]
BIfRERPERIFE 325
REIFREFHER
F1RERT

FIBIFR A M HR S R o

BRRRERIHRE £

HERMBREENE1HRE
REPERR BFREEIR
e ERB27RER
RBUBBRR—NHEA
A REEHERSBED
AR AR AMERT!

HERM B REEAE 25 A
Kin RERNN—HEF
R R

FHamH:

HERMBES LSS
BTA: BEHET
aEHH!

BBRN 23

R

BARETRBER’

HEREHEAERK LR
TA: 27 REREsER
FIRPBERRN2—
MEERTARBRELN
G CHE
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Notes to Financial Statement

B HS R Mot

31 December 2008
2T\ F+-_A=1+—H

2.3 IMPACT OF ISSUED BUT NOT YET 2.3 B MEM1E & R 4 XY B BR B 3 3R
EFFECTIVE INTERNATIONAL FINANCIAL HEANTE(E)
REPORTING STANDARDS (Continued)
IAS 39 Amendment Amendment to IAS 39 Financial B e ERE39%  HEESERE0REmT
Instruments: Recognition and B3] B BREFE—RERL
Measurement - Eligible Hedged I E MEE] 2
ltemns? Bl HERMBRERREE SR
IFRIC 9 and IAS 39 Amendments  Amendments to IFRIC 9 Reassessment RBRZEEREBEIR  OREMIERANTAET
of Embedded Derivatives and IAS 39 PGSl AREReHERE0%RE
Financial Instruments £39% 55T BIARREGE—HRALN
Recognition and Measurement - TETAME:T®
Embedded Derivatives® Bl RPBFEEI
IFRIC 13 Customer Loyalty Programmes? ZEEREF13%
Bl REHESN!
IFRIC 15 Agreements for the Construction of ZEEREFE 1%
Real Estate! BB mBRERE BINEBIRE SR
IFRIC 16 Hedges of a Net Investment in a ZEEREE16T
Foreign Operation* BB mBRERE DRFREEETHEAN?
IFRIC 17 Distribution of Non-cash Assets to RZEEREFEH
Owners? Bl RPEZEARE’
IFRIC 18 Transfer of Assets from Customers? ZESREE 18

B bt E SN =B RHRIRE &R EE

Apart from the above, the IASB has issued Improvements B BgesrE£REEe 0 RS E R
to IFRSs* which sets out amendments to a number of AR BEREREEHZBEREM SRS
IFRSs primarily with a view to removing inconsistencies and ERIRER] - ASIBEAZSEEBEBKRX
clarifying wording. Except for the amendment to IFRS 5 ZEEAB-ZTNE— A —BREEBHRBAD
which is effective for annual periods beginning on or after 1 FEAMAER - HEE BRI EREERES 57
July 2009, the amendments are effective for annual periods WIEE] (=TT NF LA — B HERIER
beginning on or after 1 January 2009 although there are FEHMEBD BRI ©

separate transitional provisions for each standard.
L REZZTNG—A— B HBRBNEE R ER

1 Effective for annual periods beginning on or after 1 January 2009 2 REZEEAFLA-BARERRRNFERRAER
2 Effective for annual periods beginning on or after 1 July 2009 P REZEENFLA-ARERRARNFERRAER
3 Effective for annual periods beginning on or after 1 July 2008 ¢ RBZEENF+A-BRERRRNFERRAER
4 Effective for annual periods beginning on or after 1 October 2008 S REETTNAFAASTRARERINFEHREE
5 Effective for annual periods ending on or after 30 June 2009 X
* FUMERTHBIBR B 15 3R &5 2RI B IR B BR B 5 3R i 2
*  Improvements to IFRSs contain amendments to IFRS 5, IFRS 7, 1AS 1, RIE 55 - BIFRMBIREERIZE 75 - BB EtER
IAS 8, IAS 10, IAS 16, IAS 18, IAS 19, IAS 20, IAS 23, IAS 27, IAS 28, F15%  BBRSERESS - EE S0
IAS 29, IAS 31, IAS 34, IAS 36, IAS 38, IAS 39, IAS 40 and IAS 41. 5% BEREEHERIFE 165 - BRERTERISE 1855

B ERIE 195 - BIRERPERIFE 205 - B
BRI 235 - B EETERIE 275 - BB g5
R 285 - BB ERHERIE 2955 - BIREFHER
553155 » B @ETAERIFE345% - BB @t ER5E36
5% - BBt ERISE 385k - B @RS 3958
B @ a4 RIE 4058 M EIR @A ERIZE 41 5% -
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Notes to Financial Statement

2.3 IMPACT OF ISSUED BUT NOT YET

EFFECTIVE INTERNATIONAL FINANCIAL
REPORTING STANDARDS (Continued)

BTSRRI ot

31 December 2008
T\ F+=_A=1+—H

2.3 CEME 1 R E MR BB B 3 5
HEANTE (E)

Fa \nJ\

The Group is in the process of making an assessment of
the impact of these new and revised IFRSs upon initial
application. So far, it has concluded that while the adoption
of IFRS 8 and IAS 1 (Revised) may result in new or amended
disclosures and the adoption of IFRS 3 (Revised) and IAS
27 (Revised) may result in changes in accounting policies,
these new and revised IFRSs are unlikely to have a significant
impact on the Group’s results of operations and financial
position.

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

NEE R EF A B R ERZENR] REEFTH
B SRELANTE - HEBRT DHERE
ERMER SRS LRSS EE S &
BIZE 1 5% (BYSET) T BE B BT E SIS 7T 2 88 A
R BB B A R 2R SE S 9% (18 ET) R EX
e R RIS 27 S (USR] ) Al AL B B AT EUR
FE) - ZER RS RBmEERIR
VEHAEBELEBE R ERREEEAY
@,

2.4 TESHHERBE

Subsidiaries

A subsidiary is an entity whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain
benefits from its activities.

The results of subsidiaries are included in the Company’s
income statement to the extent of dividends received and
receivable. The Company’s investments in subsidiaries are
stated at cost less any impairment losses.

o) PN
MEBAREAR R ERAFEREFEN B E
ERROER  UERERERBRER

I 2 By AR A B R - A
BRI BRI AR « ARAFRKBAT
1R B R A B A B T AB RS 51I5 -
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Notes to Financial Statement

B HS R Mot

31 December 2008
2T\ F+-_A=1+—H

2.4 SUMMARY OF SIGNIFICANT 24 TESHBEBE(E)

ACCOUNTING POLICIES (Continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, construction contract assets and financial assets),
the asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset’s or cash-
generating unit’s value in use and its fair value less costs to
sell, and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent
of those from other assets or groups of assets, in which case
the recoverable amount is determined for the cash-generating
unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and
the risks specific to the asset. An impairment loss is charged
to the income statement in the period in which it arises in
those expense categories consistent with the function of the
impaired asset.

An assessment is made at each reporting date as to whether
there is any indication that previously recognised impairment
losses may no longer exist or may have decreased. If such
an indication exists, the recoverable amount is estimated. A
previously recognised impairment loss of an asset is reversed
only if there has been a change in the estimates used to
determine the recoverable amount of that asset, but not to
an amount higher than the carrying amount that would have
been determined (net of any depreciation/amortisation) had
no impairment loss been recognised for the asset in prior
years. A reversal of such an impairment loss is credited to the
income statement in the period in which it arises.
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2.4 TESHHEBRE(E)

Related parties

A party is considered to be related to the Group if:

(a)

(b)

(e)

the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under
common control with, the Group; (ii) has an interest
in the Group that gives it significant influence over the
Group; or (iii) has joint control over the Group;

the party is a member of the key management
personnel of the Group or its parent;

the party is a close member of the family of any
individual referred to in (a) or (b);

the party is an entity that is controlled, jointly controlled
or significantly influenced by or for which significant
voting power in such entity resides with, directly or
indirectly, any individual referred to in (b) or (c); or

the party is a post-employment benefit plan for the
benefit of the employees of the Group, or of any entity
that is a related party of the Group.
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2.4 SUMMARY OF SIGNIFICANT 24 TESHBEBE(E)

ACCOUNTING POLICIES (Continued)

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation
and any impairment losses. The cost of an item of property,
plant and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after items of property, plant and equipment have
been put into operation, such as repairs and maintenance,
is normally charged to the income statement in the period
in which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an increase
in the future economic benefits expected to be obtained
from the use of an item of property, plant and equipment,
and where the cost of the item can be measured reliably, the
expenditure is capitalised as an additional cost of that asset or
as a replacement.

Depreciation is calculated on the straight-line basis to write off
the cost of each item of property, plant and equipment to its
residual value (5% of cost) over its estimated useful life. The
estimated useful lives are as follows:

Estimated useful lives

Buildings 50 years
Machinery 5-10 years
Motor vehicles 5 years
Office equipment and furniture 3-5 years

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately.
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2.4 TESHHEBRE(E)

Property, plant and equipment and depreciation
(Continued)

Residual values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each balance
sheet date.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on disposal
or retirement recognised in the income statement in the year
the asset is derecognised is the difference between the net
disposal proceeds and the carrying amount of the relevant
asset.

Construction in progress represents property, plant and
equipment under construction, which is stated at cost less
any impairment losses. Cost comprises the direct costs of
construction during the period of construction and capitalised
borrowing costs on related borrowed funds during the period
of construction. Construction in progress is reclassified to the
appropriate category of property, plant and equipment when
completed and ready for use.

Research and development costs

All research costs are charged to the income statement as
incurred.

Expenditure incurred on projects to develop new products
is capitalised and deferred only when the Group can
demonstrate the technical feasibility of completing the
intangible asset so that it will be available for use or sale, its
intention to complete and its ability to use or sell the asset,
how the asset will generate future economic benefits, the
availability of resources to complete the project and the ability
to measure reliably the expenditure during the development.
Product development expenditure which does not meet these
criteria is expensed when incurred.
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2.4 SUMMARY OF SIGNIFICANT 24 TESHBEBE(E)

ACCOUNTING POLICIES (Continued)

Research and development costs (Continued)

Deferred development costs are stated at cost less any
impairment losses and are amortised using the straight-line
basis over the commercial lives of the underlying products not
exceeding five years, commencing from the date when the
products are put into commercial production.

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessee, rentals
payable under the operating leases are charged to the income
statement on the straight-line basis over the lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on the
straight-line basis over the lease terms.

Investments and other financial assets

Financial assets in the scope of IAS 39 are classified as
financial assets at fair value through profit or loss, loans
and receivables, or available-for-sale financial assets, as
appropriate. When financial assets are recognised initially,
they are measured at fair value, plus, in the case of
investments not at fair value through profit or loss, directly
attributable transaction costs.

The Group assesses whether a contract contains an
embedded derivative when the Group first becomes a party to
it and assesses whether an embedded derivative is required to
be separated from the host contract when the analysis shows
that the economic characteristics and risks of the embedded
derivative are not closely related to those of the host contract.
Reassessment only occurs if there is a change in the terms
of the contract that significantly modifies the cash flows that
would otherwise be required under the contract.
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2.4 TESHHEBRE(E)

Investments and other financial assets (Continued)

The Group determines the classification of its financial assets
after initial recognition and, where allowed and appropriate,
re-evaluates this designation at the balance sheet date.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets
designated upon initial recognition as at fair value through
profit or loss. Financial assets are classified as held for trading
if they are acquired for the purpose of sale in the near term.
Gains or losses on investments held for trading are recognised
in the consolidated income statement.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. After initial measurement, loans and
receivables are subsequently carried at amortised cost
using the effective interest method less any allowance for
impairment. Amortised cost is calculated taking into account
any discount or premium on acquisition and includes fees
that are an integral part of the effective interest rate and
transaction costs. Gains and losses are recognised in the
income statement when the loans and receivables are
derecognised or impaired, as well as through the amortisation
process.
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2.4 SUMMARY OF SIGNIFICANT 24 TESHBEBE(E)

ACCOUNTING POLICIES (Continued)

Investments and other financial assets (Continued)

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial
assets in unlisted equity securities that are designated as
available for sale or are not classified in any of the other
two categories. After initial recognition, available-for-sale
financial assets are measured at fair value, with gains or
losses recognised as a separate component of equity until the
investment is derecognised or determined to be impaired, at
which time the cumulative gain or loss previously reported
in equity is included in the consolidated income statement.
Interest and dividends earned are reported as interest income
and dividend income, respectively and are recognised in the
income statement as “Other income” in accordance with
the policies set out for “Revenue recognition” below. Losses
arising from the impairment of such investments are also
recognised in the consolidated income statement.

When the fair value of unlisted equity securities cannot be
reliably measured because (a) the variability in the range
of reasonable fair value estimates is significant for that
investment or (b) the probabilities of the various estimates
within the range cannot be reasonably assessed and used in
estimating fair value, such securities are stated at cost less
any impairment losses.

Fair value

The fair value of investments that are actively traded in
organised financial markets is determined by reference to
quoted market bid prices at the close of business at the
balance sheet date. For investments where there is no active
market, fair value is determined using valuation techniques.
Such techniques include using recent arm’s length market
transactions; reference to the current market value of another
instrument which is substantially the same; a discounted cash
flow analysis.
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2.4 TESHHEBRE(E)

Impairment of financial assets

The Group assesses at each balance sheet date whether there
is any objective evidence that a financial asset or a group of
financial assets is impaired.

Assets carried at amortised cost

If there is objective evidence that an impairment loss on
loans and receivables carried at amortised cost has been
incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value
of estimated future cash flows (excluding future credit losses
that have not been incurred) discounted at the financial
asset’s original effective interest rate (i.e., the effective interest
rate computed at initial recognition). The carrying amount
of the asset is reduced either directly or through the use of
an allowance account. The amount of the impairment loss is
recognised in the consolidated income statement. Loans and
receivables together with any associated allowance are written
off when there is no realistic prospect of future recovery.

If, in a subsequent period, the amount of the impairment
loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed by
adjusting the allowance account. Any subsequent reversal of
an impairment loss is recognised in the income statement, to
the extent that the carrying value of the asset does not exceed
its amortised cost at the reversal date. Loans and receivables
together with any associated allowance are written off when
there is no realistic prospect of future recovery.

In relation to trade and other receivables, a provision for
impairment is made when there is objective evidence (such as
the probability of insolvency or significant financial difficulties
of the debtor and significant changes in the technological,
market, economic or legal environment that have an adverse
effect on the debtor) that the Group will not be able to
collect all of the amounts due under the original terms of an
invoice. The carrying amount of the receivables is reduced
through the use of an allowance account. Impaired debts are
derecognised when they are assessed as uncollectible.
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2.4 SUMMARY OF SIGNIFICANT 24 TESHBEBE(E)

ACCOUNTING POLICIES (Continued)

Impairment of financial assets (Continued)

Assets carried at cost

If there is objective evidence that an impairment loss has
been incurred on an unquoted equity instrument that is
not carried at fair value because its fair value cannot be
reliably measured, the amount of the loss is measured as
the difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted at
the current market rate of return for a similar financial asset.
Impairment losses on these assets are not reversed.

Available-for-sale financial assets

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair value,
less any impairment loss previously recognised in the income
statement, is transferred from equity to the consolidated
income statement. A provision for impairment is made for
an available-for-sale equity investment when there has been
a significant or prolonged decline in the fair value below its
cost or where other objective evidence of impairment exists.
The determination of what is “significant” or “prolonged”
requires judgement. Impairment losses on equity instruments
classified as available for sale are not reversed through the
consolidated income statement.
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2.4 TESHHRUE(E)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
derecognised where:

o the rights to receive cash flows from the asset have
expired;

° the Group retains the rights to receive cash flows from
the asset, but has assumed an obligation to pay them
in full without material delay to a third party under a
“pass-through” arrangement; or

° the Group has transferred its rights to receive cash
flows from the asset and either (a) has transferred
substantially all the risks and rewards of the asset, or
(b) has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred
control of the asset.

Where the Group has transferred its rights to receive cash
flows from an asset and has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to the
extent of the Group’s continuing involvement in the asset.