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CORPORATE GOVERNANCE
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OVERVIEW

The board of directors (the “Directors”, collectively referred to as the “Board”)
of China Singyes Solar Technologies Holdings Limited (the “Company”)
recognises the importance of incorporating elements of good corporate
governance in the management structures and internal control procedures
of the Company and its subsidiaries (the “Group”) so as to achieve effective
accountability. The Directors consider that the Company has applied and
complied with all the applicable code provisions and the principles set out
in the Code on Corporate Governance Practices (the “Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) for the six months
ended 30 June 2018, except for the deviation from paragraph A.2 of the
Code as described below.

Mr. Liu Hongwei, the Chairman of the Group, is responsible for the leadership
and effective running of the Board, ensuring that all material issues are
decided by the Board in a conducive manner. Mr. Liu Hongwei is also the
Chief Executive Officer of the Company responsible for running the Group’s
business and effective implementation of the strategies of the Group. The
Company is aware of the requirement under paragraph A.2 of the Code that
the roles of chairman and chief executive officer should be separated and
should not be performed by the same individual. Nevertheless, the Board
considers that the combination of the roles of Chairman and Chief Executive
Officer will not impair the balance of power and authority between the Board
and the management of the Company as the Board will meet regularly to
consider major matters affecting the operations of the Group. The Board is
of the view that this structure provides the Group with strong and consistent
leadership, which can facilitate the formulation and implementation of its
strategies and decisions and enable it to grasp business opportunities and
react to changes efficiently. As such, the Board believes that it is beneficial to
the business prospects of the Group with Mr. Liu Hongwei performing both
the roles of Chairman and Chief Executive Officer.
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CORPORATE GOVERNANCE
TXER

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of
the Listing Rules as the standard for securities transactions by Directors.
The Company has made specific enquiries of all the Directors and all the
Directors confirmed that they have complied with the required standards set
out in the Model Code and its code of conduct regarding directors’ securities
transactions throughout the six months ended 30 June 2018 (the “Period”).
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MOVEMENT OF SHARE OPTIONS FOR DIRECTORS  EEEEIRiEEE)
Number of share options
FliEyE
Exercise At Granted Exercised Cancelled Lapsed
Exercisable price per 1 January during during during during At 30 June
Director Date of grant period share 2018 the period the period the period the period 2018
gk R-E-0\f RZ%-0\%
-1 RS s i -A-8 HEERH HEEfRE HEEsHS HEEXR ~A=TH
(HKS)
(B7)
Liu Hongwei 2310712009 23/01/2010- 356 455,082 - - - - 455,082
EE 2200712019
23/07/2010- 356 462,019 - - - - 462,019
2200712019
2300712011 356 462,019 - - - - 462,019
2200712019
Sub-total 1,379,120 - - - - 1,379,120
It
Xie Wen 2300712009 23/01/2010- 356 455,081 - - - - 455,081
X 2200712019
23/07/2010- 356 462,019 - - - - 462,019
2200712019
200712011 356 462,019 - - - - 462,019
2200712019
Sub-total 1,379,119 - - - - 1,379,119
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CORPORATE GOVERNANCE
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Number of share options
FhiyE
Exercise At Granted Exercised Cancelled Lapsed
Exercisable price per 1 January during during during during At 30 June
Director Date of grant period share 2018 the period the period the period the period 2018
gk RoF-0E RZF-0\E
£ B s fiiEE -A-8 HEERH HEERE HEEHs BEEAY A~A=HE
(HKS)
()
Tan Hongwei
Xiong Shi
(a0 Zhirong
Wang Ching 23/07/2009 23/07/2010- 356 40175 - - - - 40175
IR 2200712019
23/07/2011- 356 80,351 - - - - 80,351
2200712019
Sub-total 120,526 - - - - 120,526
It
Yick Wing Fat 23/07/2009 23/01/2010- 356 80,351 - - - - 80,351
ke 2200712019
23/07/2010- 356 80,351 - - - - 80,351
2200712019
2300712011 356 80,351 - - - - 80,351
2200712019
Sub-total 241,053 - - - - 241,053
It
Li Hong
Zhong Jishou
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As at
Exercising 31 December 2017 As at
Director price and 1 January 2018 Granted Lapsed 30 June 2018
R-F—tE
+-A=+—H% RIT—N\FE
EE 1TiE(E —F—/\§—H—H 2R 2R ~A=+H
Liu Hongwei HK$3.56 1,379,120 - - 1,379,120
AT 4 3.56 87T
Xie Wen HK$3.56 1,379,120 - - 1,379,119
#HX 3.56/8 7T
Xiong Shi - - - - -
AR
Cao Zhirong - - - - -
Wang Ching HK$3.56 120,526 - - 120,526
IR 3.56 87T
Yick Wing Fat, HK$3.56 241,053 - - 241,053
Simon 3.56 87T
SoKEE
Li Hong = = = = =
E3N
Zhong Jishou? - - - - -
fhigss
Tan Hongwei - - - - -
s
Total 3,119,819 - - 3,119,819
“ast
1. Zhong Jishou has resigned as independent non-executive director on 18 April 1. MESHN—FT— N \FMNA+/\BEEBILIE
2018. BITES -
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CHANGES IN THE DIRECTORS

Dr. Zhong Jishou has resigned as an independent non-executive Director, and
a member of each of the remuneration committee, nomination Committee
and audit committee with effect from 18 April 2018.

Dr. Tan Hongwei has been appointed as an independent non-executive
Director, the chairman of the remuneration committee and a member of each
of the nomination Committee and audit committee with effect from 18 April
2018.

AUDIT COMMITTEE

The Company established the Audit Committee in compliance with Rules
3.21 to 3.23 of the Listing Rules and paragraph C.3 of the Code. The
primary duties of the Audit Committee are to oversee the financial reporting
process and internal control procedure of the Group, to review the financial
information of the Group and to consider issues relating to the external
auditor. The Audit Committee consists of the three independent non-
executive Directors, and Mr. Yick Wing Fat, Simon is the Chairman of the
Audit Committee. The Audit Committee has reviewed the Group’s unaudited
interim condensed financial information and interim results for the Period.

PURCHASE, SALE AND REDEMPTION OF
COMPANY'’S LISTED SECURITIES

The Company and its subsidiaries, did not purchase, sell or redeem any
listed securities of the Company during the Period.
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SHARE OPTION SCHEME

On 19 December 2008, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may at
its discretion, offer eligible persons (being any Director or employee (whether
full-time or part-time), consultant or advisors of the Group who in the sole
discretion of the Board has contributed or will contribute to the Group) (the
“Eligible Persons”) who the Board may in its absolute discretion select to
subscribe for such number of Shares as the Board may determine at a
subscription price determined in accordance with the Share Option Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to provide incentive or reward
to Eligible Persons for their contribution to, and continuing efforts to promote
the interests of, the Group and for such other purposes as the Board may
approve from time to time.

Total number of Shares available under the Share Option
Scheme

As at the date of approval of the interim condensed financial information, the
Company had 36,500,335 share options outstanding under the Share Option
Scheme, which represented approximately 4.38% of the Company’s shares in
issue as at that date. The Company granted 30,816,000 options with exercise
price of HK$3.56 per share on 23 July 2009, 7,200,000 options with exercise
price of HK$2.78 per share on 27 May 2010, 7,200,000 options with exercise
price of HK$2.67 on 11 October 2011, 6,000,000 options with exercise
price of HK$11.65 per share on 22 May 2015 and 12,000,000 options with
exercise price of HK$3.55 per share on 5 April 2017, respectively. Options
quantity and exercise prices were adjusted pursuant to an announcement
of the Company dated 21 July 2016. As at the date of this Report, the
outstanding options included 11,242,404 options with exercising price of
HK$3.56 per share; 7,231,599 options with exercising price of HK$2.67 per
share; and 6,026,332 options with exercising price of HK$11.65 per share;
and 12,000,000 options with exercise price of HK$3.55 per share. Please
refer to note 27 of the interim condensed financial information, for details of
the options granted.
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Maximum entitlement of each Eligible Participant

The total number of shares issued and which may fall to be issued upon
exercise of the options granted under the Share Option Scheme and any
other share option scheme(s) of the Company (including exercised, cancelled
and outstanding options) to each Eligible Person in any 12-month period up
to the date of grant shall not exceed 1.0% of the shares in issue as at the
date of grant. Any further grant of options in excess of this 1.0% limit shall
be subject to the issue of a circular by the Company and the approval of our
Shareholders in general meeting with such Eligible Persons and his associate
(as defined in the Listing Rules) abstaining from voting and the number and
terms (including the subscription price) of such options being fixed before
such general meeting and other requirements prescribed under the Listing
Rules from time to time.

Time of exercise of option

There is no general requirement that an option must be held for any
minimum period before it can be exercised but the Board is empowered
to impose at its discretion any such minimum period at the time of grant of
any particular option. The date of grant of any particular option is the date
on which the offer relating to such option is duly accepted by the grantee
in accordance with the Share Option Scheme. An option may be exercised
according to the terms of the Share Option Scheme and the offer in whole
or in part by the grantee (or his personal representatives) before its expiry
by giving notice in writing to our Company stating that the option is to be
exercised and the number of Shares in respect of which it is exercised
provided that the number of Shares shall be equal to the size of a board lot
for dealing in Shares on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) or an integral multiple thereof. Such notice must be
accompanied by a remittance for the full amount of the subscription price for
the Shares in respect of which the notice is given. The period during which
an option may be exercised will be determined by the Board at its absolute
discretion, save that no option may be exercised more than 10 years from
the date of grant. No option may be granted more than 10 years after the
date of approval of the Share Option Scheme. Subject to earlier termination
by the Company in general meeting, the Share Option Scheme shall be valid
and effective for a period of 10 years from the date of adoption of the Share
Option Scheme by Shareholders by resolution at a general meeting.
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Price of Shares

The subscription price for a share in respect of any particular option granted
under the Share Option Scheme (which shall be payable upon exercise of
the option) shall be such price as the Board shall determine, save that such
price must not be less than the highest of (i) the closing price of the shares
as stated in the Stock Exchange’s daily quotations sheet on the date of offer
to grant option, which must be a business day; (ii) the average of the closing
prices of the shares as stated in the Stock Exchange’s daily quotations sheet
for the five business days immediately preceding the date of offer to grant
option (provided that the new issue price shall be used as the closing price
for any business day falling within the period before the listing of the shares
where our Company has been listed for less than five business days as at
the date of offer to grant option); and (iii) the nominal value of a Share. A
consideration of RMB1.00 is payable on acceptance of an offer of the grant
of an option.

Remaining life of the Share Option Scheme

The Company, by resolution in general meeting, or the Board may at any
time terminate the operation of the Share Option Scheme and in such event
no further option will be offered but in all other respects the provisions of
the Share Option Scheme shall remain in full force and effect and options
granted prior to such termination shall continue to be valid and exercisable in
accordance with the Share Option Scheme.

The Company adopted a new share option scheme at its annual general
meeting on 4 June 2018. No share options have been granted under such
scheme.
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Dilution Effect

Please refer to Note 9 of Notes to interim condensed financial information of
this report.

CONVERTIBLE BONDS

On 8 August 2014, the Company issued 930 units of 5% convertible bonds
in the denomination of RMB1,000,000 each due on 8 August 2019 (the
“2019 Convertible Bonds”) with a nominal value of RMB930,000,000.
The Company repurchased 6 units of these convertible bonds during the
year ended 31 December 2015 and 108 units during the year ended 31
December 2017, respectively, and redeemed 720 units during the year
ended 31 December 2017. As at 30 June 2018, 96 units of those convertible
bonds remained.

The salient terms and conditions of the 2019 Convertible Bonds are as
follows:

(i) Interest rate

The Company shall pay an interest on the 2019 Convertible Bonds at
5.0% per annum.
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(ii)

(iii)

Conversion price

The 2019 Convertible Bonds will be convertible into the Company’s
ordinary shares at the initial conversion price of HK$16.11 per share,
subject to adjustments as follows: consolidation, subdivision or
reclassification of shares, capitalisation of profits or reserves, capital
distribution, rights issues of shares or options over shares, rights
issues of other securities, issues at less than the current market
price, other issues at less than the current market price, modification
of rights of conversion etc., other offers to shareholders, change of
control and other usual adjustment events. The conversion price may
not be reduced so that the conversion shares would fall to be issued
at a discount to their par value. The conversion price was adjusted
to HK$15.26 pursuant to an announcement of the Company dated
11 June 2018.

Maturity

Unless previously redeemed, converted, or purchased and cancelled,
the Company will redeem each of the 2019 Convertible Bonds at the
US Dollar equivalent of the RMB principal amount on 8 August 2019.
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(iv) Redemption at the option of the Company
The Company may:

(1)  Upon giving not less than 30 nor more than 60 days’ notice to
the bondholders, at any time after 8 August 2017 but not less
than 14 days prior to the maturity date redeem the bonds in
whole but not in part at a redemption price at the US Dollar
equivalent of the RMB principal amount plus accrued and
unpaid interest to such date; provided that no such redemption
may be made unless the closing price of the shares (translated
into RMB at the RMB:HK$ fixed rate as set out in the terms
and conditions of the 2019 Convertible Bonds) for 20 out of 30
consecutive trading days ending on a date which is no more
than three stock exchange business immediately prior to the
date upon which notice of such redemption is given, was at least
130% of the conversion price then in effect (translated into RMB
at the RMB:HK$ fixed rate as set out in the terms and conditions
of the 2019 Convertible Bonds); or

(2)  Upon giving not less than 30 nor more than 90 days’ notice
to the bondholders and the Trustee (which notice will be
irrevocable), the Company may at any time redeem all, but not
some only, of the bonds for the time being outstanding at the US
Dollar equivalent of the RMB principal amount plus accrued and
unpaid interest to such date provided that prior to the date of
such notice at least 90% in RMB principal amount of the bonds
originally issued have already been converted, redeemed or
purchased and cancelled.

(v) Redemption at the option of the holders

The Company will, at the option of the holder of any 2019 Convertible
Bonds, redeem all or some only of such holder’'s 2019 Convertible
Bonds on 8 August 2017 at the US Dollar equivalent of the RMB
principal amount.

I China Singyes Solar Technologies Holdings Limited Interim Report 2018
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(vi) Redemption of delisting or change of control

Following the occurrence of a change of control (means when Mr.
Liu Hongwei cease for any reason to be the majority shareholder of
the Company or any other events lead to the significant change of
the ownership structure of that the Company, “Change of Control”)
or delisting of the Company (including suspension of trading of the
Shares on the stock exchange for a period equal to or more than 20
consecutive trading days) (the “Relevant Event”), the holder will have
the right to require the Company to redeem all, or but not some only,
of such holder’s 2019 Convertible Bonds at the US Dollar equivalent
of the RMB principal amount plus accrued and unpaid interest to the
date fixed for redemption.

(vii) Dilution Effect

Please refer to Note 9 of Notes to interim condensed financial
information of this report.

There was no exercise of any conversion or subscription rights under any
convertible securities, options, warrants or similar rights issued or granted at
any time by the Company or any of its subsidiaries during the Period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

None of the Directors or their respective associate (as defined under the
Listing Rules) was granted by the Company, or any of its subsidiaries, any
rights or options to acquire Shares or debentures during the Period.

—T ) \FhifiRE PEREZAGREEINERERLR

15

(vi) BRAES I G B RS AR D

ARREETHIRES (AT EE
REMREATNBARAREZRRHE

I EA ST ([EHEEE)]) kbR (2
EEORBEFRXIMEEEFEESRN
HBBEE20MERZA) (THHEEM])
% HAEABBRERARRIRARE
AeBNEERTN LBEREREA
HIEA AN E - BEZBEANE
MUEIEHSD) T NFAIRKRES -

A2EARREZ P HBRAMEERME
ZHIEE9

RAERR - AR B REAEMAE R R L AR
I AR 77 - PERHE ~ R AR S (B
BE BT E R Z BN TTE E i
RHBIE -

EERBEIRHHRFHER

RAHRE  BEEEIRFZABBALCE
R LR EARF S E AT E R R R
TAEMENREBEREARBR O HES



16

OTHER INFORMATION
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INTEREST AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2018, so far as the Directors are aware, the Directors and chief
executive of the Company and their associates had the following interests
in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of the Securities and Futures
Ordinance (“SFO”)) which (i) were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to
have under such provisions of the SFO); or (ii) were required, pursuant to
section 352 of the SFO, to be entered in the register referred to therein; or
(iii) were required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) to be notified to the Company and
the Stock Exchange:

Company/name
of associated

ESRAABERTHAENE
AT REBELEE ARG - HHER
i RIEHHIERRER

R-ZZF—-N\FRNA=1TH BEEHE EF
RARBEBITRABRBEEFNBEALR
RRRREBBEE (E& LB S MGG
(TEHEBEHED])) iy - BRI RE
FHEENWREESFRBERIIEXVEET
KRESHEAMGARR R HEE (R
ERBRES LB RIIZFEUREREFR
BRBEANERSOAR) i) RIZF KM
B 15{ 5 352 IRZARCEIN R IR FTFE O B RS EY
R i REBLETETAESETESRR
SHRETRI([REFA ) ARG ARRE R
B PEVESIT

corporation Number of Approximate %
Name AAT]HHE Capacity Type of interest shares of shareholding?®
i 4 EEETE S HEZEER 38 H IRHEMLSE R
Mr. Liu Hongwei Company Interest of a controlled Long 318,055,750 38.13%
DT iN/NG]| corporation ! rE
XA E R
Company Beneficial interest 2 Long 1,379,120 0.17%
RAT] EmigEm e rA
Sub-total: Long 319,434,870 38.30%
Nt A
Mr. Xie Wen Company Beneficial interest 2 Long 1,379,119 0.17%
@ Xk RAT] B 2 rA
Mr. Wang Ching Company Beneficial interest ? Long 120,526 0.01%
R RAT] Bt 2 KA
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Company/name
of associated
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Singyes New Materials as at 30 June 2018.

— N\ FREHRE

corporation Number of Approximate %
Name AAF HEE Capacity Type of interest shares of shareholding*
i 2 EEATE S5 HELSHERI BiEE REMASE R
Mr. Yick Wing Fat, ~ Company Beneficial interest 2 Long 241,053 0.03%
Simon WiN/NE] ey o)
SIKEERAE
Mr. Liu Hongwei China Singyes Interest of a controlled Long 328,757,060 68.5%°
AR New Materials corporation® g
Holdings Limited® 521 AE #ezs°
H I%%ﬁﬁﬂ
ERBRA
Notes: MI3E -
These 318,055,750 Shares are held by Strong Eagle Holdings Ltd. whose share 1. 7% 318,055,750 J% % 17 £ Strong Eagle Holdings
capital is 53% owned by Mr. Liu Hongwei. Mr. Liu Hongwei is deemed to be Ltd. 5 /& - T B 4T 4 5t 4 % 5 Strong Eagle
interested in these Shares by virtue of the SFO. Holdings Ltd. B¥ 7K 2 53% » 1RIEBH R HE
WGl - BIA MR ER R AR ZERDTHEE
RS o
Such interests represent the options of the Company held by the relevant 2. ZERTIRRBRESERE 2 AR RIBRE -
Directors.
The percentage is calculated on the basis of 834,073,195 Shares in issue as at 3. ZANLDNBREBE_T—N\FAA=ZTHEE
30 June 2018. 77834,073,195 A& D5 -
China Singyes New Materials Holdings Limited (“Singyes New Materials”) is 4, FEEEFMAERER AR ([ EEHM
listed in the GEM of the Stock Exchange since 21 July 2017 with stock code: SR —tFLtA=-_+—BRERAT
8073. Singyes New Materials is a non-wholly owned subsidiary of the Company. GEM £ (B9 5% : 8073) - EEFHI KA
RARREREMB AR -
These 328,757,060 Shares are held by Strong Eagle Holdings Ltd. whose share 5 328,757,060 1% {5 F Strong Eagle
capital is 53% owned by Mr. Liu Hongwei. Mr. Liu Hongwei is deemed to be Holdings Ltd. ¥548 * M RI4L4E 5L £ %A Strong
interested in these Shares by virtue of the SFO. Eagle Holdings Ltd. i8Nz 53% * RiREH K&
HE A - RIS ERE ARZERDF
B °
The percentage is calculated on the basis of 480,000,000 shares in issue of 6. ZADLIBBE=ZZE—\FAA=THEZE

TR E 317 480,000,000 BRAR (A 5T E ©

o B B 5 K P RE ST E AR A TR A
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INTEREST AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2018, so far as the Directors are aware, save as disclosed
above, the persons or corporations (not being a Director or a chief executive
of the Company) who have interest or short positions in the shares and
underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO or have otherwise notified to the Company
pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO, or who
were, directly or indirectly, interested in 10% or more of the nominal value
of any class of share capital carrying rights to vote in all circumstances at
general meetings of any other member of the Group and the amount of each
of such persons’ interest in such securities, together with any options in
respect of such capital, were as follows:

Capacity/nature

EERFNRARS - GRS RIE
FhiERRIER

R=ZF-N\FRNA=1TH BEEHE KL
MHBEEIN LT ALTRER(LEARRE
ERTBTBRAR)RARRRB RAERRN
T EADEENMREES AR GDIF 336
FRAFENECMOERNIER - JREES
KRB HEHIZEXVEE 2 R 3D B2 AR
NEREERIORR - BRG]
M A PMEA B T EA S BRI E A
BRRIZREARE EREZEAERRATE
10% A Eiess - URZEALTSBRNZSE
EREEERYE  EREARSRASR
Z IR T

Approximate %

Long/short of interest Number of shareholding?
Shareholder position S5 of shares BRAERZY
BE= R E8 e B8 E B5kk?
Strong Eagle Holdings Ltd. ! Long position Beneficial owner 318,055,750 38.1%

E29-) BEEEAA

1. Strong Eagle Holdings Ltd. is owned by Mr. Liu Hongwei, Mr. Sun Jinli, Mr. Xie
Wen, Mr. Xiong Shi and Mr. Zhuo Jianming, as to 53%, 15%, 14%, 9% and 9%
respectively.

2. The percentage is calculated on the basis of 834,073,195 Shares in issue as at
30 June 2018.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, the Company has maintained the prescribed
public float of not less than 25% of the issued share capital of the Company
pursuant to the Listing Rules and as agreed with the Stock Exchange, based
on the information that is publicly available to the Company and within the
knowledge of the Directors.
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CORPORATE SOCIAL RESPONSIBILITY

TEHEET

The Group is committed to creating a favorable circumstance for caring for
the environment, caring for the community and caring for our employees.
With the foundation of scientific and technological capabilities, the Group
has continuously upgraded the service qualities of new energy, energy
saving, environmental protection and new materials to achieve satisfaction
among customers. “Harmonious Growth, Joint Development” is the principle
and belief of the Group. We are dedicated to achieve harmonious and joint
development of our nature, society, human and business and established
the concept for the development of integrity management, law compliance
and scientific management. We will keep paying back to the society with our
pioneering and aggressive spirit, and our effort in industrial development as
always. We will also protect the natural environment, share fruitful enterprise
growth with employees, and build more harmonious, civilised and progressive
society.

COMMUNITY WELFARE PROMOTION

In early 2018, the Zhuhai Municipal Housing and Urban-Rural Development
Bureau organised the publicity and implementation training for the
“Guidelines for the Acceptance of Green Building Projects in Zhuhai” ({Zk/&
MEFEEETREBUCER])) . As the editor-in-chief and the principal framer,
the Group explained specifically the technical contents of the “Guidelines
for Acceptance” to those enterprises in Zhuhai that are principally engaged
in real estate development, construction work and construction drawing
examination. Through this training, China Singyes Solar expects to promote
the formation of a closed management mode from the planning and design
to the construction drawing examination, and then to the acceptance of
construction project in Zhuhai construction industry with an aim to better
implement the concept of lifetime development of green building, thus
boosting Zhuhai to become one of the few areas where the acceptance work
for green building projects is carried out in China currently.

In August 2018, South China University of Technology- Politecnico di Torino
(#BETHE T K2) United sponsored by the Group won the first prize in Solar
Decathlon China 2018 (“SDC”). The prize-winning “Long House Project”
applies the solar thermal system sponsored by the Group and contributes
to the promotion of the application of solar energy in zero-energy residential
buildings. The Group has sponsored five consecutive SDC and the sponsored
teams have achieved excellent results.
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CORPORATE SOCIAL RESPONSIBILITY
TEHEET

POVERTY ALLEVIATION KEIEH

In the first half of 2018, the Group participated in the construction of ZE-N\FLE¥F AEETEZHB KK
photovoltaic poverty alleviation project in different places. The project utilised ETHH HEFAEE LHERLREL - £
idle land to build photovoltaic power plants, and generates electricity revenue A2BIHEAR - BEFPRHEERS -

to farmers by full-scale grid connection.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

BUSINESS OVERVIEW

We are a professional renewable energy solution provider and building
contractor. Our main businesses are design, fabrication and installation
of curtain wall, green building and solar projects. Solar projects included
Building Integrated Photovoltaic System (“BIPV”) system, roof top solar
system and ground mounted solar system (collectively “Solar EPC”); we also
engaged in the manufacturing and sale of renewable energy goods. Our
BIPV system involves (i) the integration of photovoltaic technology into the
architectural design of buildings and structures and (ii) conversion of solar
energy into electricity for use. Our system allows the electricity generated
from solar panels to be connected to the power grid of a building and the
electricity generated from sun power will be consumed simultaneously. No
extra electricity storage cost is required. In addition, we also engage in the
production and sale of renewable energy goods, including smart grid system
and solar thermal system. In 2011, we also started a new business called
Indium Tin Oxide (“ITO”) business or “New Material” business. Leveraging
on our track record and extensive experience in our curtain wall business, we
will further strengthen and develop our renewable energy business in respect
of BIPV systems and renewable energy goods. Apart from the above, we also
provide engineering design services and engage in the sale of curtain wall
materials. Our Group will endeavour to continue our focus on solar business.
In the long run, we will aspire and strive to grow into an enterprise with a
focus on renewable energy business.

CURTAIN WALL AND GREEN BUILDING BUSINESS

In the first half of year 2018, our curtain wall and green building construction
business remained steady at around RMB786.6 million as compared to
RMB781.7 million in the same period of year 2017. The sale of conventional
materials decreased by RMB120.4 million or 61.8% to RMB74.3 million
in first half of year 2018 mainly because most of the existing overseas sale
contracts were completed in first quarter and we entered into new contracts
only after the second quarter. We expects that our export sale in overseas
market will catch up in the second half of year 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W&

SOLAR EPC BUSINESS

We are a one-stop solution provider in Solar EPC, the year-to-year solar EPC
revenue recorded a stable growth of RMB258.9 million or 16.8% compared
with the first half in 2017.

The Group has firstly entered into the Solar EPC market in China in 2007,
because of the strong support by the Golden Sun Demonstration Project
(“Golden Sun”), our Solar EPC business recorded a significant growth over
the past few years. Currently, China’s solar industry is transforming from
utility-scale development to poverty alleviation and top-runner projects. As
one of the leaders in solar EPC area, we are also shifting to these areas.
Currently, we have already secured certain sizable poverty alleviation and top-
runners projects in provinces in the central part of China.

Apart from solar EPC, we also hold solar farm projects in Guangdong and
Northwest China. Solar farms in Guangdong are able to bring stable cashflow
to the Group. The grid curtailment for solar farms in Northwest China became
less significant compared with previous years. In addition, most of our grid-
connected solar farms in these areas have already been included in the
6th and 7th batches of government subsidy catalogue. The long receivable
problem has significantly improved.

DEVELOPMENT OF RENEWABLE ENERGY GOODS

Apart from Solar EPC, we also produce different kind of renewable energy
goods. Renewable energy goods include solar photovoltaic materials and
solar thermal products. Solar thermal products include air-source heat
pump, solar heat collectors and solar heating system. Our long-term strategy
is, through our innovative research and development team, to diversify the
application of solar, and to widen the solar application in different area, like
rural application and irrigation.

I China Singyes Solar Technologies Holdings Limited Interim Report 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W&

SELF-DEVELOP SOLAR PROJECTS

At 30 June 2018, the Group had around 327.7MW of grid connected solar
projects, of which 39.3MW projects are under the Golden Sun or Distributed
Generation (“DG”) program and the remaining 288.4MW projects are
ground-mounted solar farm.

OVERSEAS BUSINESS OPPORTUNITIES

Revenue outside China accounted for approximately 2.7% of our total
revenue in the first half of year 2018 (first half of year 2017: 10.4%),
decreased by 72.9% from RMB302.7 million for the six months ended
30 June 2017 to RMB&2.0 million for the same period in year 2018. The
decrease was mainly due to the decrease in curtain wall construction
contracts in Hong Kong and export sales of conventional materials to Oceania
regions. However, we believe that the export sales will catch up in the second
half of year 2018 as we have entered into several contracts after the second

quarter.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W&

BUSINESS AND FINANCIAL REVIEW

Revenue

The following table set out the breakdown of revenue:

EX RO
LN

TRINFRADEE

For the six months ended 30 June

BE/A=+HIESEAR

2018 2017
—T—N\F TE—F
RMB million RMB million
AREEST AREBET
(unaudited) (unaudited)
(REEE) (REEEZ)
Curtain wall and green building Bt ki EEE
— Public work - RHTE 189.4 1485
— Commercial and industrial buildings - ThtEF 392.5 518.9
— High-end residential buildings - BEETE 204.7 1143
786.6 781.7
Solar EPC A58E EPC
— Public work - pHTE 865.7 30.0
— Commercial and industrial buildings - TEE8F 934.8 1,511.6
1,800.5 1,541.6
Construction contracts total BREARERT 2,587.1 2,323.3
Sale of goods EmiHE
— conventional materials — B R 74.3 194.7
— renewable energy goods - A BARER 224.3 298.0
— new materials — FAR 60.5 36.8
359.1 529.5
Rendering of design and other services R RE R E A AR TS 4.2 45
Rendering of operation and RAETT R MR AR TS
maintenance service 10.1 -
Sale of electricity, including tariff adjustment & HHE © BIEEEmEL 145.9 121.9
3,106.4 2,979.2
Tariff adjustment EEMAN (86.6) (74.1)
Revenue WA 3,019.8 2,905.1
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

For the six months ended 30 June
HEESA=THIERER

Gross profit and gross profit margin 2018 2017
EHNRENE —F-N\F “E—+F
RMB million % RMB million %
ARE AR
BET BET
(unaudited) (unaudited)
(RES) (REFEZ)
Construction contracts BEAR
- Curtain wall and green building - BERGERE 97.8 12.4 1247 16.0
- Solar EPC - KF58EEPC 546.4 30.3 390.7 25.3
644.2 24.9 515.4 22.2
Sale of goods EmiHeE
— conventional materials - BEMH 22.0 29.6 28.8 148
— renewable energy goods - BERRER 27.7 12.3 426 143
— new materials - FR 26.0 43.0 138 375
75.7 21.1 85.2 16.1
Rendering of design and other services R R EA R 3.4 81.0 2.2 489
Rendering of operation and RELET R ERT
maintenance services 1.5 14.9 - -
Sale of electricity, BEHHE -
including tariff adjustment BIEEERA 98.7 67.6 76.3 62.6

Total gross profit and gross profit margin, BEFNREFE -
including tariff adjustment BIEEERAS 823.5 26.5 679.1 22.8

The Group’s revenue and tariff adjustment increased slightly by RMB127.2 AEEHNBKAREEFEBR T —tLEF

million or 4.3%, from RMB2,979.2 million in first half 2017 to RMB3,106.4 F 1 A R 2 979,200,000 7T 5 12 40 A R

million in first half 2018. Gross profit (including tariff adjustment) increased #127,200,0007C 34.3% = =& — J\F t

by RMB144.4 million or 21.3%, from RMB679.1 million in first half 2017 to FFH AR 3106,400,0007T © FE F (B

RMB823.5 million in first half 2018. BREEBHMBA-_Z—LtFLF¥FHAR
#679,100,0007T # 10 A K % 144,400,000
TH2l3%Z_FE—NFLELX¥FHNARK
823,500,000 7T °
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWE D

1)

2)

3)

Curtain wall and green building

The Group’s revenue from curtain wall and green building business
remained steady at around RMB786.6 million (six months ended
30 June 2017: RMB781.7 million). The growth in revenue from the
constructions contracts in China was offset by the drop in overseas
markets comparing the period to the first half 2017. Gross margin
dropped to 12.4% from 16.0% because certain overseas projects have
incurred more costs than expected due to project delay.

Solar EPC

Revenue from Solar EPC increased by RMB258.9 million or 16.8%,
gross margin for Solar EPC increased to 30.3% (six months ended 30
June 2017: 25.3%).

The Group completed approximately 320 MW of solar EPC projects
in first half 2018, with a high gross profit margin at 30.3%. The
margin improvement was mainly because of the drop in material cost,
especially on solar modules. The Group had secured several sizable
poverty alleviation projects and top-runner projects and we are positive
on the outlook of the solar EPC business in second half 2018.

Sale of goods

(i)  Sale of conventional materials dropped by RMB120.4 million or
61.8%. The gross profit decreased by RMB6.8 million or 23.6%
while the gross profit margin increased from 14.8% in first half
2017 to 29.6% in first half 2018. The Group’s recent strategy
is to explore opportunity in the overseas market in curtain wall
material processing business, especially in the Southeast Asia
and Oceania.

I China Singyes Solar Technologies Holdings Limited Interim Report 2018

1)

2)

3)

FlERGEEE

REEER KRG OEEEKHRARES
BT AH AR786,600,0007T (#
E-T—+EXA=+tALANEAR: A
K#¥781,700,0007T) - REITIHESES
WA REEINTIEBR T —+F L
FEFPIEE - EFEHLOL16.0% T
BKZE12.4% - RAABETHINEEEE
BREHEA 2 AN TRE] -

KBZHEEEPC

K5 BEEPCHY e A 3B Il A R
258,900,000 7T 5 16.8% * X [5 BEEPC
MEMKIEE303%(BE_F—tF
NAZTHIEAREA : 25.3%) °

REBRZZT—N\F EFFEMKLI320
KERABZEEEPCIEE + EFERERS -
7330.3% ° EFEEINTIEZ R
BRA(LEERABGREAMN) T - A%
ECESHEAAKBEHE REBRE
BEEH BT - N\FTEFLGE
EPC X5 RI R EEE -

ERiHE

h EHEMBEEETHEARYK
120,400,0007t8k61.8% ° EFIE
L AR 6,800,000 75 23.6%
MEMER -T—+HF FREFE
148% RE-T— N\F L¥F
2.29.6% o ANEE R AIRES 2
BRRBINTIZ R EEM RN T2
BHkE  FRIRERBERA
FEIMNE o
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(ii)

(iii)

The following table sets out the Group’s self-invested solar power stations as

Sale of renewable energy goods dropped by RMB73.7 million
or 24.7%. During the period, the Group spent relatively more
resources in the solar EPC areas.

New Material business represented sale of Indium Tin Oxide
(“ITO") film and its products. ITO film can be processed into
touch-screen ITO film and switchable ITO film, while the
switchable ITO film can further be processed into smart light-
adjusting glass and smart light-adjusting projection system. ITO
film and smart light-adjusting products are relatively new to the
consumers in China and therefore, the market penetration is
currently quite low. Riding on the increasing sales volume as a
result of our successful marketing strategies, revenue surged

(iii)

EARRERHEERETHRAR
73,700,000 7T 34 24.7 % ° FAZR
AR - ANEEE ARG EEEPCES
EBRERZEAR -

MK EBIEHSRB ALY
(ITO)BEERHEER - ITOBE
BRI MIKEERITOEERER
AAENITOBERE - Mo #ALHITO
BERAE—FMIKEREFR L
BB AN R - 1TOE
BEERERSEALEMHFREER
BEFE - Bt mH2EXRR
BRRIE - BEAEEAIEH

FEE S HENEIE N - U AT
A R # 23,700,000 7T % 64.4% &
EFRRSEBEE(ZE
—tFL¥F 1 375%) ¢

by RMB23.7 million or 64.4% and gross margin increased to
43.0% (first half 2017: 37.5%).

TREJIAEER - N\FRA=THBETT
BEEY

at 30 June 2018. WER KIS B -
Completed
B

Pending

grid
Location On-grid connection In-progress Total

R
HhEs 4 148 EiEh fast
MW Mw Mw MW
JKE JKEL JKEL JKEL
Guangdong province ERE 173.4 13.9 72.7 260
North-west China AR EIFE L ER 113.0 555 = 166.5
Golden Sun/Distributed Power SA5,/ DR 39.3 - - 39.3
Overseas pisEolN 2.0 - - 2.0
327.7 67.4 72.7 467.8

—T ) \FhifiRE PEREZAGREEINERERLR
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The Group’s accumulated on-grid capacity increased from 320.0 megawatts
(“MW") at 31 December 2017 to 327.7 MW at 30 June 2018, which
comprised of 39.3 MW Golden Sun or distributed power stations, and 286.4
MW ground-mounted solar farms inside Mainland China and a 2 MW solar
farm overseas. The sale of electricity, including tariff adjustment, therefore,
increased by 19.7% to RMB145.9 million in first half 2018, from RMB121.9
million in first half 2017.

Pursuant to an announcement of the Company dated 12 June 2018, the
Group entered into a sale and purchase agreement with BRFEEEA HIREHE
fR72A] (the “Purchaser”) to dispose 25MW solar farm in Gansu Province for
a consideration of RMB203,750,000. As at the date of this announcement,
approximately RMB80 million of deposit has been paid by Purchaser.

Revenue and profit contribution from different business sectors:

Revenue split (including tariff adjustment)

REENRANEEAER-_T—tF+_A
=+—HK3200KE([KEDEE=Z—N
FRNAZTBM327.7kE - B3E39.3KEE
KB DR E K 286.4 K FLIFE ABFREE
uh X — (BB 2 K FLABZREE Uk » B -
BHHE(BESEME)BHE-S—tL¥F
AR #121,900,000 T MM19.7%E = F
—NFL¥FMHARE 145,900,000 7T °

BEARFDBRAR-_Z-NFAA+TZHZ
N AEBEREEANXANENBR AR
(EFDATZEERBEAHEUREREZ
25K FLLIRE U - RER AR 203,750,000
T RARMAR - EHEXNZENARE
80,000,000 7t °

RETEEHERMARiEH -

A5 (BIFEE#HA)

For the six months ended 30 June

BEARA=THLREAR

2018 2017
—F—/)\f T+

RMB million %  RMB million %

ARE AR

BBT BHETT
Conventional business? B! 865.1 27.9 980.9 329
Renewable energy business? Al AR R EE RS2 2,180.8 70.2 1,961.5 65.8
New materials R 60.5 1.9 36.8 1.3
3,106.4 100.0 2,979.2 100.0
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Gross Profit split (including tariff adjustment) BFIED (BIFEEHR)
2018 2017
—E—\EF —E—tF

RMB million %  RMB million %

AR AREE

BHBT A&
Conventional business? EESES S 123.2 15.0 155.7 229
Renewable energy business? Al B AEREIREETS? 674.3 81.9 509.6 75.1
New materials PR 26.0 3.1 13.8 2.0
823.5 100.0 679.1 100.0

Included curtain wall and green building construction contracts, sale of
conventional materials and rendering of design and other services.

Included Solar EPC construction contracts, sale of renewable energy goods,
rendering of operation and maintenance service and sale of electricity and tariff
adjustment.

Other income and gains
Other income and gains in current period mainly represented interest income

on retention money and other receivables, bank interest income and deferred
income released to the profit and loss.

Selling and distribution expenses

Selling and distribution expenses decreased by RMB6.7 million or 9.7%
mainly because of the decrease in rental costs of representative offices and
freight costs.

Administrative expenses

Administrative expenses increased by RMB16.8 million or 8.2% mainly
because of the provision for impairment of trade receivables during the
Period.

L BEERRGEREAR  HEARMHER
RHRET REAMIRT -

2 BEAGHEPCEEAR  HEABLEER
Em - RHETRAERGREEENIRE
EREE

H b\ B 2
AEBEAM WA R S ZRE RE R EAE

WRIR 2 AL B+ SRITH BIRA R =R
HUEERA ©

HERDHMAX

HE K7 R AR #6,700,000 7T 3%
9.7%  WIHEBHMNRRMPIEZAE KA
KBEBRD o

ITERX
TTEBA S 18 00 A R %5 16,800,000 7084 8.2%

T EMNAHIE R NE SR RER B
?& o

—F— \FHEHE PEEEAGERMERARA R



30

MANAGEMENT DISCUSSION AND ANALYSIS
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Finance costs

The Group’s finance costs dropped by RMB48.54 million or 18.6%, the
breakdown of the finance costs is as follows:

Lo %: 3

AN £ B b B Ak AR TR R A R 5 48,540,000 7T 8K
18.6% @ EAERAHHENINT ¢

For the six months ended 30 June

BERA=THLEREAR

2018 2017

—E—N\F T —+F

RMB’000 RMB’000

ARETR ARBFT

(unaudited) (unaudited)

(REER) (RigEZ)

Interest on bank and other loans RITREMERF B 87,707 75,458
Interest on discounted bills receivable BH IR FE W IR T B 9,053 6,179
Interest on convertible bonds AR E ST B 6,669 56,780
Loss on repurchase of convertible bonds BR[O R EHEE - 22,461
Interest on senior notes BEEERNE 116,422 94,710
Other Hi 343 5,848
Total interest expense BTz 220,194 261,436
Less: interest capitalised B BEAREFLE (7,298) =
212,896 261,436

Interest on bank and other loans amounted to RMB87.7 million for the
Period, which represents an increase of RMB12.2 million or 16.2% from
RMB75.5 million for the period ended 30 June 2017 because the average
bank and other loan balances increased.

As at 30 June 2018, the outstanding convertible bonds greatly reduced to 96
units as compared to 816 units as at 30 June 2017. Hence, the interest on
convertible bonds dropped significantly.

I China Singyes Solar Technologies Holdings Limited Interim Report 2018

AEPHMBTREMERMNEANOARE
87,700,0007T * HEHE—_T—tFA=T
B 1B A 49 A R # 75,500,000 038 A R
#12,200,00075 5 16.2% * R M/ =
FIGIRIT R EADE ARG -

RZZE-FRA=TA - RITERBRERES
AIERPEIEER - MR —F—LFXA
=+ RAIR8I6EEA - Hitt - AIMRESRZ
MEBERD -
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Income tax expense

Income tax expense during the Period included RMB98.6 million of taxation
charge and RMB8.3 million of deferred tax credit. For the period ended 30
June 2017, it included RMB64.3 million of taxation charge and RMBO0.5
million of deferred tax charge.

The taxation charges represented the income tax provision for subsidiaries in
Mainland China.

No deferred tax charges on dividend withholding tax based on 5% of the

net profits in the operating subsidiaries located inside Mainland China were
provided for both periods.

Healthy current ratio

The current ratio being current assets over current liabilities, was 1.36 as at
30 June 2018 (31 December 2017: 1.73).

Trade receivables/trade and bills payables turnover days

FRiSHiR X

RAHE AEHAXERHEIHAR
# 98,600,000 M IEE TR IE W A R %
8,300,000 HE=-ZT—tFA=1+H
ILHEA - AEHAXEERE AR
64,300,000 7T S RFE TR TE 32 H A R #5 500,000
T o

YA SE Hife h B ABEM B X R PR S Bi

REBRKPRR T —tF FFFHIREH
RN BRSNS BN B A RN 5% E
Bl BIRHIRAHRRE R BRI S o

BRaii et =

RZZB-—NFRA=TH  RELLE AR
BERARBEENLE)R136(ZF—+
FH+-A=1t—RH:173)°

FEWEE BRI TR E SRR AR
wmESR

30 June 2018 31 December 2017

—E—N\EFE —T—+F
~A=+H S 3 =5 =]

(unaudited)

(REER)
Days Days
Turnover days Al =] H
Trade receivables FEWE 5 I8 212 206
Trade and bills payables e B 5 50E RIEN =K 99 106

—T ) \FhifiRE PEREZAGREEINERERLR
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Trade receivables turnover days is calculated based on the average of the
beginning and ending balances of trade receivables, net of impairment,
for the Period divided by the revenue during the Period and multiplied by
the number of days during the Period. Trade receivables turnover days
at 30 June 2018 was 212 days. Trade and bills payables turnover days is
calculated based on the average of the beginning and ending balances of
trade and bills payables for the Period divided by the cost of sales during the
Period and multiplied by the number of days during the Period Trade and
bills payables turnover days at 30 June 2018 was 99 days.

Liquidity and financial resources

The Group’s primary source of funding included receivables from
construction contracts and material sale, as well as income from electricity
sale. In order to meet the expanding plan, the Group has completed certain
fund raising activities during the Period.

The Group’s strategy is to maintain the gearing ratio at a healthy level in order
to support the growth of our business. The Group’s gearing ratio, represented
by consolidated net borrowings (total of bank and other loans, bank advances
for discounted bills, convertible bonds and senior notes minus cash and
cash equivalents and pledged deposits) to total equity, at 30 June 2018 was
94.5% (31 December 2017: 89.7%).

With the existing cash resources and available banking facilities obtained
from its bankers, the Group has sufficient financial resources to meet its
commitments and working capital requirements.

Capital Expenditures
Capital expenditures of the Group amounted to RMB190.4 million for the

Period (six months ended 30 June 2017: RMB226.9 million) and were
mainly for the construction of self-invested solar farms.

Dividend

The Directors of the Company do not recommend any payment of interim
dividend (six months ended 30 June 2017: nil).

I China Singyes Solar Technologies Holdings Limited Interim Report 2018

FEW B 2 5R0E A B TR IE AN B B B K
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PRUAZRERRIMCA - BSRAAER B EEHE -
“E-N\FRA=TH  BREZFEEER
2128 - BNESRBARENEERAERT)
RIEARHRE RN B 5708 RN EE I K
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RBELRUBER

ARBE SN BIRDERARERRM
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HUMAN RESOURCES ANER

As at 30 June 2018, the Group had about 2,200 employees. Employee RZE—N\FAA=1H AEELE 2,200
salary and other benefit expenses decreased to approximately RMB143.1 HEE - EEIEREMBRALIA - —+
million in the first half year of 2018 from approximately RMB173.7 million in FE¥FHAREEL73,7000000BE —F
the first half of 2017, which represented a decrease of 17.6%. The Group’s —NFLEEFLHARE 143,100,000 7T * BIE
remuneration policies are formulated on the performance of individual 7 17.6% o NEBHHMBER TR EREE K
employees, which will be reviewed regularly every year. Apart from the WHIE » WEBFTH TR - BABESTE
provident fund scheme (according to the provisions of the Mandatory (RBERAR BB EENARTERESEEW
Provident Fund Schemes for Hong Kong employees) or the state-managed B IBRREBRARSFTECGERRFER
retirement pension scheme (for Mainland China employees) and medical BERE) REBERRIN - e HERNEER
insurance, discretionary bonus are also awarded to employees according to IR AE B BB TEAT

the assessment of individual performance.

—T ) \FhifiRE PEREZAGREEINERERLR
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REPORT ON REVIEW OF INTERIM CONDENSED

FINANCIAL INFORMATION
AR A S BRI E B IR

e
EY::

To the board of directors of
China Singyes Solar Technologies Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed financial information set out on
pages 36 to 124, which comprises the interim consolidated statement of
financial position of China Singyes Solar Technologies Holdings Limited (the
“Company”) and its subsidiaries as at 30 June 2018, and the consolidated
statements of profit or loss and other comprehensive income, changes in
equity and cash flows for the six-month period then ended, and explanatory
notes. The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
condensed financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34 Interim Financial
Reporting (“I1AS 34").

The directors of the Company are responsible for the preparation and
presentation of this interim condensed financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this interim
condensed financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

I China Singyes Solar Technologies Holdings Limited Interim Report 2018
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REPORT ON REVIEW OF INTERIM CONDENSED

FINANCIAL INFORMATION
AR A S B R E B RR S

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 Review of Interim Financial Information Performed by
the Independent Auditor of the Entity issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim condensed financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed financial information is not prepared, in all
material respects, in accordance with |AS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

28 August 2018

—T ) \FhifiRE PEREZAGREEINERERLR

ERSEE

HAERREEE SRS RM 2 EEERH
FEFERIE 24105 [ A E B 2B I X AT
T2 B S BRI 0 | TR T(E - 6]
THSRAMEENERIZENaEMB R
EHZABFLER  RETOTEREME
Blizfr - BRI BEESRIBEBET LR
T EHHER) - W SRMARERMA
BHEBTAERR L AAEEAER - At
BT EEREAER -

RERFNERHN  RPLBZIVEHAERSEK
FIMRIERERT 2 BN B EHE R EATE
RAERBEFRGHERFE 4FRH -

RKEETERERFR
XS
o

—Z-NFNAZ+NH



36

INTERIM CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

hEiGEEREN

For the six months ended 30 June 2018 Eki_

Hft 2 E W mE@R

Z-N\FERA=+THILAEAR

For the six months ended 30 June

BEARA=THILREAR

2018 2017
—B—)\fF i
Notes RMB’000 RMB'000
BiaE ARETRT AREEFIT
(unaudited) (unaudited)
(REEEE) (RESEZ)
Revenue WA \ 3 3,019,787 2,905,083
Cost of sales SHE A (2,282,826) (2,300,064)
Gross profit EH 736,961 605,019
Tariff adjustment EREEEEN 3 86,568 74,087
Other income and gains E AU R g 4 38,810 44,313
Selling and distribution expenses SHE RO HFAX (62,716) (69,426)
Administrative expenses TR (220,209) (203,431)
Other expenses Hiphix (39,208) (45,561)
Finance costs Eﬂﬁi’ﬁﬁi$ 5 (212,896) (261,436)
Share of losses of associates oK (o TN} Ei (5,817) (9,478)
Fair value gains on conversion rights AR (B A SRR
of convertible bonds NREERE 22(b) - 11,745
Profit before tax B 7% A A 6 321,493 145,832
Income tax expense FriSEif sz 7 (90,247) (64,846)
Profit for the period 7K AR 4 ) 231,246 80,986
Other comprehensive income/(loss) AEFEEMER
for the period: Was, (B518) :
Other comprehensive income to be SRR AEER
reclassified to profit or loss in DEEEE
subsequent periods: Hth 2 S
Available-for-sale investments: AHHERE
Change in fair value DR EEZE) - 1,865
Other comprehensive income/(loss) TR % A
not to be reclassified to profit or loss in BB EEEN
subsequent periods: Hip2EEs (EiE)
Changes in fair value of equity UK BEGERE ‘yjb
instruments at fair value through other st AR AR G Wk A
comprehensive income RERENLABEED (6,559) -
Exchange differences on translation of MBI E MR AE N ERR
financial statements (24,462) 44,896
Other comprehensive income/(loss) AR E M2 ERE (BiE)
for the period (31,021) 46,761
Total comprehensive income for the period ~ ZAHAR 2 Uk 25258 200,225 127,747
Profit attributable to: AR A TG F) -
Owners of the Company KATHEE A 228,484 79,983
Non-controlling interests FEIEPTAE 2 2,762 1,003
231,246 80,986
Total comprehensive income attributable to: A T~ A LR 2 E A2
Owners of the Company RARHEBA 197,301 126,640
Non-controlling interests AR 2,924 1,107
200,225 127,747
Earnings per share attributable to ordinary ~ ANA A1 EEZS B A
equity holders of the Company (L ERAF
— Basic - ERK 9 RMBO0.274 BMB0.096
AR#0.274 AR 0.096 7T
— Diluted -8 9 RMB0.274 RMB0.096
AR¥0.274T AR 0.096 7T
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30 June 31 December
2018 2017
—E-N\F —T—+F
~A=+H +=—A=+—H
Notes RMB’000 RMB’000
B aE AREFT AREF T
(unaudited)
(REEK)
NON-CURRENT ASSETS IEmENE E
Property, plant and equipment Y - R KRG 10 4,201,293 4,283,977
Investment properties EME 11 75,139 75,183
Prepaid land lease payments TEfT T AR E IR 10 218,135 198,964
Intangible assets B EE 10 2,617 2,815
Payments in advance a1 AR 41,962 18,645
Investments in associates R E R AR E (7,260) (1,443)
Deferred tax assets LL%RIEiﬁE 25 57,395 49,051
Available-for-sale investments —H,ﬁﬁ%%xﬁ 2.2 = 57,569
Financial assets at fair value through UNARBEFEEHE
profit or loss SFAZRHERNEREE 12 22,574 4
Equity instruments at fair value through MR BlEsEBAZEHA
other comprehensive income Hitir e lmmfEmicE 13 16,015 4
Pledged deposits HEIRTF I = 14,650
Total non-current assets JEMBEERE 4,627,870 4,699,411
CURRENT ASSETS RENEE
Inventories FE 114,953 111,803
Construction contracts BEAMR 2.2 - 976,179
Contract assets AREE 14 1,776,866 =
Trade and bills receivables FEWE 55878 & e W 15 3,834,479 3,751,855
Prepayments, deposits and FENRE - FIek
other receivables H A e 5K IE 16 731,024 952,651
Non-current assets held for sale BIEREERDEE 17 163,720 =
Available-for-sale investments T@iﬂj’%?“ﬁ 2.2 = 208,234
Financial assets at fair value through AR EBE=EBEEE)
profit or loss ARHBEENeREE 12 15,000 =
Pledged deposits HEIRTF I 423,618 472,372
Cash and cash equivalents BeMIREEEY 1,266,686 1,202,423
Total current assets mEEERE 8,326,346 7,675,517
CURRENT LIABILITIES REBE
Trade and bills payables JERTE 5 30IE RIERRIR 18 1,198,970 1,294,073
Other payables and accruals H b RS FRIE N B AT RUE 2.2 532,963 549,511
Contract liabilities SREE 14 88,222 =
Bank advances for discounted bills BHIRZR ZIRTTER 32(a) - 13,722
Derivative financial instruments PTESmMTA 20 36,451 34,005
Interest-bearing bank and other loans M BERIT R EMER 21 1,451,028 1,265,188
Tax payable FERTFTASHL 50,639 40,741
Senior notes BERE 23 2,760,304 1,239,028
Dividend payable FERTAR B 20,916 =
Total current liabilities mEN A EREE 6,139,493 4,436,268
NET CURRENT ASSETS REEEFE 2,186,853 3,239,249
TOTAL ASSETS LESS CURRENT BEBEBREER
LIABILITIES 6,814,723 7,938,660
— \FH RS P REZE KGR ATER AR A



38
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ERARE ISR AR

30June 2018 —ZF—\FA=1+H

30 June 31 December
2018 2017
—ET—\F ZE—tF
~A=1+H +-—A=+—H
Notes RMB’000 RMB’000
B aE AREFxT AREFT
(unaudited)
(REEX)
NON-CURRENT LIABILITIES EREEE
Convertible bonds Al ES 22 85,108 80,819
Senior notes BEEE 23 = 1,677,498
Interest-bearing bank and other loans W BERITREMEK 21 1,809,112 1,438,922
Deferred tax liabilities RIERIEB & 25 86,860 86,860
Deferred income EE W S 24 159,267 164,228
Total non-current liabilities ERBBEEE 2,140,347 3,448,327
Net assets BEFHE 4,674,376 4,490,333
EQUITY s
Equity attributable to owners of the Company 72\ S)#H A FE{5H#EZS
Issued capital BRI TR A 26 55,785 55,785
Reserves ] 4,526,809 4,345,753
4,582,594 4,401,538
Non-controlling interests FEIERRERS 91,782 88,795
Total equity LS 4EEE 4,674,376 4,490,333
Mr. Liu Hongwei Mr. Xie Wen
BaT MR Bk
Director Director
EE EFE
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
A RR BB

For the six months ended 30 June 2018 HZ=Z— N\FXA=FTHIL~EA

Attributable to owners of the Company

ARAREAELR
Difference
Available- arising from
for-sale Safety change
Share investment~ Statutory  Enterprise Share fund  Exchange of non- Non-

Issued  premium  Contributed  revaluation feserve  expansion option surplus ~fluctuation  Retained  controlling controlling Total
captal  account  surplus*  reserve* fund* fund*  reseve®  reserve®  reservet profits*  interests* Total  interests equity
AfhE 72 Wi

BEf &l REEH Aedk nE EhE EeR$ ENER BREE R
RE RER SARR BB E& BRST  BE BR BR RERM 2R by B ERER

RMBOOO  RMBOOD RMBOOD ~ RWBOOO RMBOOD RMBOOD  RMBOOO RMBOOD RMBOOD  RMBOOD RMBOOD RMBOOD  RMBOOD  RMBO0
ARBTR ARETT ARETR ARMTR ARBTT AREBTL ARRTR ARBTR ARETT ARETR ARRIR ARBTT ARETL ARRTR

At 1 January 2017 R=E-t5-A-A 55,785 876818 3588 (5208) 218790 93151  458%8 - (136509 2962559 27,040 4141822 62428 4204250
Profit for the period TR - - - - - - - - - 79983 - 1 1003 80986
Other comprehensive TEREM2EYS :

income for the period:

Changeinfairvalue of  AIBKHEREMN DL EE
avalable-for-sale £9 NhiE

investments, net of tax - - - 1,783 - - - - - - 1,783 8 1,865
Exchange diferences ~ HERBRRNERZE

on translation of

financial statements - - - - - - - - 48 - - 487 2 44,89

Total comprehensive THRLENALE

income for the period - - - 1,783 - - - - 44374 79,983 - 126640 1107 127741
Acquisiton of non-controlling  HREEMBAEH

interests in a subsidiary RS = S S = S = = = - - 2180 (18)  (7820)  (10000)
Fquitysetfled share option A ERRER H

arrangements - - - - - - 6,527 - - - - 6,527 - 6,527
Transfer to contributed EUEHARS

surplus - (80,0000 80,000 - - - - - - - - - -
Establishment for safety ~ RUR2ESEHER

fund surplus reserve - - - - - - - 399 - (3999 - - - -
Utlisation of sfetyfund ~~ BRZ2ESRRER

surplus reserve - - - - - - - (3999 - 3999 - - - -
Final 2016 dividend declared EEER=F—~E

KRS - - (50675) - = = F = S - (50679) - (50679)

At30 June 2017 R=F—t&~A=1A

(unaudited) (FEEH) 5,785 796,818 32913 (3445) 218790 93,151 52,355 - (91,635 3042542 24860 4222,134 55,715 4277849

—T ) \FhifiRE PEREZAGREEINERERLR
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AR B BE

For the six months ended 30 June 2018 HZ=Z— N\FXA=+HIL~EA

Attributable to owners of the Company

FATRBAES
Difference
arising from
Fair value Safety change
Share reserve  Statutory  Enterprise Share fund  Exchange of non- Non-

Issued  premium Contributed (non-  reserve  expansion option  surplus fluctuation  Retained ~controlling controlling Total
capital  account*  surplus*  recycling*  fund* fund*  reserve*  reserve*  reseve*  profits* interests* Total interests equity
ARRE %% KR

E¥fT i Bf(FT  EEd A8 BRE 2eER ERE® RREE ¥R

Ry Bk SARG  #E) B #RE  BR  BF BR RERT 2R W R EReR
RMB'000 RMB'000 RMB'OOO RMB0OO RMB'000 RMBIOOO RMBOOO RMB'000 RMB'000 RMBOOO RMB0O0 RMB'000 RMB'000 RMB'000

ARRTR ARBTR ARBTR ARMTR ARETR ARBTR ARMTR ARETR ARBTR ARMTR ARBTR ARETR ARMTR ARBTR

(note 26)
(Hizk 26)
At31 December 2017 RZE-tE+2A
=t-f 55785 796818 32913 (2,405) 272,904 109,581 59,968 - (25227) 3,035812 65389 4401538 88,795 4,490,333
Impact on iniial application B XIEFERH RS
of IFRS 9 (note 2.2) BlE9R e
(M3E2.2) - - - 2,405 - - - = = (2,405) = o = =
Adjusted balance R=F-\5-A-R
at 1 January 2018 paE 55785 796818 32913 - 272904 109,581 59,968 - (25227) 3,033,407 65389 4401538 88,795 4,490,333
Profit for the period TEERA = = = = = = = = - 208484 - 28484 2762 231246
Other comprehensive income AR E 1 2 E :
for the period:
Change in fair value of WA EEEAK
equity instruments at BUALEA
farvalue through other ~ RESKIBRREL
comprehensive income RAEEEY = - - (6,559 - - - - - - - (6,559) - (6,559)
Exchange differenceson  AESHBRER
iranslation of EXZE
financial statements - - - - - - - - (24624) - - (24624) 162 (24,462)
Total comprehensive income - AER2 B4
for the period - - - (6,559) - = - - (24624) 228484 - 197301 2,924 200,225
Dividend paid to ERHBAREER
non-controling shareholders  FRR 2R &
by a subsidiary - - - - - - - - - - - - (1,011)  (1,011)
Equity-settled share option A EHRERH
arrangements (note 27) (Hisk27) = = = = - - 4Tl - - - - 4671 1074 5745
Establistment for safety fund - RUZ2ESRHEE
SUpIUS reserve - - - - - - - 50892 - (50892 - - - -
Utlisaion of sfetyfund ~~ BAZ2ESRRER
surplus reserve - - - - - - - (50,892 - 50892 - - - -
Final 2017 dividend declared EER-F—+ %
RS - - (20916) - = = = = = - - (20,916) - (20916)
At30 June 2018 (unaudted) R=F—-N\FRA=TH
(REE%) 55785 796,818 11,997 (6,559) 272,904 109,581 64,639 - (49.851) 3,261,891 65389 4582594 91,782 4,674,376
B These reserve accounts comprise the consolidated reserves of * ZEFERE RSV BINARAZES
RMB4,526,809,000 (31 December 2017: RMB4,345,753,000) in the #H AR #4,526,809,000c( =& —+4F
consolidated statement of financial position. +Z=A=+—8 : AR%4,345,753,0007T) °
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

I:Fl /\H F ="

BRENER

For the six months ended 30 June 2018 HZ=Z— N\FXA=FTHIL~EA

For the six months ended 30 June

BE/A=+HILENEAR

2018 2017
—T-N\fE —T—tfF
RMB’000 RMB’000
ARSETT AREFTT
Notes (Unaudited) (Unaudited)
Bzt (REER) CRigEEZ)
CASH FLOWS FROM OPERATING ACTIVITIES EZFHELANRESRE
Profit before tax R A A 321,493 145,832
Adjustments for: FATHE ELFAE
Depreciation of property, ME - BEREERTE
plant and equipment 10 87,950 86,180
Depreciation of investment properties WEMENE 11 794 705
Amortisation of prepaid land TEfS LR SRR 5
lease payments 10 1,958 1,831
Amortisation of intangible assets mAERE 10 499 413
Provision/(reversal of provision) for FEM B 5 SRR B B,
impairment on trade receivables (B OlsE) 6 41,199 (2,414)
Share of losses of associates DB E N FEE 5,817 9,478
Losses on settlement of derivative HEEITESR T AMNEE
financial instruments 6 13,921 4,830
Fair value losses on derivative PTESMTAEMNAREE
financial instruments 518 6 2,446 24,149
Fair value gains on conversion rights of AIAARE S E R
convertible bonds DA EERE - (11,745)
Equity-settled share option expenses [R AR 4EE 2 BB AR i A 2 27 5,745 6,527
Losses/(gains) on disposal of items of HEE - BE & 1%
property, plant and equipment BEMEE, (W 6 (45) 14
Unrealised foreign exchange losses, net R LQLERJ%TE@%E 25,238 5,834
Interest income from available-for-sale AMEHEREFETAZ
debt instruments FEUA 4 = (1,630)
Interest income from financial assets AR {E@uﬂ‘gﬁ,ﬁ\“@ju‘f
at fair value through profit or loss AEHER SREEL
FEBA 4 (2,442) -
Interest income FEWA 4 (16,286) (22,924)
Deferred income released to profit or loss B =Bz AEERA 24 (4,961) (7,173)
Finance costs BB A 5 212,896 261,436
696,222 501,343
Decrease/(increase) in inventories i (1 h0) (3,150) 45,265
Increase in construction contracts E*kAﬂijJﬂ = (104,031)
Increase in contract assets A REEEMN (800,687) =
Decrease/(increase) in trade and FEUR & 5 5178 K PR U R 15
bills receivables A (35hn) (116,709) 50,502
Decrease/(increase) in prepayments, ﬁﬁ%ﬁﬁ - Bl R EMFEN
deposits and other receivables FIBR A (8 h0) 139,031 (201,665)
Increase/(decrease) in trade and fﬁéﬂ% Iﬁﬁﬁgﬁmf
bills payables i, O (95,103) 22,019
Decrease in contract liabilities élﬁﬁ%ﬁ&‘ (43,635) -
Increase in other payables and accruals oAt FE AN SRIE K FE AT RCRE N 96,288 145,179
Income tax paid 2 ATEH (88,693) (61,185)
Net cash flows from/(used in) ETERBES (TR H
operating activities RenE 558 (216,436) 397,427
— \FH RS P REZE KGR ATER AR A
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
I:Fl HIWT\ IE%/)ILE%

For the six months ended 30 June 2018 HZ=Z— N\FXA=+HIL~EA

For the six months ended 30 June

BESA=T+HILEREAR

2018 2017
—B-N\E —T—+5F
RMB’000 RMB’000
ARETR AREFIT
Notes (Unaudited) (Unaudited)
P (REEER) (Rig#ER)
CASH FLOWS FROM INVESTING REFHEEANRERE
ACTIVITIES
Purchase of items of property, BEWE  BEREHEAKR
plant and equipment REYHFIAE
and investment properties (194,448) (176,858)
Purchase of intangible assets BEEFEE (301) (162)
Purchase of available-for-sale investments ~ FEE AlftHERE = (4,757)
Purchase of financial assets at fair value BENUAABERFEEHEH
through profit or loss AR HEEcSRMEE (15,000) =
Receipt from disposal of financial assets HEUAREBTEEEES)
at fair value through profit or loss FTAEERceREEY
Fr1S5RIE 212,000 -
Payment for prepaid land lease payments ~ FLTE LA EFRIE 2 (3K (24,192) (4,358)
Repayment of advances from third parties  BEFE =7 2 #K 35,862 5,850
Disposal of a subsidiary HE—HRB AR = 450
Proceeds from disposal of items of property, H&E#E « &= kEHEEE
plant and equipment LTS RIA 90,332 140,442
Settlement of derivative financial instruments &E$T4E SR T A (13,921) (2,899)
Receipt from maturity of pledged deposits 17 5% B RS 15 500H 1,021,831 344,422
Placement of pledged deposits TAEBTER (969,283) (324,730)
Deposits received for sale of subsidiaries HEHBA R WZe 19 12,040 4,500
Interest received BUF S 3,505 5,812
Interest income from available-for-sale AHEEEBIAZ
debt instruments FEUA = 1,630
Interest income from financial assets AR EBERT=E B EE 5
at fair value through profit or loss AEBHERZ SRBEEL
FAISUYON 3,797 =
Net cash flows from/(used in) BEBRBEEL(FA) &
investing activities REemEFH 162,222 (10,658)
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

I:Fl /\H F ="

BRENER

For the six months ended 30 June 2018 HZ=Z— N\FXA=FTHIL~EA

For the six months ended 30 June

BESA=+HILEREAR

2018 2017
—B-N\E —tF
RMB’000 RMB’000
ARETT AREFIT
Notes (Unaudited) (Unaudited)
BT (REEER) (Rig#EZ)
CASH FLOWS FROM FINANCING AEEESELENRERE
ACTIVITIES
Net proceeds from issue of senior notes BT AEBMEHIEFR = 1,749,691
Repurchase of convertible bonds OB ES — (108,000)
Repayment of senior notes BEELER 23(a) (210,775) -
Proceeds from bank and other loans RITREMERATSHRE 1,130,351 641,718
Repayment of bank and other loans EEBRITREMER (609,166) (631,571)
Proceeds from bank advances for BIRERRITERSRIE
discounted bills = 14,004
Repayment of bank advances for EEANRER ZRITER
discounted bills (13,722) (144,949)
Payment of other financing costs ST EAL R AR A (343) (3,711)
Dividend paid to non-controlling SR EYNSIE 22
shareholders by a subsidiary i) 35\ (1,011) =
Payment for acquisition of non-controlling XU S B A Al FEIEAR 2
interests in a subsidiary (10,000) (10,000)
Interest paid ERFE (181,007) (116,113)
Net cash flows from financing activities MEEHELENRSREFHE 104,327 1,391,069
NET INCREASE IN CASH AND B&RBEEEYEIFER
CASH EQUIVALENTS 50,113 1,777,838
Cash and cash equivalents Rz R RReEEY
at beginning of period 1,342,487 823,065
Effect of foreign exchange rate changes, net [EXREEHFIL - 558 3,294 (17,384)
CASH AND CASH EQUIVALENTS HARZHEERINEZEEY
AT END OF PERIOD 1,395,894 2,583,519
ANALYSIS OF BALANCES OF CASH AND IR&RIREZEYHER DT
CASH EQUIVALENTS
Cash and bank balances e MIRTTAERR 1,144,624 1,246,828
—\FHERE PREZE KRG RMERERA
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

I:Fl HINT\ IE@/)ILE%

For the six months ended 30 June 2018 HZ=Z— N\FXA=+HIL~EA

For the six months ended 30 June

BESA=T+HILEREAR

2018 2017
—E—N\F —tF
RMB’000 RMB’000
ARETR AREFIT
(Unaudited) (Unaudited)
(RiEE) (Rig#ER)
Non-pledged time deposits with original BERRIBEHIR=EA
maturity of less than three months 2 EERE TR
when acquired 122,062 1,213,262
Cash and cash equivalents as stated R BRARAZS| 2R S
in the statement of financial position KIREEEY 1,266,686 2,460,090
Time deposits with original maturity of BERRIBEHIR=EA
less than three months when acquired, ZTEHTER
pledged as security for bills payable (EBEMEE ZEMR) 129,208 123,429
Cash and cash equivalents as stated RIRERMERAZIIZRE
in the statement of cash flows RIREEEY 1,395,894 2,583,519
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A5 B R B RE

For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

CORPORATE AND GROUP INFORMATION

China Singyes Solar Technologies Holdings Limited (the “Company”)
was incorporated as an exempted company with limited liability in
Bermuda on 24 October 2003. The registered office of the Company
is located at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda. The principal place of business of the Company is located at
Unit 3108, 31st Floor, China Merchants Tower, Shun Tak Center, 168-
200 Connaught Road Central, Hong Kong.

During the six months ended 30 June 2018 (the “Period”), the
Company and its subsidiaries (collectively referred to as the “Group”)
were principally engaged in the design, manufacture, supply and
installation of conventional curtain walls and building integrated solar
photovoltaic systems, as well as the manufacture and sale of solar
power products. There were no significant changes in the nature of the
Group’s principal activities during the Period.

In the opinion of the directors, the parent and the ultimate holding
company of the Company is Strong Eagle Holdings Limited, which was
incorporated in the British Virgin Islands.

As at 30 June 2018, the Group had disposed of the equity interests in
the following subsidiaries to independent third parties (the “Buyers”).
The change of owners in relevant business licences was still in the
progress:

—T ) \FhifiRE PEREZAGREEINERERLR

1.

AT REEEH

BB R K S R AR B RR A R ([ 7R
RADRZZEZE=F+A=Z+TMNERE
FETMR L RERREGRETRT -
R A B & 5F 1 9 5 B 4k /% Clarendon
House, 2 Church Street, Hamilton
HM11, Bermuda ° ZNA &)= 2 & Fik
L AE B T eEEH 168-200 K512 O
RERAREI3IE3108E °

BE_T-N\FXRNA=ZTHLKREA
(ITRBE D AREREMEB AR (5
BRIAEE]) TEXEERERRA
BRREC NS — L RARRAT - B -
HERLE - URKIGRLEmBE N H
& RAHEA  AEBEEEXBHOME
B BMEREE o

EERR ARAINE QA RE&RZE
RABIRREBEXFSTMET 2
Strong Eagle Holdings Limited °

RZZBE-—NFERA=TH  ~&EEM
BYF=T7([ENDHERATHER
AlEiES - MRS XNRZBEARE
AT
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R SRS BR B A B R B RE

Z-N\FERA=+THILAEAR

For the six months ended 30 June 2018 #Z—

CORPORATE AND GROUP INFORMATION

1. ABRRKEEH(E)

(Continued)
Percentage

Place of of equity Percentage

incorporation/ interests of equity

registration and  attributable to interests

business  the Company disposed

221 AT FATIREN EiiE#EiE

Name #7E B REEY EREN AL

% %

Hubei Xinye Green Energy W BEG BRI AERAR Mainland China 100% 100%
Technology Co., Ltd. B KB

Tunchang Xinye Green Energy LEBXGBHRREERAR Mainland China 100% 80%
Technology Co., Ltd. B KB

Angin Xingfa Renewable Energy ZERERRBE AR A Mainland China 100% 100%
Technology Co., Ltd. B KB

Chuzhou Tianzhiyi Solar BINKERRGEREGRAR Mainland China 100% 100%
electricity Co., Ltd. B AR

Fengyang Dalihua Renewable Energy B ER =R RR B R AR Mainland China 100% 100%
Technology Co., Ltd. B KB

Guangxi Wuxuan Singyes Renewable EFIRE BEH LR Mainland China 100% 100%
Energy Technology Co., Ltd. BRAR B KB

Huize Huahai Energy-saving BEEBHRERBRARR Mainland China 100% 100%
Technology Co., Ltd. B KB

Huize Huaxin Green Energy EEEHEEREERAR Mainland China 100% 100%
Technology Co., Ltd. e

Fengkai Xinye Green Energy HRGSELERRRER Mainland China 100% 100%
Technology Co., Ltd. BRAR B R BE

Bijie Singyes Green Energy ENEEF RN ERAR Mainland China 100% 100%
Technology Co., Ltd. B RRE

Yunnan Xinglan Energy ERHELRREARA Mainland China 100% 100%

Technology Co., Ltd.

I China Singyes Solar Technologies Holdings Limited Interim Report 2018
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A5 B R B RE

For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

2.1.

CORPORATE AND GROUP INFORMATION
(Continued)

The registered capital of the above subsidiaries had not been injected
by the Group and no operation of these subsidiaries was started before
disposal. The Group have received totalling consideration of RMB11
for the disposal of equity interests in the above subsidiaries. According
to the equity transfer agreements signed between the Group and
the Buyers, the rights and obligations adhere to the relevant equity
interests had been transferred to the Buyers once payment made.

The change of business licence registration is expected to be
completed by 31 December 2018. In the opinion of directors of the
Company, there is no major barrier for the Group to complete the
change of owners in business licences registration.

BASIS OF PREPARATION

The unaudited interim condensed financial information for the Period
has been prepared in accordance with International Accounting
Standard 34 Interim Financial Reporting (“IAS 34”).

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2017.

—T ) \FhifiRE PEREZAGREEINERERLR

1.

2.1.

AT REEEE (B)

RHER - LM E QR Z M & A H
ABEAEETE - RZEHEARARM
AEE - ARBE OB EN LM EBL
AlZBERUEBKEAXARKILIT - 1R
BAKEEE TR RS R s
—BEEHER - AERR R P O RE R K
BEECEBEET -

BHEENREEELHN T —\F
TZA=1+—BA%EX - ARAEER
B AEETREENRABEARER
BB EREH -

TR E

AR EE R RN B AN DR
R 5 R 34 88T R ER TS 2R
(T ER S ERIE 345 ) -

REEZT AT BER L BN
BRERINANFETERR N ER K
BE WEEREAKEHE_T—+F
T A=+ B LFENFEMBEERER
— OB -
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R SRS BR B A B R B RE

For the six months ended 30 June 2018 HZEZ=ZF— N\FXA=FTHIE~EA

2.2.SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

The accounting policies adopted in the preparation of this unaudited
interim condensed financial information are consistent with those
followed in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2017, except for the
adoption of following new standards, interpretation and amendments
to a number of International Financial Reporting Standards (“IFRSs”)
issued by the International Accounting Standards Board for the first
time for financial year beginning 1 January 2018:

Classification and Measurement of
Share-based Payment Transactions

Applying IFRS 9 Financial Instruments
with IFRS 4 Insurance Contracts

Amendments to IFRS 2

Amendments to IFRS 4

IFRS 9 Financial Instruments

IFRS 15 Revenue from Contracts with Customers

Amendments to IFRS 15 Clarifications to IFRS 15 Revenue from
Contracts with Customers

Amendments to IAS 40 Transfers of Investment Property

IFRIC 22 Foreign Currency Transactions and
Advance Consideration
Annual Improvements Amendments to IFRS 1 and IAS 28

2014-2016 Cycle

The adoption of these new standards, interpretation and amendments
to IFRSs has had no significant financial effect on the financial position
or performance of the Group.

The Group applies, for the first time, IFRS 15 Revenue from Contracts
with Customers and IFRS 9 Financial Instruments using the modified
retrospective method for adoption. For the adoption of IFRS 9, the
Group has not restated comparative information and recognised
cumulative effect of the initial application of IFRS 9 as an adjustment to
the opening balance of equity at 1 January 2018. For the adoption of
IFRS 15, the Group has applied the new requirements only to contracts
that were not completed before 1 January 2018.

I China Singyes Solar Technologies Holdings Limited Interim Report 2018
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FABIRR B 75 3R 5 2 RIS 1657 [ R 5 &
BEEAKMKRA ] RBIFR A5 R &R
FOW (TR T A - BLERMBIFR R 755
SERFEIFEME - AEETEEIIL
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RARTERE B KERFRE °



49

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A5 B R B RE

For the six months ended 30 June 2018 HE—Z— \FNXA=Z+HILEA

2.2.SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

2.2. FEEFTBUOREE (/8)

TREUEXBERM S REERF IR K
/REB M B mEERIE 15 E MR
AR HPBARRERAE B8 B #ER 28

The following table gives a summary of the opening balance
adjustments recognised for each line item in the consolidated interim
statement of financial position that has been impacted by IFRS 9 and/

or IFRS 15: YIRFEIEE
Impact Impact
As at 31 on initial on initial Asatl
December application application January
2017 of IFRS 9 of IFRS 15 2018
BAERER ®RERER
RIT—tE HBREELN MBREEN RZIF-A\EF
+ZA=+—-B HMRZ¥E FISHZPE —H—H

Available-for-sale financial assets A[{EHESRHEE 265,803 (265,803) = =
Financial assets at fair value WAREEFEEEES)

through profit or loss STAEHBEENSREE = 235,737 = 235,737
Equity instruments at UNAREBENEAEES

fair value through other FTAE 4R & W E A

comprehensive income BERRE = 30,066 = 30,066
Construction contracts EEAR 976,179 - (976,179) -
Contract assets AREE = = 976,179 976,179
Other payables and accruals oA R RRIE R FERT R 549,511 - (131,857) 417,654
Contract liabilities AREE - - 131,857 131,857
Available-for-sale investment AHHERE

revaluation reserve SihfHE (2,405) 2,405 - =
Retained profits RE&F - (2,405) - (2,405)

—\FrREHRE PEEX S

o AR A 7



50

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R SRS BR B A B R B RE

For the six months ended 30 June 2018 HZEZ=ZF— N\FXA=FTHIE~EA

2.2.SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
HKFRS 9 Financial Instruments

The Group have applied IFRS 9 retrospectively to items that existed at
1 January 2018 in accordance with the transition requirements. The
Group have recognised the cumulative effect of initial application as
an adjustment to the opening equity at 1 January 2018. With respect
to the debt instruments classified as “available-for-sale investments”
under IAS 39, the Group elected to designated the debt instruments
as “financial assets at fair value through profit or loss”. The
accumulative revaluation reserve of these debt instruments amounting
to RMB2,405,000 were reclassified to retained earnings at 1 January
2018.

With respect to the equity investment classified as “available-for-
sale investments” under IAS 39, the Group elected to designate
the equity investment as “equity instruments at fair value through
other comprehensive income (non-recycling)” on 1 January
2018, subsequent changes in fair value are recognised in other
comprehensive income, which cannot be recycled to profit or loss
when they are derecognised. Since there were no material fair value
changes in respect of these equity investments, no adjustment in
other comprehensive income at 1 January 2018 was recognised,
but these equity investments were reclassified from “available-for-
sale investments” to “equity instruments at fair value through other
comprehensive income” as at 1 January 2018.

I China Singyes Solar Technologies Holdings Limited Interim Report 2018
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A5 B R B RE

For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

2.2.SUMMARY OF SIGNIFICANT ACCOUNTING 2.2. X EETBRME (8)

POLICIES (Continued)

IFRS 15 Revenue from Contracts with Customers

The Group has performed an assessment on the impact of the
adoption of IFRS 15 and concluded that no material financial impact
exists, and therefore no adjustment to the opening balance of equity
at 1 January 2018 was recognised. However, as the presentation and
disclosure requirements in IFRS 15 are more detailed than those under
IAS 18, as required for the condensed interim financial statements,
the Group has disaggregated revenue recognised from contracts with
customers into categories that depict how the nature, amount, timing
and uncertainty of revenue and cash flows are affected by economic
factors. In addition, under IFRS 15 accounts receivable are recognised
only if the Group have an unconditional right to consideration. If the
Group recognise the related revenue before being unconditionally
entitled to the consideration, then the entitlement to consideration
is classified as “Contract assets” which were previously recognised
as “Construction contracts”. Similarly, upon adoption of IFRS 15,
the Group recognised revenue-related “Contracts Liabilities” for the
unsatisfied performance obligation which were previously recognised
as “Advances from customers” under “Other payables and accruals
(current)”, but no comparative information was restated.

OPERATING SEGMENT INFORMATION
AND REVENUE FROM CONTRACTS WITH
CUSTOMERS

Revenue represents an appropriate proportion of contract revenue
of construction contracts; net of government surcharges; and the
invoiced value of goods and electricity sold, net of value-added tax and
government surcharges.

—T ) \FhifiRE PEREZAGREEINERERLR
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FE AREDIIREF A ORRAK
ABTREER - AR ARRERE
MEE - 28 BERTEEENER
RBEREMFE - to - RIRERE T

SHERAE 1L - EEAEEAGEG
RSB T SRR EUAR o
AR EER GRS E A
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R TR

For the six months ended 30 June 2018 #Z—

Z-N\FERA=+THILAEAR

OPERATING SEGMENT INFORMATION
AND REVENUE FROM CONTRACTS WITH
CUSTOMERS (Continued)

The Group’s revenue and contribution to profit for the Period were
mainly derived from construction and installation of curtain walls
(including solar power products), and operation and management
of solar photovoltaic power station, which are regarded as a single
reportable segment in a manner consistent with the way in which
information is reported internally to the Group’s senior management
for the purpose of resources allocation and performance assessment.
In addition, the principal assets employed by the Group are located in
Mainland China. Accordingly, no segment analysis is presented other
than entity-wide disclosures.

Disaggregation of revenue

The following table sets forth the disaggregation of the Group’s revenue
from contracts with customers and the percentage of total revenue

during the Period:

HEESMERRKEHRER
SHEIMA (B)

AEBRAPRENBA RGN EMER

KERERTZERR(BREAGEER)
AR E BN ERAGREICINEL i%s?

BRE—FIZHNH - BRAEER
%ﬁi!i?ﬁ%@ﬂﬁ?ﬁ&%%ﬁ%ﬂﬁfi&ﬁ%
BROTA B 1o AREERN
IE%EEEAEP BIRPE o Ilkt CBRIAZE

RENHT BRI - BAZHOHD
7Fﬁ 2

WA 5351

TR AHPHEAREREETFELH
EIUA D A B (B AR RRE B 20 £

For the six months ended 30 June

BESA=THIEAREA

2018 2017
—E—N\F —ZT—+F

RMB’000 % RMB’000 %

AREETT ARETTT

(unaudited) (unaudited)

(RESEZ) (RE&EZ)
Construction contracts BELS[R 2,587,077 85.7 2,323,323 80.0
Sale of goods EmiEE 359,127 11.9 529,516 18.2
Rendering of design services TR RRET RS 4,161 0.1 4,453 0.2

Rendering of operation and RHETR

maintenance services HEERRTS 10,053 0.3 - -
Sale of electricity BHHE 59,369 2.0 47,791 1.6
Revenue WA 3,019,787 100.0 2,905,083 100.0

Tariff adjustment* BEMEL 86,568 74,087

*

Tariff adjustment represents subsidies receivable from the government

authorities in respect of the Group’s solar photovoltaic power station

operation business.

I China Singyes Solar Technologies Holdings Limited Interim Report 2018
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
T HARE AR B B E R TR

For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

3. OPERATING SEGMENT INFORMATION 3. BENPEHFKBHEHEE
AND REVENUE FROM CONTRACTS WITH BHRIEN (1B)
CUSTOMERS (Continued)

Geographical information =&
(a) Revenue from external customers (@) KBEIMNBEFEHUA

For the six months ended 30 June

BEARA=THLAER

2018 2017
—E-)\EF —ET—+F
RMB’000 % RMB’000 %
AREFT ARET T
(unaudited) (unaudited)
(REER) (CR#gEZ)
Domestic — Mainland China* A — H KR * 2,937,763 97.3 2,602,389 89.6
Malaysia SRR 1,176 0.0 3,866 0.1
Macau JRPY 5,517 0.2 13,402 0.5
Hong Kong B 16,959 0.6 146,240 5.0
Oceania AAFEMN 58,372 1.9 139,186 4.8
3,019,787 100.0 2,905,083 100.0
& The place of domicile of the Group’s principal operating * AEBEEEENBARME
subsidiaries is Mainland China. The principal revenues of the MAPBRARE KEEEXEK
Group are generated in Mainland China. AZRE R BIARE o
(b)  Non-current assets (b) SERBEE

30 June 2018
—F—-N\ERA=1+H

31 December 2017
B —H=fr—H

RMB’000 % RMB’000 %
AREFT ARET T
(unaudited)
(REER)
Mainland China FR (3 K B 4,503,269 99.2 4,573,938 99.6
Hong Kong BB 19,106 0.4 20,118 0.4
Oceania RKAEM 16,697 0.4 = =
Others Hith 74 0.0 178 0.0
4,539,146 100.0 4,594,234 100.0

The non-current asset information above is based on the
locations of the assets and excludes investments in associates,
deferred tax assets, financial assets at fair value through profit
or loss and equity instruments at fair value through other
comprehensive income.

T \FhH#mE

IR B AR AR R A R
HEREES  BIREEREE
ARRE - BERTEE - U2
AEEHEERSBHHALSBE
ENEREERUAREBE
BEB B AR5 A K0
HIRHE -

o B B 5 KPS RE R TR AR A BR A 7]
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R TR

For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

3. OPERATING SEGMENT INFORMATION
AND REVENUE FROM CONTRACTS WITH
CUSTOMERS (Continued)

Information about major customers
Revenue from each of the major customers, including sales to a

group of entities which are known to be under common control, which
amounted to 10% or more of the total revenue, is set out below:

BENBEEIREHEHER
SHA (8)
FREEERINER
RESETERP (BIEYHITEERER
REIT 2 —HEREZHE) IRA (54
I AE) 10% BUA E) EFIaT -

For the six months ended

30 June

BERA=THLAEAR
2018 2017
—F-N\F sk et
RMB’000 RMB’000
ARETR ARETT
(unaudited) (unaudited)
(REEE) (REER)
Customer A BEA 3 461,772
Customer B EFB 1,165,515 *

* Less then 10%

I China Singyes Solar Technologies Holdings Limited Interim Report 2018
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A5 B R B RE

For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

4. OTHER INCOME AND GAINS

4.

An analysis of other income and gains is as follows:

H e A\ R ez

HWA RS RATT

For the six months ended

30 June
BEAA=1THIAEAR
2018 2017
—EB—N\F —T—+F
RMB’000 RMB’000
ARETR ARBFT
(unaudited) (unaudited)
(REE) (RigEZ)
Deferred income released to profit or loss RIEEE ERTERR ] F A
over the expected useful lives of the FIRAEREEEN
related assets (note 24) RS (BFRE24) 4,961 7,173
Bank interest income RITH BULA 5,176 8,101
Interest income on retention money BIREFBIA 7,114 6,153
Interest income on other receivables E b EUGRIE R B U A 3,996 8,670
Government grants* NEdiSE L UN 3,276 3,673
Gain on disposal of items of LEME - BEKEE
property, plant and equipment I8 B M las 45 =
Interest income from AHHEEFTIA
available-for-sale debt instruments FEUA = 1,630
Interest income from financial assets AAREBETEBEZSFAR
at fair value through profit or loss Emc eREE M EMA 2,442 =
Reversal of provision of impairment on [0 FE W B 5 3R E R (B
trade receivables - 2,414
Operating lease rental income ERS WA 545 2,523
Compensation income AERA 7,207 =
Others Hi 4,048 3,976
38,810 44313

*

There were no unfulfilled conditions or contingencies relating to these

grants.

—T ) \FhifiRE PEREZAGREEINERERLR
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

R SRS BR B A B R B RE

For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

5. FINANCE COSTS

An analysis of finance costs is as follows:

RABRLE

BERAIHAT

For the six months ended

30 June
BEAA=THIAEAR

2018 2017

—E—N\FE T —+F

RMB’000 RMB’000

ARETR ARBFT

Notes (unaudited) (unaudited)

k3 (REER) (RigEZ)

Interest on bank and other loans RITREMERF B 87,707 75,458

Interest on discounted bills receivable BiIRERZIEF S 9,053 6,179

Interest on convertible bonds Al AR E ST B 22 6,669 56,780
Loss on repurchase fEE AT AR E S ES1E

of convertible bonds 22 - 22,461

Interest on senior notes BEREERNE 23 116,422 94,710

Others Hh 343 5,848

Total interest expense BB 220,194 261,436

Less: interest capitalised B BAMEF & (7,298) =

212,896 261,436
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
T HARE AR B B E R TR

For the six months ended 30 June 2018 HE—Z— \FNXA=Z+HILEA

6. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

6. F¥Binvi¥Fl

REBBRBATE R VMR, (GEA) A

57

T&IE
For the six months ended
30 June
BEARA=1THILAEAR
2018 2017
—E—\F S
RMB’000 RMB’000
ARSETT AREETFTT
Notes (unaudited) (unaudited)
BiaE (REEEE) (RE&EZ)
Cost of construction contracts and BEA R REFRIEK A
design services 1,943,575 1,810,130
Cost of inventories sold BEEFERA 283,451 444,365
Cost of electricity sold BEE KA 47,208 45,569
Cost of operation and maintenance  B1T M 4 IRFEAA
service 8,592 -
Depreciation of property, M - WEREEITE
plant and equipment 10 87,950 86,180
Depreciation of investment properties & & 23 E 11 794 705
Amortisation of prepaid land lease TES LA & R E S 5
payments 10 1,958 1,831
Amortisation of intangible assets m A EE 10 499 413
Total depreciation and amortisation 78 K # #4258 91,201 89,129
Employee benefit expense EERFFRZ
(including directors’ and chief (PREER
executive’s remuneration): T EE)
Wages and salaries and ITE - #He kiB@EN
relevant benefits 133,656 162,872
Pension scheme contributions RIREET B 3,742 4,322
Equity-settled share option expense R ZAN45H 7 BEIRERT X 5,745 6,527
143,143 173,721
Minimum lease payments under KERENREREMNR
operating leases 4,166 7,330
Research costs FBE Rk AR 7,104 5,018
Auditors’ remuneration I EREM B & 2,450 2,350
Transaction costs related to listing B 8~ I _E T AR
shares of a subsidiary RS = 5,185
Provision/(reversal of provision) for VH&E%MIEZ/EZTE
impairment of trade receivables Bt (BsERsmE) 15 41,199 (2,414)
Losses on settlement of derivative HETES M T AREE
financial instruments 13,921 4,830
Fair value loss on derivative financial #T4 4 & T EM AR BEEE
instruments 2,446 24,149
Interest income from available-for-sale ] f H & (&7 T EF| 2 U A
debt instruments - (1,630)
Interest income from financial assets  JAZ 7 {EfE &8 B EZHH5FA
at fair value through profit or loss EHESNEREEY
MEMA (2,442) -
Losses/(gains) on disposal of items of HEWE - = & ZEE B
property, plant and equipment &8 (Yeas) (45) 14
Operating lease rental income KEHERS (545) (2,523)
Exchange losses, net V& 5 E518) 558 19,954 11,059
— \FH RS P REZE KGR ATER AR A
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R TR

For the six months ended 30 June 2018 HZEZ=ZF— N\FXA=FTHIE~EA

7. INCOME TAX

The Group is subject to income tax on an entity basis on profits arising
in or derived from the respective countries or jurisdictions in which
members of the Group are domiciled and operate.

Pursuant to the rules and regulations of Bermuda, Samoa and the
British Virgin Islands, the Group is not subject to any income tax in
Bermuda, Samoa and the British Virgin Islands.

No provision for profits tax in Hong Kong, Macau, Malaysia, Singapore
and Nigeria has been made as the Group had no assessable
profits derived from or earned in Hong Kong, Macau, Malaysia,
Singapore and Nigeria during the Period.

Mainland China profits tax has been provided at the respective
corporate income tax (“CIT"”) rates applicable to the subsidiaries
located in Mainland China as determined in accordance with the
relevant income tax rules and regulations of the People’s Republic of
China (the “PRC”) for the Period.

The major components of income tax expense for the Period are as

Frig®i

REBEREXNE RABIMENMNEZNE
B B 3k AR R & P A A Sk RN A
M REREEIMAEH -

RigaHRE BEDRRBRAEEZX
BER  AEBEEABMNBERE  BE
T RREBRIEFENEFIPTEH

RAHHEAREY ENES R 5
PRI - H NS R B aE A A sk Bk
BUEMERBOG N - SR EREL R
P9~ SBoRPTE - ¥ & JE B ARG
BiEH IR -

HR B A B PTAS 5 T B A R KB B
FERANEHEEMBR(EEMS
BBIE - RAEDEARLNE
(TR E ) 2 BRAMMGTUER MR HIEL
B

AHREAEHAX EZHMOWT

follows:
For the six months ended
30 June

BE/A=1+HI<EAR
2018 2017
—E-N\F B
RMB’000 RMB’000
ARETR AR¥ETT
(unaudited) (unaudited)
(REEE) (REER)

Current — Charge for the Period EH - ANEER X

— Mainland China — B RRE 98,591 64,290
Deferred (note 25) IEIE (Bi7E25) (8,344) 556
Total tax charge for the Period N EAREIRE TR S 4 ER 90,247 64,846

I China Singyes Solar Technologies Holdings Limited Interim Report 2018
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A5 B R B RE

For the six months ended 30 June 2018 HE—Z— \FNXA=Z+HILEA

DIVIDENDS

No interim dividend was proposed by the directors of the Company in
respect of the Period (six months ended 30 June 2017: Nil).

The proposed final dividend of HK$0.03 per ordinary share for the
year ended 31 December 2017 amounting to RMB20,916,000 was
declared and paid in July 2018.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount is based on
the profit for the Period attributable to ordinary equity holders of the
Company, and the weighted average number of ordinary shares of
834,073,195 (six months ended 30 June 2017: 834,073,195) in issue
during the Period.

The calculation of the diluted earnings per share amount is based on
the profit for the Period attributable to ordinary equity holders of the
Company as used in the basic earnings per share calculation, adjusted
to reflect the impact of a subsidiary’s earnings due to its share options,
the interest on the convertible bonds and fair value changes on the
conversion rights of the convertible bonds, where applicable (see
below). The weighted average number of ordinary shares used in the
calculation is the weighted average number of ordinary shares in issue
during the Period, as used in the basic earnings per share calculation,
and the weighted average number of ordinary shares assumed to have
been issued at no consideration on the deemed exercise or conversion
of all dilutive potential ordinary shares into ordinary shares.

—\FrREHRE PEEX S
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R SRS BR B A B R B RE

For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

9. EARNINGS PER SHARE ATTRIBUTABLE 9. FABLiBEREREEAE
TO ORDINARY EQUITY HOLDERS OF THE EERER (E)
COMPANY (Continued)

The calculations of basic and diluted earnings per share are based on: TEORERREERF TIRE

For the six months ended

30 June
BE=/AA=1THI1~EAR

2018 2017

—ET—N\FE —T—+F

RMB’000 RMB’000

ARETR ARBFT

(unaudited) (unaudited)

(REE) (REeER)

Earnings &F

Profit attributable to ordinary equity holders of BT ESREREF]Z

the Company used in the basic earnings RARIEBRESFEA

per share calculation FE{ 5 228,484 79,983
Impact of share options granted by —RIRB R RR L iERE .

a subsidiary -7 (40) -
Interest on convertible bonds (note 22)* AR ES NS (B 22) * = =
Less: fair value gains on the conversion rights & : AJ42 (& HE R

of the convertible bonds (note 22)* A EENE (FEE22) — -
Profits attributable to ordinary equity holders —FRIMIB R TR HEERE 2

of the Company before impact of TR AN EBRER

share options granted by a subsidiary A AERER] 228,444 79,983

I China Singyes Solar Technologies Holdings Limited Interim Report 2018
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A5 B R B RE

For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

9. EARNINGS PER SHARE ATTRIBUTABLE 9. FABLiERERIEEAE
TO ORDINARY EQUITY HOLDERS OF THE EERER (E)
COMPANY (Continued)

For the six months ended 30 June
B#EA=+HI~REAR

Number of shares

IxnEE
2018 2017
—B-N\E —T—tF
(unaudited) (unaudited)
(REE) (REeER)
Restated
Egll
Shares B
Weighted average number of ordinary shares AR ESRERETH
in issue during the Period used in the HINE BT E AR
basic earnings per share calculation DntEF 58 834,073,195 834,073,195
Effect of dilution — weighted average HEs g - LiEiRnE
number of ordinary shares: SRS
Share options A i 588,515 2,125,888
Convertible bonds* AR ES = =
834,661,710 836,199,083
* The computation of diluted earnings per share for the six months ended * SERE_E - N\FANAZTHLER
30 June 2018 did not assume the exercises of convertible bonds for 18 7 &Y & AR 58 2 A1 I B ARR AT AR
the Period since assuming such exercises would result in an increase in HE R TR E S - EREZITES
earnings per share. BEFRRAFILMN

—T ) \FhifiRE PEREZAGREEINERERLR
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R TR

For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

10. PROPERTY, PLANT AND EQUIPMENT, PREPAID

LAND LEASE PAYMENTS AND INTANGIBLE
ASSETS

Movements in property, plant and equipment, prepaid land lease
payments and intangible assets during the Period were as follows:

10. ¥ - BERRE - AL
MBERERELEE

RAHE - W% - BEMEE BN
WHEFRENBIEEZLBNT

Property, Prepaid
plant and land lease Intangible
equipment payments assets
L/ E s
BE R T ERIE BREE
RMB’000 RMB’'000 RMB’000
ARET T AEBTFT AREF T
Notes (Unaudited) (Unaudited) (Unaudited)
BiEE (REEEZ) (REEZ) (REEEZ)
Carrying amount BREE
at 1 January 2018 RZE—-\F—HF—H 4,283,977 198,964 2,815
Additions RE 168,928 21,129 301
Disposal HE (287) = =
Transferred to non-current BREREHEZ
assets held for sale FEMENEE (163,720) = =
Depreciation/amortisation REAFITE,
charged for the Period 6 (87,950) (1,958) (499)
Exchange realignment Rk 345 - —
Carrying amount IRE1E
at 30 June 2018 R_ZE—-NFA=1+H 4,201,293 218,135 2,617
Notes: Mi3E -

(a) As at 30 June 2018, certain of the Group’s buildings with a net carrying
amount of approximately RMB993,322,000 (31 December 2017:
RMB564,376,000) were pledged to secure bank and other loans granted
to the Group (note 21(a)).

(b) As at 30 June 2018, certain of the Group’s solar photovoltaic power
stations with a net carrying amount of approximately RMB1,531,332,000
(31 December 2017: RMB1,388,492,000) were pledged to secure bank
and other loans granted to the Group (note 21(b)).

I China Singyes Solar Technologies Holdings Limited Interim Report 2018
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A5 B R B RE

For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

10. PROPERTY, PLANT AND EQUIPMENT, PREPAID
LAND LEASE PAYMENTS AND INTANGIBLE
ASSETS (Continued)

Notes: (Continued)

(c)

At 30 June 2018, the application for the property ownership certificates
of certain buildings with a net carrying amount of approximately
RMB547,420,000 (31 December 2017: RMB543,760,000) was in
progress. Those buildings can only be sold, transferred or mortgaged
when their relevant ownership certificates have been obtained. In the
opinion of directors of the Company, there is no major barrier for the
Group to obtain these building ownership certificates.

As at 30 June 2018, the right on the annual return generated from
the solar photovoltaic power station with a net carrying amount of
approximately RMB27,956,000 (31 December 2017: RMB28,605,000)
was assigned to an independent third party for twenty years for a loan
obtained by the Group (note 21(c)).

As at 30 June 2018, the right on the annual return generated from
the solar photovoltaic power station with a net carrying amount of
approximately RMB359,082,000 (31 December 2017: nil) was pledged
to secure other loans granted to the Group (note 21(d)).

As at 30 June 2018, certain of the Group’s prepaid land lease payments
with a net carrying amount of approximately RMB57,766,000 (31
December 2017: RMB58,441,000) were pledged to secure bank loans
granted to the Group (note 21(e)).

As at 30 June 2018, certain of the Group’s prepaid land lease payments
with a net carrying amount of approximately RMB106,985,000 (31
December 2017: RMB108,857,000) were sub-leased from certain
grantees of the land use rights and therefore, the relevant land use rights
were not registered under the name of the Group which cannot be sold,
transferred or mortgaged.

10. ¥ - BERRE - AL
M SRIEARBREE (B)

BieE - ()

(c)

RZZT—N\EXA=1+H EEF
B4 B A R #547,420,000t( =
T—tF+-A=+—8: AR¥
543,760,0007T) 2 & TEF 2 WMEE
REETERFBRREREF - ZEETF
EREGHEBNEES SR A H
& EENIRB o NARIEERA
AEBESHEETEREEMEM
(GEPNEEE

RZZ—NFNA=Z+A  KEFE
AR #E27956,000T( B —+ 4
+=ZA=+—8: AR% 28,605,000
TL) 2 RBZREN R B U 2 & 2 Bl 3R
ERAEERGS2EFHA-TENE
FEE T E=H (HFE210) »

RZZE-NFRA=1TH  REFE
#) AR 359,082,0007T (=T —t4F
ToA=1—H8: 8) ZKBGRARE
U FEOREMNBERMEASRTA
SEMEMERZFER (HFE21(d) °

R=Z—N\FA=+H ~x5EK
HFEN B ARKES7,766,0007T (=
T—+tHF+_A=+—H: AR¥
58,441,0007T) 2 & TN L&
FEEEBEAR FTASENRITE
RZPER (HIE21e)) °

R=ZZ—N\FA A=+A  A£EK
HEFE ALK AR 106,985,000 7T (=
T—tFE+-_A=+—H8: AR¥
108,857,0007T) 2 & FEMN T HE
MFRRRE T L E AREERA D
TR b FARE - Bt - B LHER
T IEARE B EE B + DAEST
HE -~ EEIIRE -

—F— \FHEHE PEEEAGERMERARA R
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INFORMATION
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For the six months ended 30 June 2018 #Z—

11.

Z-N\FERA=+THILAEAR

INVESTMENT PROPERTIES

11. &M%

30 June 2018

—B-N\F

~A=1+H

RMB’000

ARETR

(Unaudited)

(REHE)

Carrying amount at 1 January 2018 RZZ—\F—A—HZEKAE 75,183
Additions NE 750
Depreciation charged for the Period (note 6)  ANHARIHT & (FiizE6) (794)
Carrying amount at 30 June 2018 RZEBE-NFARA=ZTHZERARE 75,139

As at 30 June 2018, the fair values of the investment properties were
estimated to be approximately RMB78,374,000 (31 December 2017:
RMB78,089,000). The valuation was performed by Zhuhai Dewei
Real Estate and Land Appraisal Company Limited, an independent
professionally qualified valuer. Selection criteria of the external valuer
include market knowledge, reputation, independence and whether
professional standards are maintained. The valuation was estimated
using discounted cash flow projections based on reliable estimates of
future rental income or market rents for similar properties in the same
location and condition, where appropriate. The fair value measurement
hierarchy of the investment properties requires certain significant
unobservable inputs (Level 3).

The investment properties are leased to the third parties under
operating leases.

As at 30 June 2018, the application for the property ownership
certificates of certain buildings with a net carrying amount of
approximately RMB64,898,000 (31 December 2017: RMB64,798,000)
was in process. Those buildings can only be sold, transferred or
mortgaged when their relevant ownership certificates have been
obtained. In the opinion of directors of the Company, there is no major
barrier for the Group to obtain these building ownership certificates.
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#78,089,0007T) - (HEHRBIEES
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WmisHe (MER) - KADRES
METERGET - REVMEN A EBER
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(BE=R) -

REMERBEEHERTE=T -

RZZF—NEFEA~A=+H"  FEFE
#5 AN R 64,898,000 (—F—+4F
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH  12. LA RBEITEBHEH
PROFIT OR LOSS ANEHERZE/MEE

30 June 2018

—E-N\F
~A=1+H
RMB’000
AREFT
Notes (Unaudited)
BaE (REERX)
Life insurance contracts ANERBEL (a) 22,574
Structured deposits EBMTER (b) 15,000
Amount at 30 June 2018 RZE—N\FA=tHZ&HE 37,574
Current portion mEhE s (15,000)
22,574
The available-for-sale debt investments under IAS 39 were reclassified BRI SR EERIFEORAE - B
to financial assets at fair value through profit or loss on 1 January 2018 —E-N\F—A—BEBERSTELFE
since the adoption of IFRS 9. See note 2.2 for further details. 9B T 2 A L EEBREEHH R
EZURREEFEAEHEEEHT AEH
BmrSmEE - E— P55 B2H
fizE2.2 »
Notes: Bi%E
(@)  The life insurance contracts at fair value at 30 June 2018 represented (@ RZBE-—N\FENA=Z+HEAREE
the cash surrender value (“CSV”) of the two life insurance contracts HIBR 2 NSRER A HIE AN A R 82—
(the “Insurance Contracts”) entered into between the Company and BB RE AN —RAF AL
an international insurance company in July 2015. The Company is the MIBAZRBRE O ([RBREL]) HE
policyholder and beneficiary of the Insurance Contracts. He ((BA2]) - RARABRBREL

EVRRARZEA ©

—T ) \FhifiRE PEREZAGREEINERERLR
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R TR

For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes: (Continued)
(a) (Continued)

The salient terms of the Insurance Contracts are disclosed as follows:

12. LA EBESIEREESHET
AEHERZ&REE (8)

BRE - ()

@@ (&)

REE O EZFEREEDT

Contract 1 Contract 2

&4 &2

A senior

Life insured AERE Liu Hongwei*  management member
ZAT 4~ —ERRERE

Sum insured (US$'000) REe®E (F5T) 10,000 5,000
Premium mode REEZNAR Single premium Single premium
BHRE BHIRE

Single premium (US$'000) BHIRE (T=7T) 3,077 946
Effective date Eyud=p: 20 August 2015 14 August 2015
—T-RF —T-R#F

NB=+H NA+mA
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
T HARE AR B B E R TR

For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

Notes: (Continued)
(a) (Continued)

In accordance with the Insurance Contracts, upon giving a written
notice, at any time, the Company has a right to surrender the Insurance
Contracts and receive a CSV for each insurance contract as quoted by
the insurance company.

* Mr. Liu Hongwei is the chairman and chief executive officer of the
Company.

Total single premium sum of approximately US$4,023,000 (equivalent to
approximately RMB26,129,000) has been fully paid by the Company at
the inception of each of the Insurance Contracts. During the Period, no
further loss in respect of the Insurance Contracts recognised in profit or
loss as the difference between the CSV at 31 December 2017 and that at
30 June 2018 was estimated to be zero.

As at 30 June 2018, the Insurance Contracts were pledged to secure
bank loans granted to the Group (note 21(f)).

(b) The balances as at 30 June 2018 represented structured deposits issued
by a licensed bank in Mainland China with determinable payments and
fixed maturity dates which are within 3 months. The investments have
coupon rates ranging from 4.3% to 4.4% per annum. As the directors of
the Company evaluate the performance of the structured deposits on a
fair value basis, the Group designated the structured deposits as financial
asset at fair value through profit or loss on initial recognition. Pursuant
to the underlying contracts, these investments are principal guaranteed
upon the maturity date.

— =

12. AR EBESIEBEESHET
AEHERZ&REE (8)

BRE - ()
@ (&)

RERBAH  MEARERELE®R
BA - AREBRERRIZRB AR
EREBRENRBR A OWEROE -

* AR E RN R B EERT
B, -

BEHIR B 42 S 5E494,023,000 % 7T (47
ERHARY26,129,0007T) B B A
RAREMHRBE LR EBE I
RAEREA - SERRERE ORIER
BWRE—FER REARZZT—tF
+ZA=+—HE=_F—-N\FA
=+BEBROEZEREAT -

RZZE-—NFERA=TH RBREK
EEREARTAKRENRITERZ
R (MEE2100) -

(b) REZZ—N\FERA=THZ&EHKIET
B K R 45 KR SR 1T B AT 2 AE B I TR 3K
HABBEMNKENETREHE A
ZEARN - ZEFREZEENTEF
43%FE4.4% - AR ARREFERR
A EEEETGEEBETRZRE -
HURA ) 25 HE SR B AN 52 B S A5 ME T K
HEABUARARBHETZEHEZHT
AEHBEmZeMEE - REEEA
B ZERENRIHEHASRAE
REY ©

NEREHE FEREEAGERIMERARAR I
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R TR

For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

13. EQUITY INSTRUMENTS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE INCOME

13. AR EBESIEAEEHET

AR fbGRE W mEI IR S

30 June 2018

—F-N\F

~A=+H

RMB’000

ARETR
(Unaudited)

(REE)

Unlisted equity investments at fair value: FELETRAIRE - HAREE -

Weihai China Glass Solar Co., Ltd. BB ERR AR 6,130
Jiuhua New Energy Management Co., Ltd. NEFEREEBRAA 380
Zhuhai Xinye Green Energy Technology Co., Ltd. HEMEZBREREHEER AR 9,500
Others HAth 5
16,015

The available-for-sale equity investments under IAS 39 were reclassified
to financial assets at fair value through other comprehensive income on
1 January 2018 since the adoption of IFRS 9. See note 2.2 for further
details.

As at 30 June 2018, the equity investments listed above were
measured at fair value through other comprehensive income as the
Group has no significant influence or control over the entities. The
unlisted equity investments represent the Group’s investments in
enterprises domiciled in Mainland China.

The fair value of the equity instruments was estimated by an
independent professional valuer using comparable companies method
with reference to comparable price-to-book ratio of similar listed
companies in PRC. During the Period, a fair value loss amounting to
RMB6,559,000 of the investment in Weihai China Glass Solar Co., Ltd.
was recognised in other comprehensive income.
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—E-\F—A—BEERGELE
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=
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RZZE—NFAA=TH ' LIIRAER
BIEA AR EEFEREESH AR
iR e Wt FIfk - FANR B E R &
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NOTES TO INTERIM CONDENSE
INFORMATION
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

14. CONTRACT ASSETS/CONTRACT LIABILITIES

69

D FINANCIAL

14. EEA&E AR&R/

30 June 2018

—B—-N\F

»~A=+H

RMB’000

AREFT
(Unaudited)

(REEK)

Contract assets ERIEE 1,776,866
Contract liabilities ERAE (88,222)
1,688,644

Contract costs incurred plus recognised profits BEESRAANEE#ER

less recognised losses to date mANRIES B EREIE 10,144,766
Less: progress billings W IREEEE R (8,367,900)
Contract assets AREE 1,776,866

The construction contracts under IAS 18 were reclassified to contract
assets and the advances from customers were reclassified to contract
liabilities, on 1 January 2018 since the adoption of IFRS 15. See note
2.2 for further details.

The contract assets primarily relate to the Group’s rights to
consideration for work completed but not yet billed at the reporting
date. The contract assets are transferred to trade receivables when the
rights become unconditional. The contract liabilities primarily relate
to the advanced consideration received from customers, for which
revenue is recognised based on the progress of the provision of related
services. The balance of contract assets and contract liabilities are
expected to be recovered/settled within one year.

—T ) \FhifiRE PEREZAGREEINERERLR

BRI R EERSE 15558 - 1
—E-N\F- A BEEERSFERFE
18R N 2 EREREH D REARE
ENBURFEENSBEARAE - £
— B F2HEME22

ABREEXZEAEEHE T MAR
REAEEN TREERRENENE
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
AR BA B B E R TR

For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

14. CONTRACT ASSETS/CONTRACT LIABILITIES 14. ER&E SRAE’E(E)
(Continued)
Movement in the contract liabilities balances during the six months HE—_T—N\FNAZF+HLXEAR -
ended 30 June 2018 is as follows: ERBEEHZESHIWT :
RMB’000
AREETTT
Carrying amount at 31 December 2017 RZZE—tF+-_A=+—HZEKEE =
Reclassification from other payables and accruals BEMENRIEREFERAENHE 131,857
Carrying amount at 1 January 2018 RZZE—\F—H—HZEKAE 131,857
Revenue recognised during the Period R ERRR AR 2 W R (117,393)
Consideration received from customers, BUREFRE  TRENAHEER
excluding amounts recognised as revenue A2 58
73,758

during the Period

Carrying amount at 30 June 2018 RZZE-N\FARA=THZEKEE 88,222

I China Singyes Solar Technologies Holdings Limited Interim Report 2018
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INFORMATION
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For the six months ended 30 June 2018 HE—Z— \FNXA=Z+HILEA

15. TRADE AND BILLS RECEIVABLES

15. BB SFIE R EW ST

71

30 June 31 December
2018 2017
—F-N\F —E—tF
~A=+H +=—A=+—H
RMB’000 RMB’000
ARETR ARETT
(unaudited)
(REEE)
Trade receivables EWE 5508 3,831,970 3,384,921
Bills receivable e 97,676 420,902
Less: impairment B ORE (95,167) (53,968)
3,834,479 3,751,855

As at 30 June 2018, trade receivables contained retention
money receivables of RMB453,363,000 (31 December 2017:
RMB450,821,000). Retention money receivables are normally
collected within one to five years after the completion of the relevant
construction work.

Credit terms granted to the Group’s major customers are as follows:

Construction contracts

The maijority of the Group’s revenues are generated from construction
contracts and are settled in accordance with the terms specified in
the contracts governing the relevant construction work. The Group
does not have a standardised and universal credit period granted to
its construction contract customers. The credit periods for individual
construction contract customers are considered on a case-by-case
basis and set out in the construction contracts, as appropriate. In the
event that a project contract does not specify the credit period, the
usual practice of the Group is to allow a credit period of 30 to 180
days.

b1e

AZE—N\FXRA=TH BRESZR
BB 1E R E R & AR 453,363,000
T(ZE—tF+ZA=+—RH: AR
& 450,821,000 7T) ° FEWE RS —MR

HERETRRERR —ERFAKER -

BETAEEIETFOHEERNT

REBNARILOBAKBZESR - I

EREERRERTRNARTIEEN
R EE - AEBUER THEETRE

EFBRERB—WEED - ARIZET
REFHNEEMGRERME  AHAR
BEART (EE) - H—HEBEAH
REIREED - BIREENEN AT

NF30EHEIBOHHEEH -

— N\ FR#HRE PEEXCSERMERERA
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R SRS BR B A B R B RE

For the six months ended 30 June 2018 HE—Z— \FXA=Z+HIL/EA

15. TRADE AND BILLS RECEIVABLES (Continued)

Sale of materials

For the sale of materials, the Group normally grants credit periods
ranging from three to six months to major customers. Trade receivables
from small and new customers are normally expected to be settled
shortly after delivery of goods. No credit period is set by the Group for
small and new customers.

Sale of electricity

The Group’s trade receivables from the sale of electricity are mainly
receivables from the State Grid Corporation of China (“State Grid").
Generally, trade receivables are usually settled within one month from
the date of billing.

The Group does not hold any collateral or other credit enhancements over
its trade receivable balances. Trade receivables are non-interest-bearing.

An ageing analysis of the trade and bills receivables as at the end of
the reporting period, based on the billing date and net of impairment,
is as follows:

15. FEWEE kIR R REIER R (45

MHEHE

AMEEEM S AEE—RERTIE
BEENF=EXEANEER - K8/
L RFR R PR RIS 5 5B R E R
EEBINEMZRINEER - NEE
A NE R IR PREFEER -

ENHE

REERBE ﬁéﬁﬁﬁﬁwﬁzﬁz Z8CES
ZRRUEEREBAR (EXER])
BIE . —RWME - Fﬂﬂlé\’%mlﬁ—ﬂxé
EERMES —EARDIES -

REBEY B EWE ZFRERITAE
AEIF R EMEE NS EE - BKE
RERRE -

RIREHAR - IRERERE B A MK IRE
ERTEAERE SR8 & EREERE
BROTUT

30 June 31 December
2018 2017
—E—N\E —T—+tF
~A=+H +=A=+—8
RMB’000 RMB’000
ARETR ARBTFT

(unaudited)

(REEEZ)
Within 3 months =EAR 1,328,135 2,016,727
3 to 6 months =Z @A 464,639 789,072
6 to 12 months NET=EA 1,650,584 591,733
1 to 2 years —EWF 250,588 293,350
2 1o 3 years NE=F 119,750 24,515
Over 3 years =% PE 20,783 36,458
3,834,479 37518855
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NOTES TO INTERIM CONDENSED FINANCIAL
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

15. TRADE AND BILLS RECEIVABLES (Continued) 15. FEWE SRTEREWERR (B)

The movements in provision for impairment of trade receivables are as RWESRERERBZEHNT
follows:
30 June 31 December
2018 2017
—F-N\EF ZE—tF
~A=+H +=—A=+—H
RMB’000 RMB’000
ARETR ARBFT
(unaudited)
(REE)
At 1 January m=H—H 53,968 48817
Impairment losses recognised (note 6) B R REEE (:E6) 41,199 5,151
95,167 53,968
Included in the above provision for impairment of trade receivables is a FIEWE SRIEREREBEERE S
provision for individually impaired trade receivables of RMB95,167,000 28 (IR 2 A1) AR % 978,096,000
(31 December 2017: RMB53,968,000) with a carrying amount T(ZE-LEFE+-A=+—H: A
before provision of RMB978,096,000 (31 December 2017: R #462,957,0007T ) & & 5l E 5 B FE
RMB462,957,000). W& 5 s IE B s A R #95,167,000 7T

—E—+t+F+-_FA=1+—8: AR¥
53,968,000 7T) ©

The individually impaired trade receivables relate to customers that ERIEER FEUE 5 58 TH 8 E B S R
were in financial difficulties or were in default interest or principal ol HE R Bk A S R AR AR
payment or both and only a portion of the receivables is expected to XFEAEW  BFEHERINEISNZEE
be recovered. The Group does not hold any collateral or other credit WE FFRIE - REBWERZEEHRE
enhancements over these balances. B AR R E A S B IR TE M o

—T ) \FhifiRE PEREZAGREEINERERLR
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R SRS BR B A B R B RE

For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

15. TRADE AND BILLS RECEIVABLES (Continued)

An ageing analysis of the Group’s trade and bills receivables that are
not considered to be impaired is as follows:

15. FEWIE SRIE R FEER AR (45)

REB ARG BREH BUE 5508 N E
WERBREIITWT

30 June 31 December
2018 2017
—E—\F T+
~A=t+H +—A=+—H
RMB’000 RMB’000
AREBTR AREFIT
(unaudited)
(REEBTEZ)
Neither past due nor impaired KRBT ARBE 1,844,958 2,831,337
Past due but not impaired: BEIEERRE :
Less than 6 months past due AT RN E A 980,801 370,202
6 to 12 months past due wHRE+ @A 96,547 89,121
Over 12 months past due wmE @A E 29,244 52,206
2,951,550 3,342,866

Receivables that were neither past due nor impaired relate to a large
number of diversified customers for whom there was no recent history
of default.

Receivables that were past due but not impaired relate to a number
of independent customers. The directors of the Company are of the
opinion that no further provision for impairment is necessary in respect
of these balances as there has not been a significant change in credit
quality and the balances are still considered fully recoverable. The
Group does not hold any collateral or other credit enhancements over
these balances.

The Group’s trade receivables include amounts due from the
Group’s associates of RMB322,859,000 (31 December 2017:
RMB354,398,000), which are repayable on credit terms similar to
those offered to the major customers of the Group (note 31(c)).

I China Singyes Solar Technologies Holdings Limited Interim Report 2018
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HiE—DRERE - AREXERZEF
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1 °

AEEZEWE ZRIBETEREKASE
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INFORMATION
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For the six months ended 30 June 2018 HE—Z— \FNXA=Z+HILEA

16. PREPAYMENTS, DEPOSITS AND OTHER

16. ARRRIA » FTE& R HE MBI

RECEIVABLES ENL]
30 June 31 December
2018 2017
—E—\EF —E—+F
~A=+H +=-—A=+—H
RMB’000 RMB’000
ARETT AREETFTT
(unaudited)
(REEE)
Prepayments to subcontractors AN D B R EERIE
and suppliers 200,659 243,031
Deposits Hic 65,605 182,320
Tariff adjustment receivables* FEU BB AL~ 188,883 137,271
Other receivables Hh FEURIE 280,455 394,607
735,602 957,229
Less: impairment B ORE (4,578) (4,578)
731,024 952,651

The Group’s prepayments, deposits and other receivables include
amounts due from the Group’s associates of RMB80,970,000 (31
December 2017: RMB126,392,000) (note 31(c)).

The balances included in other receivables of approximately
RMB165,615,000 (31 December 2017: RMB197,482,000), which
are secured by the rights on the annual return of the 150MW solar
photovoltaic power stations, bear interest at rates ranging from 4.35%
to 5% per annum. The balances of RMB90,874,000 will fall due in
2018 and RMB74,741,000 will fall due in 2019.

* The Group’s tariff adjustment receivables from the sale of electricity are
mainly receivables from the State Grid. Tariff adjustment receivables
represented the government subsidies on renewable energy for ground
projects to be received from the State Grid based on the prevailing
government policies.

REBMOFEMRE ;& REAMER

FIE BT A S M S AR FRIBA
EM8097000075<_7 t¢+ A
=+—08: AR¥126,392,0007t) (Kt
F£31(c)) °

TAHMEBEBRRENEHROARE
165,615,000t ( =T — £ + = A
=+—H: AR%197,482,0007C) °
LA 150 JK FL A 5 88 3¢ K B i 49 4 /& [B1 57
REREE IR - BN FEHF4.35% E5%
BRI ET B - #4258 A R 90,874,000
THERZZ—NFEHHARARE
74,741,000 TR =F— N F2H -

* AEERABEHHENEREE

HAFZERBRREANERK

I - ENEERMIERERITR

JF IR 2R 1% 1) B 2R & 48 W B 2 BT
AEBEIRITE I8 B BUT #ERE ©
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R SRS BR B A B R B RE

For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

17.

18.

NON-CURRENT ASSETS HELD FOR SALE

On 13 June 2018, the Group entered into an asset transfer agreement
(the “Asset Transfer Agreement”) with an independent third party,
pursuant to which 256MW solar photovoltaic power stations of the
Group with a net book value of approximately RMB163,720,000
will be disposed of for a cash consideration of approximately
RMB203,750,000. The directors of the Company estimate the cost
of disposal of such assets to be approximately RMB28,103,000 and
therefore no impairment was provided against the assets classified as
non-current assets held for sale as at 30 June 2018. The directors of
the Company expect that the disposal of such assets will be completed
within 2018, therefore, such assets to be disposed of were classified as
non-current assets held for sale as of 30 June 2018.

TRADE AND BILLS PAYABLES

An ageing analysis of the trade and bills payables as at the end of the
reporting period, based on the invoice date or issuance date, where
appropriate, is as follows:

17.

18.

FHEHEZHRBEE

RZE-NFARA+T=R " ~AEEEE
VE=ZFAVEEBREG=((EES
EE D B REFEHNAAR
163,720,000 7 2 X & B 25K B A
BREXKBEUEHTFHE  ReKELY
A AR 203,750,0007C © KARESE
HHAZEEECHERETORARE
28,103,0007T * MR —FE—NFRA
=T RBERSEABEREZIFERDY
BEZEEMERERE ARRES
BH - HEZFEERN _T—/\FR
7R Bt BEZE-NFARA=T
H ZEBTHEZEENBAREL
EZIRBEE

FE{EE SR TH R FE 1 R 4R

RIMERR - ERNEREAHHBTAY
(RFERTE) FHEEN B Z AN E
NEERRREDIFTWT

30 June 31 December
2018 2017
—E—N\E —T—+tF
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARETR ARBTFT

(Unaudited)

(REER)
Within 3 months =EAR 645,052 503,275
3 to 6 months =Z=~EA 360,605 643,064
6 to 12 months NET=EA 111,925 65,534
1 to 2 years —EMF 45,731 52,066
2 to 3 years W =4 13,196 10,707
Over 3 years =FALE 22,461 19,427
1,198,970 1,294,073
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A5 B R B RE

For the six months ended 30 June 2018 #Z—

18.

19.

Z-N\FRA=+THILREA

TRADE AND BILLS PAYABLES (Continued)

The trade and bills payables are non-interest-bearing and are normally
settled within one to six months.

As at 30 June 2018, the Group’s bills payable were secured by the
pledged deposits amounting to RMB269,881,000 (31 December
2017: RMB345,774,000).

DEPOSITS RECEIVED FOR SALE OF
SUBSIDIARIES

The Group entered into a sale and purchase agreement in 2016 and a
supplemental agreement in 2017 (together as the “Agreements”) with
Excel Deal Investment Limited (the “Purchaser”) to sell 81% equity
interests in Xinjiang Singyes Renewable Energy Technology Co., Ltd.
(“Xinjiang Singyes”) and Wuwei Dongrun Solar Energy Development
Co., Ltd. (“Wuwei Dongrun”) (together as the “Target Subsidiaries”)
for a total consideration to RMB745,400,000, in which amounting to
RMB344,746,000 is for 81% equity interests in the Target subsidiaries
and the remaining RMB400,654,000 is to settle the balances due to
Hunan Singyes Green Energy Co., Ltd. in Wuwei Dongrun.

On 11 May 2018, a further supplemental agreement was signed
between the Group and the Purchaser to change the long stop date
of the transaction to 31 December 2018 or a later date as the parties
agree in writing. During the Period, the Group further received deposits
of RMB12,040,000. As at 30 June 2018, the total deposits in relation
to the sale of equity interests in the Target Subsidiaries aggregated
RMB38,974,000. The transaction is conditional upon fulfilment of
certain conditions precedent set out in the relevant conditional sale
and purchase agreement.

18.

19.

—\FrREHRE PEEX S

FEATEE SRR R BT ERR (45

ZERNESTEANENZEAREL
BER-ENEAMREE

R-Z—NFENA=+A  AEEHRE

REETIA S 58 A R 269,881,000 7T
T—+F+=-fF=+—H: AR¥

345,774,000 7T) B FESRIERELR -

A EMBATEKZRE

REBMRZZ—RNFHREEREARA

AEFDIIIEERBEEAN T —t
FE AT (58 (S D) - A
R R B AR 745,400,000 7T (& 51
EEENERARAR((FEEE]) R
REFBEAGEAEARAR ([HER
B (BB ATEEWBEAF])M8L%
Be#E - Heh AR 344,746,000 7T 5 H
EHEHBARZ81%BIERGBTAR
#& 400,654,000 7T A R 45 (B B R B 45
RPEEEGZERERIRNHBR AR 2
ﬁ% °

RZT—N\FRA+—H AEEHEE
TRUIENRARE  ABRIZH
BEBILAREFA-_ZT—N\FE+=A
=T —HBHFIASFERBEZREZB
Hj o AZNHAR] - AEEE— SIS
AR#12,040,0007 ° R=ZF— \FEX
A=+H B@LEBEWERARRE
ZHBRee /AR 38,974,0007T
RGBFEBEIEGEERREZE
FrORIGHEERE - FAEER o

o AR A 7
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R TR

For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

20. DERIVATIVE FINANCIAL INSTRUMENTS

20. FTAESMTH

30 June 31 December
2018 2017
—E—N\E —T—+F
~A=+H +=ZA=+—H
Notes RMB’000 RMB’000
BT ARETR ARBTFT

(unaudited)

(REER)

Swaps at fair value: DABEFEZER

Cross-currency interest rate swaps R X EWEF =5 5 (a) 3,545 7,840
Currency swaps Bkt B (b) 32,906 26,165
36,451 34,005

Derivative financial instruments are not held for trading purpose
and represent fair value losses on cross-currency interest rate swap

contracts and currency swaps contracts as at 30 June 2018.

I China Singyes Solar Technologies Holdings Limited Interim Report 2018
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
T HARE AR B B E R TR

For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

20. DERIVATIVE FINANCIAL INSTRUMENTS

(Continued)

Notes:

(a)

The Group uses cross-currency interest rate swaps to manage its
currency and interest risks. On 28 January 2016 and 2 November 2016,
the Group entered into cross-currency interest rate swap contracts
with the banks, covering a period from 19 February 2016 to 13 August
2018. The cross-currency interest rate swap contracts entitle the Group
to receive interest at floating rates on an aggregate notional principal of
US$100 million and to pay interest at fixed rates on aggregate notional
principal of RMB669 million simultaneously. The Group agreed with the
banks to swap the interest difference between fixed rate and floating rate,
as well as the currency difference between US$ and RMB, respectively,
on the respective deemed notional principal amounts on a three-month
basis. As at 30 June 2018, the total notional principals of US$35 million
and RMB237.3 million in cross-currency interest rate swap contracts
have expired.

The Group uses currency swaps to manage its currency risks. On 10
March 2017 and 13 March 2017, the Group entered into currency
swap contracts with banks, covering a period from 14 March 2017 to 15
February 2019. The currency swap contracts entitle the Group to receive
interest at fixed rates on an aggregate notional principal of US$60 million
and to pay interest at fixed rates on an aggregate notional principal of
RMB413.85 million simultaneously. The Group agreed with the banks to
swap the currency difference between US$ and RMB, on the respective
deemed notional principal amounts on a six-month basis.

—T ) \FhifiRE PEREZAGREEINERERLR

Bt

20. $T4EERMT A ()

il

AEBFARXXEEH LG RERH
E¥ERFIERR - R=ZT— R F—A
Zt+tNBERZZE—R"E+—A=H"
ANEEEIRTTE] R X B F K5 1
B8 BHBMAZZE—R"F-_ATAI
HEZZ—)/\FNA+=8 - REX
XEBMEHBAEL  REBHER
E BT B E & A £ 458 100,000,000
ETWEFE - B IR E E R E R
%% AN &% A R ¥ 669,000,000 7T X
RFE - RERIEEERSEIZ=
BAREFNE  AEERRITHE
TH]EFEFERRZB A ENF R
EZfH OURETHEARBHNEEZ
Bo-RZTE—N\EXA=FTH &%
7N £ #8 %835,000,0003% T K A R #
237,300,000 7T 89 22 X & 5 7 % 3= Hf
BHE B

AEBNBEERHERAERE
R MZT—LtF=AF+HE=Z
—t&E=ZA+=0  AEBERT
AUEBEBEH  AHBAZT
—tE=ZA+HBE_T—hFE=
F+HA - REEEEBHEH K
CEARZREATNERERZASHE
#660,000,000% T W B F & @ @&
RREEHNERERLASHEARE
413,850,000 7T 32 - .2 © Btz 4R 1E
EEASREIEANEREESE K&
EERITIHERRETHEARBHE
BEZEE o
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

21. INTEREST-BEARING BANK AND OTHER LOANS

21. ERITREMER

30 June 2018 31 December 2017
—E-)\E5:H=+H “E—+&+-fA=1+-H
Effective Effective
interest interest
rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
BIRAIE (%) % ARETFT  EFRAE%) Lt N
Current Bk )
Revolving loans fERER
—secured - BHEA Hong Kong
Interbank
Offered Rate
(“HIBOR") HIBOR
BRRT EBRIT
REHE RERFE
+3~3.5 On demand 25,275 +3~35 On demand 37,682
BEXK REX
- unsecured o iigid London
Interbank
Offered Rate
(“LIBOR") LIBOR
fREERIT RERIT
GEZY REFE
+3.25 On demand 3,267 +3.25 On demand 3,239
BEX REX
Bank loans BITER
- secured - BER LIBOR LIBOR
REERIT RERTT
REHE RZRE
+1.5~3.75 2018-2019 220,655 +1.5~3.75 2018 222918
HIBOR HIBOR
BRBT BBRIT
GESN EESIS
+0.95~4 2018-2019 338,307 +0.95~4 2018 209,795
4.35~6.9 2018-2019 447,517 435~6.9 2018 486,109
Bank loans RITER
— unsecured - ERA 6.31 2019 60,000 2.60 2018 46,393
Other loans HMER
—secured - BHHE 3.92 2018-2019 30,000 392 2018 30,000
- secured® - BHFY 7.48 2018-2019 56,477 748 2018 48152
- secured? -BHEE 3.69~6.00 2018-2019 243,189 3.69~3.74 2018 180,335
- secured® - FHEAe 7.61 2018-2019 25,761 - - -
Other loans HER
~ unsecured® - EEA 9.07 2018-2019 580 9.07 2018 565
1,451,028 1,265,188
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A5 B R B RE

For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

21. INTEREST-BEARING BANK AND OTHER LOANS  21. M R$RITREM SR (&)
(Continued)
30 June 2018 31 December 2017
—£-)\f£5xA=+H —Z—+F+=-A=1-H
Effective Effective
interest interest
rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
BEBRFIE (%) EIE ARETT  ERME%) 5 ARBTT
Non-current Fing
Bank loans RITER
— secured - BHF LIBOR LIBOR
REBTRERE o
RERS
+1.5 2019-2022 8,637 +1.5~3.75 2019-2022 9,888
HIBOR HIBOR
FERTRERS BRI
RERS
+0.95~2.8 2019-2020 85,126 +0.95~3 2019-2020 84,930
5.15~6.47 2019-2029 1,334,950 5.15~6.47 2019-2029 1,166,511
Other loans HER
- secured -BHEA = = = 392 2019 15,000
- secured® -BHEA 7.48 2019-2023 132,764 748 2019-2023 145,365
- secured® - BHEFO 7.61 2019-2025 230,664 - - -
Other loans EER
- unsecured® - RO 9.07  2019-2034 16,971 907 2019-2034 17,228
1,809,112 1,438,922
3,260,140 2,704,110
(1) It represented the other loan borrowed from an independent third party (1) HEEE-ZLFAKEHNBLIREG
leasing company by Yangjiang Huayu Green Energy Technology Co., TEFHRERFRRRARAR (BT
Ltd. (“Yangjiang Huayu”), a subsidiary within the Group, by way of sale- EF ) ABLFE = HERR ALK
leaseback arrangement of photovoltaic equipment, with the principal of REERAEL R T ERZE
RMB200,000,000 in 2017, which bears interest at an effective rate of B3 &g s AR 200,000,0007T
7.48% per annum with quarterly instalment payments up to the maturity EBRMERFEMNET A8% TR - R E
date on 15 July 2023. Yangjiang Huayu pledged the right on the annual REDEFEIRNF  R=F==
return of its solar photovoltaic power station and its equity interests as the FELATHAREH - BIEFELMN
security for the other loan in substance. H KRS B IR ok 2 4 5 B 3R Il |2
HREREREMER

—T ) \FhifiRE PEREZAGREEINERERLR
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R SRS BR B A B R B RE

For the six months ended 30 June 2018 HZEZ=ZF— N\FXA=FTHIE~EA

21. INTEREST-BEARING BANK AND OTHER LOANS
(Continued)

2

It represented the other loan borrowed from the Bank by Hunan
Singyes Solar Technology Co., Ltd. (“Hunan Singyes”), a subsidiary
within the Group, by way of forfeiting the letter of credit which was
secured by pledged deposits of RMB50,000,000 (31 December 2017:
RMB37,500,000). The aggregate carrying amount of the bank loans
recognised due to the factored letter of credit was RMB243,189,000.

It represented the other loan borrowed from an independent third party
leasing company by Yangjiang Singyes Green Energy Technology Co.,
Ltd. (“Yangjiang Singyes”), a subsidiary of within the Group, by way
of sale-leaseback arrangement of solar photovoltaic power station,
with the principal of RMB273,000,000 on 15 January 2018, which
bears interest at an effective rate of 7.61% per annum with quarterly
instalment payments up to the maturity date on 15 December 2025.
Yangjiang Singyes pledged the right on the annual return of 50MW solar
photovoltaic power station and its equity interests as the security for the
other loan in substance. In addition, Yangjiang Singyes paid a refundable
guarantee deposit of RMB10,920,000 to the leasing company during the
Period.

On 7 November 2014, Singyes Green Investment (HK) Company
Limited (“Singyes Green Investment”) entered into a revenue distribution
agreement regarding a 5SMW solar photovoltaic power station (the
“Relevant Asset”), which is one of the assets held by Hunan Singyes,
a subsidiary within the Group, with a counterparty, whereby the
counterparty prepaid RMB19,000,000 to the Group to exchange the right
on annual return of the Relevant Asset for each fiscal year (the “Annual
Return”) for twenty years. The Annual Return is the annual electricity
revenue on the Relevant Asset minus related PRC tax. If in any fiscal year
the Annual Return is less than RMB2,000,000 (the “Minimum Return”),
the Group shall pay the counterparty the Minimum Return. During the
Period, RMB1,002,000 was paid to the counterparty.

I China Singyes Solar Technologies Holdings Limited Interim Report 2018

21. MBRRITREMERK (E)

HigAEEHB AR HEEELRS
et AR AR HHmEEE] MR
TLORRIERE (NIRRT RARYE
50,000,000t ( —F —+ ¥+ = A
=+—H: AR¥37,500,0007t) {E
ERz AR EEZ EMER - BRE
ERBERRRTERZEEELER
AR 243,189,000 7T °

HEAEEWB ARG IS EL B
BREERAR(IBIZE]D AB
MEZHRERARNKBENRREE
HERHRREZ TR EEZHEME
FoRZE-NF—ATRAZES
A AR % 273,000,0007 © BB F R
REMETOL%TE  ZEREHE
EEHBAR RZT_RAF+=A
+HBARH - BISEETEIAE S0k
FLARRG 88 KB UL 2 6 5 Bl 3R AEF &
HBREREREMER - o BIE
ERAHERBEER R XA RIE
FER7T& AR 10,920,000 7T °

RZZB—NF+—AtH HEHE
BEEB)ARAR([HELZCR
BDHE—FHFHRIKRARGLE X
REW([HHAEE] AEAEEHBEL
AR EERANEE)TL—HIK
ADBRE - Bt - ZEFHmEE
4 % & B AR % 19,000,000 7T -
LA AERE ER = T F AR S @
BRFEENFERR(FERR]) 2#
o FERRAEREENFES

W AR =B EFIE o B B B
FEMFERRER AR 2,000,000
T &EER]) - AIAEBEREF
FEAHEER - RAER - AR
1,002,000 LB 2 FEF 7 ©
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

21. INTEREST-BEARING BANK AND OTHER LOANS 21. MBS RITREMES: (5)

(Continued)
30 June 31 December
2018 2017
—F-N\EF —E—tF
~A=t+H +—-A=+—H
RMB’000 RMB’000
ARETT AREETFTT
(Unaudited)
(REEE)
Analysed into: DA
Bank loans repayable: AR TIREAEE
ZIITER

Within one year —FR 1,095,021 1,006,136
In the second year £ lmms 334,137 202,617

In the third to fifth F-FEERF
years, inclusive (BIEEREME) 417,649 380,651
Beyond five years AFENE 676,927 678,061
2,523,734 2,267,465

Other loans repayable: RTYIREEE S

HAERK :

Within one year —FR 356,007 259,052
In the second year E_F 48,607 42,128

In the third to fifth F-FEERF
years, inclusive (BiEERMTE) 143,907 94,224
Beyond five years AFUE 187,885 41,241
736,406 436,645
3,260,140 2,704,110

RZEBE-—N\FRA=1+H Kilxa
ERRITRAERE R MBRITEER
EHBANRTER(DHIAERXARE
448,708,000 7T & A K # 232,559,000
TO) BT RETTEHESN - B RITR
HiEFIHAARETE -

As at 30 June 2018, except for those bank loans with interest rates
linked with the HIBOR and LIBOR which are denominated in HK$ and
US$, totalling RMB448,708,000 and RMB232,559,000, respectively,
all bank and other loans were denominated in RMB.

—T ) \FhifiRE PEREZAGREEINERERLR
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION
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For the six months ended 30 June 2018 HZEZ=ZF— N\FXA=FTHIE~EA

21. INTEREST-BEARING BANK AND OTHER LOANS
(Continued)

Certain of the Group’s bank and other loans are secured by:

(a)

mortgages over the Group’s buildings with an aggregate carrying
amount at the end of the reporting period of approximately
RMB993,322,000 (31 December 2017: RMB564,376,000) (note
10(a));

mortgages over the Group’s solar photovoltaic power stations and
their respective rights on the annual return thereof, which had
an aggregate carrying amount at the end of the reporting period
of approximately RMB1,531,332,000 (31 December 2017:
RMB1,388,492,000) (note 10(b));

the rights on the annual return of the Relevant Asset with a net
carrying amount of approximately RMB27,956,000 at the end of
the reporting period (31 December 2017: RMB28,605,000) (note
10(d));

mortgages over the rights on the annual return of the Group’s
solar photovoltaic power stations with an aggregate carrying
amount at the end of the reporting period of approximately
RMB359,082,000 (31 December 2017: nil) (note 10(e));

mortgages over the Group’s prepaid land lease payments,
which had a carrying amount at the end of the reporting
period of approximately RMB57,766,000 (31 December 2017:
RMB58,441,000) (note 10(f));

the pledge of the Insurance Contracts with a fair value
of approximately RMB22,574,000 (31 December 2017:
RMB22,382,000) (note 12); and
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21. MBRRITREMERK (E)

REEETRITEEMERBATEIER
e

(@) AEEEFIZRB NHREHKRE
H B A & 4 A R #993,322,000
T(ZE—tF+=RA=+—8":
A R #564,376,0007C ) ( Mf &
10(a))

(b) AEBEBRBGEXREHRES
EEBZFERRENZIZS -
RBEEHAREAMEATOAR
#1,531,332,0000( = & — +
F+-A=+—"H: AR¥
1,388,492,000 7T) (MI7E 10(b)) :

() HHEEEFELRERNZIES -
RBEEHAREDFEOARYE
27,956,000t (= ZE—+F+=A
=+—H : AR¥28,605,0007T)
(MfzE10(d)) ¢

(d) AEERGEARBEUNFE
Bl SRAEFI 2 1218 - P RS HARER
A& 5 4 A R # 359,082,000
T(ZE—+F+=ZA=+—1:
#2) (MisE 10Ge)) ¢

() AKEEBEMLHAEREBENIZ
B RBREHREEEOARYE
57,766,000 0 (ZE—+F+=A
=+—H : AR¥58,441,0007T)
(MfzE10() :

(H ERAIABEHARE 22,574,000
(=2 tF+=ZA=+-8:
AR ¥ 22 382,0007T) BRBA 4
(KftzE12) : &%
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
T HARE AR B B E R TR

For the six months ended 30 June 2018 HE—Z— \FNXA=Z+HILEA

21. INTEREST-BEARING BANK AND OTHER LOANS
(Continued)

(g) the pledge of equity interests in the following subsidiaries within
the Group:

97.45% equity interests in Xinjiang Singyes;
ii. 97.45% equity interests in Wuwei DongRun;

iii. 97.45% equity interests in Suixi Xinye Photovoltaic
Electricity Co., Ltd.;

iv. 97.45% equity interests in Yangjiang Singyes;

V. 99.5% equity interests in Yangjiang Huazhi Green Energy
Technology Co., Ltd; and

vi.  99.5% equity interests in Yangjiang Huayu.

In addition, the Company’s directors have guaranteed certain of the
Group’s bank and other loans for nil consideration (note 31(b)), details
of which are as follows:

() the Company’s director, Mr. Liu Hongwei, has guaranteed
the Group’s bank and other loans of RMB803,106,000 (31
December 2017: RMB530,965,000);

(I)  the Company’s director, Mr. Liu Hongwei and the Company’s
former director, Sun Jinli, have jointly guaranteed the Group’s
bank loans of RMB411,625,000 (31 December 2017:
RMB286,972,000);

(I) the Company’s directors, Messrs. Liu Hongwei and Xie
Wen, have jointly guaranteed the Group’s bank loans of
RMB369,241,000 (31 December 2017: RMB323,517,000);

21. MBRRITREMERK (E)

(9 AEENATHEBRRNKES
e

Hom M 97.45% AXHE
i REEEN7.45% BAE

i. BEEBEMEXKRENBRA
TIH)97.45% R&HE

iv. FHTEHEMIT7.45% IRIE

v. BIESSEHRERAR
NAEIH99.5% ARRE R

vi.  BITEFH)99.5% AFE -

AN ARBEERAEEETIRITR
Hib S EEREER B0 (6
FE31(b)) :

() ARAREFDTHE X EERAN
SERTEEMERARK
803,106,000 (=T —tF+=
A=+—H : AR# 530,965,000
7T

() ARAEEFRAHSTERARNT
AMERRSELEERLRERAS
H R 17 & A R #411,625,000
T(ZE—+tF+=A=+—8:
AR 286,972,0007T)

Hy AREESZOAERERHX
EELARERAEEBETER
AR #369,241,000 (=T —+
E+t_A=+—H: ARE®
323,517,0007T) :

— N\ FREERE PEREXASERIMERER AR
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
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For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

21. INTEREST-BEARING BANK AND OTHER LOANS
(Continued)

(IV) the Company’s director, Mr. Liu Hongwei and his spouse,
Ms. Li Wei, the Company’s former director Mr. Sun Jinli and
his spouse, Ms. Wang Yanfang, have jointly guaranteed the
Group’s bank loans of RMB&87,500,000 (31 December 2017:
RMB87,500,000);

(V)  the Company’s director, Mr. Liu Hongwei has guaranteed
the Group’s bank loans of HK$220,000,000 (equivalent to
approximately RMB185,482,000) (31 December 2017: Nil); and

(VI) the Company’s director, Mr. Liu Hongwei and the Company’s
former director Sun Jinli, have jointly guaranteed the Group’s
bank loans of HK$52,233,000 (equivalent to approximately
RMB44,038,000) (31 December 2017: HK$377,579,000,
equivalent to approximately RMB315,622,000).

21.

Bt RERITRAMBER ()

(V)

(v

RARERRT L ERERS
ERETURARRNESES
BEERAERBTH S 2+ #
RERAEERITERARE
87,500,000 L( =T —tF+—
B=+—8: AR#87,500,000

JT)

RABEER AR EERAE
5 4R 17 B 5 220,000,000 7T (48
B R H A R #185,482,0007T )
(=T o= Houn B ¢
=) R

RATEFHA B EERART
MEERSRAEERERESE
H 8 17 B 51 52,233,000 7T (18
g R4 A R #44,0380007T )
(Z2—+tF+=ZA=+—8:
377,579,000 T (HERHDAR
#315,622,0007T)) °

22. CONVERTIBLE BONDS 22, [iRRES

30 June 31 December
2018 2017
—F—N\EF —TE—+F
~A=+H i =l El
Notes RMB’000 RMB’000
=2 ARETFTT ARET T

(unaudited)

(REEX)
Convertible bonds, liability component B[# &S @ BEZD (a) 85,108 80,819
Fair value of embedded derivatives ~ BARTTETEMNAREE (b) - =
85,108 80,819
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A5 B R B RE

For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

22. CONVERTIBLE BONDS (Continued) 22. T[ialkEH (E)

On 8 August 2014, the Company issued 930 units of 5% convertible
bonds in the denomination of RMB1,000,000 each due 8 August
2019 (the “2019 Convertible Bonds”) with a nominal value of
RMB930,000,000. The Company repurchased 6 units of these
convertible bonds during the year ended 31 December 2015 and 108
units during the year ended 31 December 2017, respectively, and
redeemed 720 units during the year ended 31 December 2017. As at
30 June 2018, 96 units of those convertible bonds remained.

Pursuant to the terms and conditions of the subscription agreement
dated 8 August 2014, the conversion price of the 2019 Convertible
Bonds was adjusted from HK$15.41 to HK$15.26 during the Period
due to the cash dividends declared.

Please refer to the Group’s annual financial statements for the year
ended 31 December 2017 for details of salient terms and conditions of
the 2019 Convertible Bonds.

The fair value of the 2019 Convertible Bonds was determined by an
independent qualified valuer based on the binomial option pricing
model. The carrying amount of the liability component on initial
recognition was measured at the proceeds of the 2019 Convertible
Bonds (net of transaction costs) minus the fair value of the conversion
rights of the 2019 Convertible Bonds.

—T ) \FhifiRE PEREZAGREEINERERLR

RZZE—MFENANB - ARRETR
—ZE-AFNANRIHEEAAR
# 930,000,000 7T K930 17 & 17 E B A
R # 1,000,000 70 5% A # & & & ([ =
TE-NFABRES ] - ARTE 55
REEZFE—AF+=-A=+—HI
FEBEONHEREBEE-_ZT—tF+=
A=+—BIEFEEE 1081 7% % Al
BESF TRBEEZ-Z—+tF+=A
=+ HIEFEEDR7205 - RZF
—N\FRNA=ZTAH  ZEUREKREST
#9617 °

REBSHA-T—MENAN\BORE
W& ERRIEH - BRI ERARE
BRE - ZT—NFBRRESFNEIRE
RAHM A 15418 TTHEE 152678
=

—T-NEFABRBRESN E BRI RE
HHFE F2UAKEEEE_T—t
F+ZA=+—RLFENFEMBR
%4

—E-NEFABRRESFNIAEETH
BYABRMAEMRE B MEERE
BEETE - MRERRAESSNERE
BENR-_ZT - NFrBRBESNMER
H(HBRRBEAR) BRE-T—NFAH
REFEBREN A A BEFE -
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NOTES TO INTERIM CONDENSED FINANCIAL
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For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

22. CONVERTIBLE BONDS (Continued) 22. TR &S (B)
(a) Liability component (@) BfERY
For the six months ended
30 June
HE=/AA=1+HI1~EAR
2018 2017
—E—\FE —T—+F
RMB’000 RMB’000
AREBTR ARBFIT
(unaudited) (unaudited)
(REEBTRZ) (REEEZ)
Liability component at 1 January R—A—HBHBERY 80,819 703,989
Effective interest recognised for REARERNER AL
the Period 6,669 56,780
Loss on repurchase of bonds BEEEHEE - 22,461
Interest payable during the Period REARR FET RS (2,380) (22,481)
Repurchase of convertible bonds BRI ES - (108,000)
Liability component at 30 June RANA=TH®HEaESS 85,108 652,749
(b) Conversion rights (b) PHIRHE
For the six months ended
30 June
HE/,A=1HIEAR
2018 2017
—E—\FE —T—+F
RMB’000 RMB’000
ARETR ARBTFT
(unaudited) (unaudited)
(REFER) (RIEEZ)
Fair value of conversion rights ERER—A—HNAREER
at 1 January - 15,227
Less: fair value changes of B BIREA R EEEE)
conversion rights - L1, 7415)
Fair value of conversion rights EEN S A=+ RN AR EBE
at 30 June - 3,482

The related interest expense of the liability component
of the 2019 Convertible Bonds for the Period amounted
to RMB6,669,000 (six months ended 30 June 2017:
RMB79,241,000, including loss on repurchase of bonds), which
was calculated by using the effective interest method with an
effective interest rate of 17.79% per annum.
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#6,669,000 (B ZE T —+
FRA=ZTHIERER - AR
79,241,000 7T - BHERE B &5
BE)  ZeBERERMNEE
IABRRFERNE17.79% 515 o



89

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A5 B R B RE

For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

23. SENIOR NOTES 23. BRERE

30 June 31 December
2018 2017
—F—\E —EF—tF
~A=+H +=—A=+—H
Notes RMB’000 RMB’000
h=a ARETxT ARET T
(unaudited)
(REEZX)
2018 HKD Senior Notes ZE-N\FEBLEBLERE (a) - 208,221
2018 USD Senior Notes —E-N\FELBLERE (b) 1,052,544 1,030,807
2019 Senior Notes —E-NFBEREE (c) 1,707,760 1,677,498
2,760,304 2,916,526
Current portion mEhER S (2,760,304) (1,239,028)
Non-current portion IEmBNEE D = 1,677,498
(@) 2018 HKD Senior Notes (@) =ZF—N\FEETELERE

On 9 February 2015, the Company issued 7.75% senior notes
with an aggregate nominal value of HK$250,000,000 (equivalent
to approximately RMB197,150,000) at face value, which will
mature in February 2018 (the “2018 HKD Senior Notes”). The
2018 HKD Senior Notes will only be offered outside the United
States in compliance with Regulation S under the United States
Securities Act of 1933, as amended. None of the 2018 HKD
Senior Notes will be offered to the public in Hong Kong and none
of the 2018 HKD Senior Notes will be placed to any connected
persons of the Company. The net proceeds, after deducting the
issuance costs, amounted to approximately RMB182,492,000.

Please refer to the Group’s annual financial statements for the
year ended 31 December 2017 for details of major terms and
conditions of the 2018 HKD Senior Notes.

—T ) \FhifiRE PEREZAGREEINERERLR

R-ZE—AF-_ANH " AQA
REBEBRTAR-Z—N\E_-/3
Hi 7K % #8 %8 /5 250,000,000 7% 7T
(FRERA AR 197,150,0007T)
M7.75%BEZHE T =T — N\
FATEBEZR] - —T—N\&F
BITEBLEREEER—N==
FEBFFIETSHEB(LIEET)
REBIBINEE « ZT— \FH
TEEZBHTEMEERIRA
+RE BT NFETEE
ZEM IS RAR R EEA LR
& MBREAEITREE - g
FRIBFE AN AR 182,492,000
-

—E - N\EETEERENEE
B RIEIERE - HEMA%E
HE-2 Lt T=A=1-H
IEFE R BRE -
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INFORMATION
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For the six months ended 30 June 2018 HE—Z— \FXA=Z+HIL/EA

23. SENIOR NOTES (Continued)
(@) 2018 HKD Senior Notes (Continued)

As the estimated fair value of the early redemption right was
insignificant at initial recognition, the embedded derivative was
not separately accounted for. The effective interest rate was
approximately 11.06% per annum after the adjustment for
transaction costs.

The 2018 HKD Senior Notes were matured and repaid by the
Company in February 2018.

The carrying amount of 2018 HKD Senior Notes recognised in
the consolidated statement of financial position were calculated

23. BRFE®(E)

(a)

TR\ \FETBERER
(#&)

FR A TR T B B4 A W) 4R FE AR B A
AREEEF TR BRARDT
ATEWEEBAR - &5
BRAVELH ARG - BREFELY
£11.06% °

—N\EBTELERC I
&K AER-ZE—N\F_AE

FF

REAMBRARRTERN _-F
—NFAETEREZBNREER

as follows: ATRAREE :
For the six months ended
30 June
BE/A=+HIEAR
2018 2017
—F-N\E S
RMB’000 RMB’000
ARETR AREETTT
(unaudited) (unaudited)
(REEEE) (REEEZ)
Carrying amount at 1 January K—A—H®REE 208,221 216,792
Effective interest recognised ZEAERER B BRI B
for the Period (note 5) (fF7E5) 2,224 11,366
Interest payable during the Period ZN BRI FE S FI) B (1,544) (8,420)
Exchange realignment PE W % 1,874 (6,497)
Principal and interest paid BERAEEFE (210,775)
Carrying amount at 30 June RBNA=Z+HBEREE = 213,241
Fair value of the 2018 ZE - \FETEERED
HKD Senior Notes * NHEE* = 226,945

* The fair value of the 2018 HKD Senior Notes as at 30 June 2017
was calculated by discounting the contractual cash flows over the
remaining contractual term of the 2018 HKD Senior Notes at the
risk free interest rate plus credit spread and liquidity spread.
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

23. BARR (F)
B \FETBLAER

23. SENIOR NOTES (Continued)

(b) 2018 USD Senior Notes (b)

On 11 October 2017, the Company issued 6.75% senior notes
with an aggregate nominal value of US$160,000,000 (equivalent
to approximately RMB1,053,070,000) at face value, which will
mature in October 2018 (the “2018 USD Senior Notes”). The
2018 USD Senior Notes will only be offered outside the United
States in compliance with Regulation S under the United States
Securities Act of 1933, as amended (“Regulation S”). The
2018 USD Senior Notes initially were sold to a small number of
financial institutions, none of which was offered to the public
in Hong Kong or to any connected persons of the Company,
and they have been listed on The Stock Exchange of Hong
Kong Limited (“HKSE”) (stock code:5292). The net proceeds,
after deducting the issuance costs, amounted to approximately
RMB1,039,118,000.

Please refer to the Group’s annual financial statements for the
year ended 31 December 2017 for details of major terms and
conditions of the 2018 USD Senior Notes.

The effective interest rate was approximately 8.32% per annum
after the adjustment for transaction costs.

—T ) \FhifiRE PEREZAGREEINERERLR

RZB—tF+A+—H A2
RIEE{TE{E4E5E 160,000,000 7T
(HBE R4 AR % 1,053,070,000
T)ZE-—NF+AIBEFE
6.75%MEBEBEZER(I ZZ—N
FETBEER]D - ZT—N\F
ETELZBREEER—N==
FEHABHFETSHEG (KIBET)
(ISHPI ) REBFEIEE - =
- N\FETELZESVEHE
TLHEREE EPUERSE
BAREAR RMEMBEEA LTS
E UYEEEBBHMARSA
BARN([EBE AT Em (iR
D RSE - 5292) - HMBREITE R
BRFMERBIFENAARE
1,039,118,000 7T °

—E - N\FETELEZENEER
R RS - F2HN5E
HE-Z—tF+=-A=+—H
IFFERFEMBRE °

LR HRAEL AR BR
FHNEL£8.32% °
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For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

23. SENIOR NOTES (Continued)

(b) 2018 USD Senior Notes (Continued)

The carrying amount of 2018 USD Senior Notes recognised in
the consolidated statement of financial position were calculated

as follows:

23. BRER(E)
b)) ZF-N\FEXTBRER

(&)

REAMBRARS BRI =T
— VT S R RO R 8
KA -

For the six months
ended 30 June 2018

BE-T-)\F

SA=+HIERER

RMB’000

ARETT

(unaudited)

(REEEE)

Carrying amount at 1 January 2018 RZZE—\F—H—HERAEE 1,030,807

Effective interest recognised for the Period NEARIERA B AE

(note 5) (fzED) 40,818
Interest payable during the Period N HE R F) B (35,531)
Exchange realignment bE W 5% 16,450
Carrying amount at 30 June 2018 R-E—N\FEA=tHNEmE 1,052,544
Fair value of the 2018 USD Senior Notes* E- \FETELAEBENAREE" 964,700

* The fair values of the 2018 USD Senior Notes are determined
based on the price quoted on the HKSE on 30 June 2018.

*

—E-\FELBERBENR
RBEDERBBBIAN
Z-NFERA=ZTHENREE

g
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

23. SENIOR NOTES (Continued)

(c)

2019 Senior Notes

On 15 February 2017, the Company issued 7.95% senior
notes with an aggregate nominal value of US$260,000,000
(equivalent to approximately RMB1,785,350,000) at face
value, which will mature in February 2019 (the “2019 Senior
Notes”). The 2019 Senior Notes will only be offered outside the
United States in compliance with Regulation S under the United
States Securities Act of 1933, as amended (“Regulation S”).
The 2019 Senior Notes initially were sold to a small number of
financial institutions, none of which was offered to the public in
Hong Kong or to any connected persons of the Company, and
they have been listed on the HKSE (stock code: 5372). The
net proceeds, after deducting the issuance costs, amounted to
approximately RMB1,749,691,000.

Please refer to the Group’s annual financial statements for the
year ended 31 December 2017 for details of major terms and
conditions of the 2019 Senior Notes.

The effective interest rate was approximately 9.27% per annum
after the adjustment for transaction costs.

—T ) \FhifiRE PEREZAGREEINERERLR

23. BRE®(E)

(c)

- EBERRE

RZE—+tF-_A+HB AR
RIEE{TE{E 4 5E260,000,0003% 7T
(HEE R4 AR % 1,785,350,000
T)ZE-NFZAZBEFER
795% HBAZR(I =T —NF
BEEE]) - —E—HEBEE
BEEER—N=_=—FEXHES
SETSHIRAI(AAEET) ([SIREI) 7
EEBINEE - — T NEBE
EEEVHEET LS RMKE -
B ERATBSARLANABE
IEATHE - WEEE B
T B (RS AREE 2 5372) o A
RETERBNASRIEFELY
B AR 1,749,691,0007T °

ZE-NFEREEBRNEZHKX
RiGHFE  B2HAEEER
—E—+Ft-_A=t+—HItEF
ERFEMBRE
KRR ZEAEL AL - B
FRELE.27% -
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For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

23. SENIOR NOTES (Continued) 23.
(c) 2019 Senior Notes (Continued)

The carrying amount of 2019 Senior Notes recognised in the
consolidated statement of financial position was calculated as

BRER(E)

(c)

- EBERR(E)

REEFBRRKRPBERN_-F
—NEBREZBENREERAT

follows: FRETE -
For the six months ended
30 June
HE/A=1+BI1EAR
2018 2017
—ET—\F —E—+tF
RMB’000 RMB’000
ARETT ARET T
(Unaudited) (Unaudited)
(REEE) (RE&EZ)
Carrying amount at 1 January/ H—A—BmERAEE
fair value at date of issuance BITHHNAAEE 1,677,498 1,749,691
Effective interest recognised AR B B R ) B
for the Period (note 5) (MF3E5) 73,380 58,355
Interest payable during the Period BRI FE R B (67,243) (52,510)
Exchange realignment HE R 24,125 (24,337)
Carrying amount at 30 June RANA=+H®EREE 1,707,760 1,731,199
Fair value of the 2019 Senior Notes* ~ —Z— N FBEZENALBE* 1,391,736 1,836,015
& The fair values of the 2019 Senior Notes were determined based & T -NFEREZEBNARE

on the price quoted on the HKSE on 30 June 2018.

As at 30 June 2018, the interest payable of 2019 senior
notes was secured by the pledged deposits amounting to
RMB67,856,000 (31 December 2017: RMB67,532,000).
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

24.

DEFERRED INCOME

Movements in deferred income during the Period are as follows:

24, EEY

AEARRE S EFINT

For the six months ended

30 June
BEAA=THIAEAR
2018 2017
—EB—N\F ZE—tF
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(REE) (RigEZ)
Government grants BT
At 1 January n—H—H 164,228 271,470
Released to profit or loss: e CIE =
Over the expected useful lives R EETEE
of the related assets (note 4) Al{E AFE (FiaE4) (4,961) (7,173)
At 30 June RNA=+H 159,267 264,297

Deferred income represents government grants received by the Group
in respect of the construction of roof top solar power stations under the
“Golden Sun Demonstration Project”, and other items of property, plant

and equipment.

The deferred income is released to profit or loss by equal annual
instalment to match with the expected useful lives of the relevant

assets.

—T ) \FhifiRE PEREZAGREEINERERLR

EEW R ASE B 2ABRET
2] TERERMERABGEESREMY
¥ WEN&REIEE W EE 8T
By o

BN SR FRE S RREIERS - i
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For the six months ended 30 June 2018 HZEZ=ZF— N\FXA=FTHIE~EA

25. DEFERRED TAX

25.

The movements of deferred tax assets and liabilities during the Period

are as follows:

EIEHIE

rYREEREEERBGEZEHN
™~

Deferred tax assets IREHRIEEE
Discount in
Government retention
Tax loss grants receivables Others Total
BEEE BIFFHER) MEMEREITR Hfh @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETTL ARETT ARETT ARETT ARETT
At 1 January 2017 R-E—+%—-A—H 145 21,347 1,785 9,011 32,288
Deferred tax credited/ HRETA/ (R E)
(charged) to profit or loss BRmELHE
during the Period (note 7) (PEE7) 557 (561) (202) (350) (556)
At 30 June 2017 (unaudited) R-E—+&F-A=1+H
(RIEER) 702 20,786 1,583 8,661 31,732
At 1 January 2018 RZZ-\E-A—-H = 31,771 1,946 15,334 49,051
Deferred tax credited/ RGN/ (R E)
(charged) to profit or loss ERmETHIE
during the Period (note 7) (B - (546) 510 8,380 8,344
At 30 June 2018 (unaudited) RZE-\EXA=TH
(RIEE) - 31,225 2,456 23,714 57,395

The Group has total tax losses arising in Hong Kong, Malaysia and
Singapore of RMB48,585,000 (31 December 2017: RMB22,217,000)
that are available indefinitely for offsetting against future taxable profits

of the companies in which the losses arose. The Group also has tax
losses arising in Mainland China of RMB137,884,000 (31 December
2017: RMB91,044,000) that will expire in one to five years for
offsetting against future taxable profits of the companies in which the

losses arose. Deferred tax assets have not been recognised in respect

of these tax losses as they have arisen in subsidiaries that have been

loss making and it is not considered probable that taxable profits will

be available against which the tax losses can be utilised.
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For the six months ended 30 June 2018 HE—Z— \FNXA=Z+HILEA

25. DEFERRED TAX (Continued)

25. JBEFIE (&)

Deferred tax liabilities IBEHIERE
Withholding
taxes
fainst
RMB’000
AREFTT

At 1 January 2018 and RZF—-N\F—A—HK

at 30 June 2018 (unaudited) RZZE—N\FEXRAZFB (KK 86,860

Under the CIT Law of the PRC, a 10% withholding tax is levied on
dividends declared to foreign investors from foreign investment
enterprises established in Mainland China effective from 1 January
2008. Under the Arrangement between Mainland China and the
Hong Kong Special Administrative Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with respect to Taxes
on Income, the withholding tax rate for dividends paid by a Mainland
resident enterprise to a Hong Kong resident enterprise is 5% if the
Hong Kong enterprise owns at least 25% of the Mainland resident
enterprise.

Deferred taxation has not been provided for in the consolidated
statement of financial position in respect of temporary differences
attributable to the profits of the PRC subsidiaries during the Period, as
the Group is able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences will not
reverse in the foreseeable future. The aggregate amount of temporary
differences associated with investments in subsidiaries in Mainland
China for which deferred tax liabilities have not been recognised
totalled approximately RMB2,503,676,000 as at 30 June 2018 (31
December 2017: RMB2,033,306,000).

RIBPECEMGSRZE A-_FTT/N\F
—HA—BE ERBEAKEKILZIE
EEARIIEREETIREE « BN
10% TEIRHL - RiFH B ARIEEFE R
TR [ RE I 49 8 S BE E AR AR LRl
BH R WEBLEERIHEARED
KB%MB AL AAEERER
N FEARRERNKEMNBEMHES
5% °

B A 7N 55 [ AT 4% 1 93 [0 ) e = R O B
e BEREEAEERHEATS &
B MW ERBARNELEERBERBER
AR TR EZEERE VBRI K
NETIREERIB - R=ZZT—/\FE A
=+ 8 EBEENMR BRSNS
RRBBNEREEAENAARE
2mﬁmmmnﬂﬁﬁw$wﬁkm
EAE —+tF+=ZRA=+—8:
AE%zwawammwo
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For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

26. SHARE CAPITAL 26. IxA&
Shares 15
30 June 31 December
2018 2017
—T—N\F ZE—tF
~A=+H +=—A=+—8
uUS$’000 Us$'000
FER FEx
(unaudited)
(REEZX)
Authorised: JETE
1,200,000,000 ordinary shares 1,200,000,000 A% &A%
of US$0.01 each M{E0.01 ETh LR 12,000 12,000
Issued and fully paid: BEEITREHT
834,073,195 (31 December 2017: 834,073,195 (=& —+4F
834,073,195) ordinary shares +=—A=+—8 : 834,073,195 %)
of US$0.01 each FRMEEOC.0l ETA TR 8,341 8,341
Equivalent to RMB’000 WeEARETT 55,785 55,785
There was no movement in the Company’s issued share capital during AAE B BEITRAR AL EEE o
the Period.
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For the six months ended 30 June 2018 #Z—

Z-N\FRA=+THILREA

27. SHARE OPTION SCHEME

(@)

The Company’s share option scheme

The Company adopted a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants of the Scheme include directors
and employees of the Group. The Scheme was approved by the
Company’s shareholders on 19 December 2008 and, unless
otherwise cancelled or amended, will remain in force for 10
years from that date. Please refer to the Group’s annual financial
statements for the year ended 31 December 2017 for details.

The Company passed a new share option scheme at its annual
general meeting on 4 June 2018. No share options have been
granted under such scheme during the Period.

The following share options were outstanding under the Scheme

during the Period:

27. FRRHESTE

(a)

AT 2B E
AR B E— AR 8 (3
ﬁ%>vuﬁﬁ¢%lmwmm

EHEERNER2EERMNS
B FEERE) - ZETEIM A ERBHE
ERRAEHEEENBT o %it
FR_FETN\EFFT_ATHLBEHE
ARRBRILAE - BRIFREUE K
E5T - & RIaT B 3% B R IRTF
+¢E’J%UJ - FIEHLHAKE
BE_Z—tF+-A=+—H
&EJQE’UEEEH%#&% 2

ARRER T N\F/NANA
BITZRRBFARNEG LRBHE
Perst &l - RAME  SIERE
%At Bl HIB AR

WA » &8 T HERITEZ
IR

For the six months ended 30 June

BESA=THILESREAR

2018 2017
—T-0\E —t4F

Weighted Weighted
average Number average Number
exercise price of options exercise price of options

I hntEFg
TEE BRERE 7B EREHE
HK$ 000 HK$ ‘000

per share per share
BRET T BRRETT 15
At 1 January n—HA—H 4.72 36,500 5.29 24,521
Granted during the period HA = = 3.55 12,000
Forfeited during the period HAIR AR = = 3.56 (21)
At 30 June HNA=+H 4.72 36,500 4.72 36,500

—\FrREHRE PEEX S

o AR A 7
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For the six months ended 30 June 2018 HZEZ=ZF— N\FXA=FTHIE~EA

27. SHARE OPTION SCHEME (Continued)

(@) The Company’s share option scheme (Continued)

27. FERx#ERTEI (8)

The exercise prices and exercise periods of the share options

outstanding as at the end of the reporting period are as follows:

Number of options

For the six months ended 30 June

(a)

AT ZIEIRERT 8 ()

BT 45 K 4 o 1T G AR 2 47
EERTEHNT

fERtERE
BERA=1+HLREA
2018 2017 Exercise price Exercise period
—E-N\E —E—+F TEE TR
’000 000 HK$ per share
T T BRETT
2,763 2,763 3.56 23/01/10-22/07/19
3,336 3,336 3.56 23/07/10-22/07/19
5,143 5,143 3.56 23/07/11-22/07/19
1,447 1,447 2.67 11/10/12-10/10/21
1,447 1,447 2.67 11/10/13-10/10/21
1,446 1,446 2.67 11/10/14-10/10/21
1,446 1,446 2.67 11/10/15-10/10/21
1,446 1,446 2.67 11/10/16-10/10/21
2,008 2,008 1165 22/5/16-21/5/25
2,009 2,009 11.65 22/5/17-21/5/25
2,009 2,009 11.65 22/5/18-21/5/25
4,000 4,000 3.55 05/4/18-21/5/27
4,000 4,000 3.55 05/4/19-21/5/27
4,000 4,000 3.55 05/4/20-21/5/27
36,500 36,500
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

27. SHARE OPTION SCHEME (Continued)

(@)

The Company’s share option scheme (Continued)

The Group recognised a share option expense of HK$5,746,000
(equivalent to approximately RMB4,671,000) during the Period
(six months ended 30 June 2017: HK$7,386,000, equivalent to
approximately RMB6,527,000).

At the end of the reporting period, the Company had 36,500,000
share options outstanding under the Scheme. The exercise
in full of the outstanding share options would, under the
present capital structure of the Company, result in the issue
of 36,500,000 additional ordinary shares of the Company
and additional share capital of US$365,000 (equivalent
to approximately HK$ 2,865,000) and share premium of
approximately HK$169,269,000 (before issue expenses and
after the amount to be transferred from share option reserve to
share premium upon the exercise of the related share options).

As at the date of approval of the interim condensed financial
information, the Company had 36,500,000 share options
outstanding under the Scheme, which represented approximately
4.38% of the Company’s shares in issue as at that date.

—T ) \FhifiRE PEREZAGREEINERERLR

27. FERx#ERTEI (8)

(a)

KABI BT ()

RNEBN A HERERER X
5,746,000 7T (HEE RO AR
4671,0007T) (BEZE_T—t %
ANA=+HIERMEA 7,386,000
7Bt (FBE R E AR 6,527,000

JC)) °

RERE IR - AR BIREZTE
% 36,500,0001% 14 & 1T 1 & A%
o ZEMAKRITEBEREMS
BETE EEARRZEBE
REBT  BEEWBEINET
36,500,000 B& 28 A 7] 3 38 AR K B
A FBHNIE AR 365,000 = 5T (SR
#72,865,000 77T ) K B& A7 5 (B 47
169,269,000 7% 7T, (R H1BR 317 7
S A R A BR % 7 AE A i AR i T
TERREREREERZERG
HEREER) °

B B BA B A B R O
BHE: ARRBEZTE A
36,500,000 17 & A< 17 {5 g A 2 -
HERARRRRZBEZETRN
#74.38% °
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For the six months ended 30 June 2018 HZEZ=ZF— N\FXA=FTHIE~EA

27. SHARE OPTION SCHEME (Continued)

(b) Singyes New Materials share option scheme

A subsidiary of the Company, China Singyes New Materials
Holdings. Co., Ltd. (“Singyes New Materials”), operates a share
option scheme (the “Singyes New Materials Scheme”). The
Singyes New Materials Scheme was adopted for the primary
purposes of providing incentives and rewards to eligible persons
for their contribution or potential contribution to the growth
and development of Singyes New Materials and its subsidiaries
(“Eligible Persons”). Eligible Persons of the Scheme include:

any director or proposed director (whether executive
or non-executive, including any independent non-
executive director), employee or proposed employee
(whether full time or part time) of, or

(b) any individual for the time being seconded to work
for, any member of the Group or any substantial
shareholder or any company controlled by a
substantial shareholder;

(i) any person or entity that provides research, development
or other technological support or any advisory,
consultancy, professional or other services to any member
of the Group; and

(iii) ~ for the purposes of the Scheme, any company controlled
by one or more persons belonging to any of the above
classes of participants.

The Singyes New Materials Scheme was approved by its
shareholders on 17 October 2017 and, unless otherwise
cancelled or amended, will remain in force for 10 years from that
date.
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

27. SHARE OPTION SCHEME (Continued) 27. BERRHESTEI (B)

(b) ERZFAEIERER R (E)

(b) Singyes New Materials share option scheme

(Continued)

The total number of shares which may be issued upon the
exercise of all share options to be granted under the Singyes
New Materials Scheme and any other share option schemes of
the Singyes New Materials must not in aggregate exceed 10%
of the total issued share capital of the Singyes New Materials
as at the date on which the Singyes New Materials Scheme
is adopted unless the Singyes New Materials obtains a fresh
approval from shareholders to refresh the 10% limit on the
basis that the maximum number of shares in respect of which
share options may be granted under the Singyes New Materials
Scheme together with any share options outstanding and yet to
be exercised under the Singyes New Materials Scheme and any
other share option schemes shall not exceed 30% of the issued
share capital of the Singyes New Materials from time to time.

The maximum number of shares issued and to be issued upon
the exercise of the share options granted under the Singyes
New Materials Scheme and any other share option schemes
of the Singyes New Materials to any Eligible Persons (including
cancelled, exercised and outstanding share options), in any
12-month period up to the date of grant shall not exceed
1% of the number of shares in issue, unless (i) a circular is
despatched to the shareholders; (ii) the shareholders approve
the grant of the share options in excess of the 1% limit referred
to in this paragraph; and (iii) the relevant Eligible Persons and
his associates shall abstain from voting. The number and terms
(including the exercise price) of share options to be granted
to such Eligible Persons must be fixed before shareholders’
approval.

Any grant of a share option to a director, chief executive of the
Singyes New Materials or substantial shareholder (or any of their
respective associates) must be approved by the independent
non-executive directors (excluding any independent non-
executive director who is the grantee of the share options).

—T ) \FhifiRE PEREZAGREEINERERLR

PTT AR 0 B S A1 o &) S
S RHE( B A fE B AT &1
TROEZMBEBREM A REET
2R BBAE XTI FRBEEN
MR R 582 B
HEBTRALEIOR  KIE
B 3 557 1 L JE 1S B SRR HE AR S
10% [RE8 - R1F R IR IR BEEFTH]
FHET 81 AR 2 BB A i A SR AR 4%
B3 5 11 R AT B AT AL B A
BB mRITERBFTEZE
RS k2 R 8B LR
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AR5 B ST M R B 8 K R
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For the six months ended 30 June 2018 HE—Z— \FXA=Z+HIL/EA

27. WEh iRt El (48)
(b) EZFAEIERAEREI(E)

27. SHARE OPTION SCHEME (Continued)

(b) Singyes New Materials share option scheme

(Continued)

Where any grant of share options to a substantial shareholder or
an independent non-executive director (or any of their respective
associates) will result in the total number of shares issued and
to be issued upon the exercise of the share options already
granted and to be granted to such person under the Singyes
New Materials Scheme and any other share option schemes of
the Singyes New Materials (including share options exercised,
cancelled and outstanding) in any 12-month period up to and
including the date of grant: (i) representing in aggregate over
0.1% of the shares in issue; and (ii) having an aggregate value,
based on the closing price of the shares at each date of grant,
in excess of HK$5 million, such further grant of share options is
required to be approved by shareholders in general meeting in
accordance with the rules governing the listing of securities on
the Growth Enterprise Market of the HKSE. Any change in the
terms of a share option granted to a substantial shareholder or
an independent non-executive director or any of their respective
associates is also required to be approved by shareholders.

The offer of a grant of share options may be accepted within
30 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee.

The exercise price of share options is determinable by the
directors, but may not be less than the highest of (i) the HKSE
closing price of the shares of Singyes New Materials on the date
of offer of the share options; (ii) the average HKSE closing price
of the shares of Singyes New Materials for the five trading days
immediately preceding the date of offer.
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

27. SHARE OPTION SCHEME (Continued) 27. FERRHERTEI (/8)
(b) Singyes New Materials share option scheme (b) HEEMHEIRERERTEI(E)
(Continued)
The following share options were outstanding under the Singyes ANEAR B MR ETBIIE T MR
New Materials Scheme during the Period: 1TfE 2 BT
Exercise price Number
HK$ of options
TiEE fEiER R
per share ‘000
BRAT T
At 1 January 2018 RZZE—N\E—HA—H - -
Granted during the Period AHME R 1.16 21,000
At 30 June 2018 RZE—N\FA=TH 1.16 21,000
The exercise prices and exercise periods of the share options RRE R AT RE R 21T
outstanding as at the end of the reporting period are as follows: FERITFEHANAT :

30 June 2018 Exercise price Exercise period
—FT—)\F TiE(E fTiER]
~A=+H

‘000 HK$ per share
FRAT
7,000 1.16 31/1/2021-30/1/2028
7,000 1.16 31/1/2022-30/1/2028
7,000 1.16 31/1/2023-30/1/2028
21,000
The fair value of the share options granted during the Period was NEARBE H 2 B E 2 AR EE
HK$12,382,000 (equivalent to approximately RMB10,029,000) 7$12,382,0007% 7T (HHE R H A
or HK$0.5896 each (equivalent to approximately RMB0.4776 R#10,029,0007T ) & %0.5896
each), of which share option expense of HK$1,322,000 B HEREFRAOARE0.4776
(equivalent to approximately RMB1,074,000) was recognised J0) - H AR B AR #E R X 1,322,000
during the Period. 77T (& R K A R 1,074,000

TT) BN A BRI o
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106

NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R TR

For the six months ended 30 June 2018 HE—Z— \FXA=Z+HIL/EA

27. SHARE OPTION SCHEME (Continued) 27. BBIREETEI(8)

(b) Singyes New Materials share option scheme
(Continued)

The fair value of equity-settled share options granted during the
Period as at the date of grant was estimated using the binomial
model, taking into account the terms and conditions upon which
the options were granted. The following table lists the inputs to
the model used:

Expected volatility (%) TEHH?HE %)
Risk-free interest rate (%) B2 FI 2R (%)
Weighted average share price (HK$ per share) ?JD%?V:UHXE (EET)

As at the date of approval of the interim condensed financial
information, Singyes New Materials had 21,000,000 share
options outstanding under the Singyes New Materials Scheme,
which represented approximately 4.375% of the shares of
Singyes New Materials in issue as at that date.

(b) EZFAEIERAEREI(E)

AHERBZ ARSEE 2B
EE*Z’/}/LQFEH/\‘B%H BHIER =
AARHE  BERARELE
P PR IR B R B R » TR
SIHFTRRAZBAER -

50.58
2.50
1.16

PR B BA B TS B R B ER
£ 2 S MR AR BR B M R AT
75 21,000,000 17 i A& 17 2 B8
Bt - EEEFHMBERZBZE
BITIRID 2 #94.375% ©

28. CONTINGENT LIABILITIES 28. HARAEE

At the end of the reporting period, the Group had no significant
contingent liabilities.
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

29. OPERATING LEASE ARRANGEMENTS 29, BEHERHE
(@) As lessor (@) fEBHIBEA
The Group leases its investment properties (note 11) under AEBBRBEEHEOLTHELEAR
operating lease arrangements, with leases negotiated for terms REWME(ME1l)  ZEHOWB
ranging from one to two years. EMREBA—EMF -
At 30 June 2018, the Group had total future minimum lease RZZE—NEXNA=+H K&
receivables under non-cancellable operating leases with its BB IRR T 5 F B HR A 0] 35
tenants falling due as follows: HEERLYONRRFEERAS
BEEIT
30 June 31 December
2018 2017
—E—\EF —E—tF
~A=+H +=—A=+—8H
RMB’000 RMB’000
ARETT ARKETTT
(unaudited)
(REBTEZ)
Within one year —FR 2,477 2,483
In the second to fifth years, inclusive ~ FE-EZFHE (BIEEERSE) 1,200 2,397
3,677 4,880

—T ) \FhifiRE PEREZAGREEINERERLR
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For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

29. OPERATING LEASE ARRANGEMENTS 29. MEHE=LH(E)
(Continued)
(b) As lessee (b) fEBEHEA
The Group leases certain of its office premises and land under AEERBLEEHOTHERE
operating lease arrangements. Leases for properties and land THAEMER LM - ZEW
are negotiated for terms of one to twenty-five years. At the end of XLkt AOBEERAR—=
the reporting period, the Group had total future minimum lease ZTARF - RMEHR AKH
payments under non-cancellable operating leases falling due as RIER T 51 HA EIHA A9 1 AT B8
follows: KERNNRREEERNESE
RO
30 June 31 December
2018 2017
—E-N\E —T—+F
»~A=+H +=A=+—8
RMB’000 RMB’000
ARETR ARBFT
(unaudited)
(REE)
Within one year —FR 2,714 2,488
In the second to fifth years, inclusive ~ F-E=FHE (BIEEERSE) 1,207 2,038
After five years AFE 5,417 6,175
9,338 10,701
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

30. COMMITMENTS 30. &1
In addition to the operating lease commitments detailed in note 29 BR _ESCPI 5T 29 st 2 48 & TR A AIESD -
above, the Group had the following capital commitments at the end of RERERR « AEEE T EREE

the reporting period:

30 June 31 December
2018 2017
—EB—N\F ZE—tF
~A=+H +-A=+—8
RMB’000 RMB’000
ARETR ARETTT
(unaudited)
(REER)
Contracted, but not provided for: BETHVB AR -
Construction of buildings and solar ERRIETF R APSEE L IRE UL
photovoltaic power stations 253,163 345,898
Purchase of office property BENAEWME 14,558 20,759
Purchase of machinery IR E s 1,045 325
Purchase of patent EEEF 14,400 14,400
Capital contributions to be injected into MEEAREE
associates 16,000 12,000
299,166 393,382

—T ) \FhifiRE PEREZAGREEINERERLR
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For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

31. RELATED PARTY TRANSACTIONS AND 31. FAEAR SRR
BALANCES
(@) In addition to the transactions detailed elsewhere in the interim (a) PFrRAPESRGAREI AR i 5 5
condensed financial information, the Group had the following MR BN AEEAEBEES T
transactions with related parties during the Period: HIERRFIE IR S

For the six months ended

30 June
HESA=1THIERER
2018 2017
—E—\F —E—+F
RMB’000 RMB’000
ARETRT AREETTT
(Unaudited) (Unaudited)
(REEE) (REEEZ)
Associates: /NI
Sales of products HEEMR 356,896 219,294
Rendering operation and RSB R IEERS
maintenance service 5,814 -
Construction contracts BEAR 91,840 77,978
454,550 297,272
Interest-free advances % BHR 5,513 38,455
Repayment of interest-free advances i€ % B 52,539 =
Interest from loan BRFE 1,604 1,595
The sales and construction services provided to associates were MBS AR 2 SHE RIEERY - T
made according to the published prices and conditions offered URHEFAEEEBEFRZERMER
to the major customers of the Group. KRG BRI -
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

31. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(b) Other transactions with related parties

As at 30 June 2018, details of bank and other loan guarantees

provided by related parties of the Group for nil consideration

were as follows:

(i)

(i)

(iii)

(iv)

the Group’s bank and other loans of RMB803,106,000
and HK$220,000,000 (equivalent to approximately
RMB185,482,000) were guaranteed by Mr. Liu Hongwei;

the Group’s bank and other loans of RMB411,625,000
were guaranteed jointly by Mr. Liu Hongwei and the
Company'’s former director, Mr. Sun Jinli;

the Group’s bank loans of RMB369,241,000 were
guaranteed jointly by Messrs. Liu Hongwei and Xie Wen;

the Group’s bank loans of RMB87,500,000 were jointly
guaranteed by Mr. Liu Hongwei and his spouse, Ms. Li
Wei, and the Company’s former director, Mr. Sun Jinli and
his spouse, Ms. Wang Yanfang; and

the Group’s bank loans with a principal of HK$52,233,000
(equivalent to approximately RMB44,038,000) were
guaranteed jointly by Messrs. Liu Hongwei and Sun Jinli.

—T ) \FhifiRE PEREZAGREEINERERLR

31
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(b) HEEBEFHIRMES

R-ZZE-NEXA=+H " £&
EREFEERBEZETREM
BERERAT

(M)

(i)

(iii)

(iv)

REBEZRITREMERA
FR# 803,106,0007T & 78 7T
220,000,000 ( 18 & 7 £ A
R #185,482,0007T ) 1 %
KM R

REBEZRITREMERA
R# 411,625,000 7T B B 4T
WRERARNRATEEHS
e HREER

AEBZRITERARK
369,241,000 JTH ZIAL 4 5%
RIS E KRR

REBZRITERARE
87,500,000 7T, F1 21 4T # %
ERERBERLE - UKk
RRFRRIEEHREBEER
HEE T %5 2+ HRFE
R &

AREBZRTERET
52,233,000 (1 &R B AR
#& 44,038,000 7T ) B3 BI4T 4
EERFESEEEHLRE
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For the six months ended 30 June 2018 HE—Z— \FXA=Z+HIL/EA

31. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(c) Outstanding balances with related parties

i

31. FERRX S RER ()

(c) FAEF KBRS

30 June 31 December
2018 2017
—F-N\F —E—+F
~A=+H +=—A=+—H
RMB’000 RMB’000
ARETR ARETT

(Unaudited)

(REEE)

Due from associates: EEH&H@%%”AEJ i

Trade receivables FEWE 5 322,859 354,398
Other receivables ﬁ{ﬁﬁgqﬂlm 80,970 126,392
403,829 480,790

Trade receivables are unsecured and interest-free. The credit
terms granted to the associates are consistent with the terms
offered to the major customers of the Group.

Except for the balances of approximately RMB68,110,000 (31
December 2017: RMB68,110,000) due from an associate
which are secured by the rights on the annual return of the
100MW solar photovoltaic power station, bear interest at 4.75%
per annum and will fall due in 2019, other balances included
in other receivables due from the associates are unsecured,
interest-free and have no fixed terms of repayment.
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

31. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(d) Compensation of key management personnel of the

31. FERRX S RER ()

(d) FREEFZEEASHIFHH

Group
For the six months ended
30 June

BEAA=THIREAR
2018 2017
—E—\FE —E—tF
RMB’000 RMB’000
AREBTR AREEFIT
(Unaudited) (Unaudited)
(REEE) (REEEZ)

Salaries, allowances and e R REYAE

benefits in kind 6,576 6,597
Pension scheme contributions RIS FT B 118 94
Equity-settled share option expense MR GEE 7 BEAR R 2 292 =
6,986 6,691

32. TRANSFERS OF FINANCIAL ASSETS

Transferred financial assets that are not derecognised in their entirety

32. RS EEE
ARERIEERNEEEZSRHEE

30 June 31 December
2018 2017
—E—N\E —T—+F
~A=+H S ==
RMB’000 RMB’000
ARETR ARETFT

Notes (Unaudited)

P (REFER)

Gross amounts of assets that BERRNEERME
continued to be recognised:

Discounted Bills B ER - 13,749
Endorsed Bills BEEEE 14,639 4,662
14,639 18,411

—T ) \FhifiRE PEREZAGREEINERERLR
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For the six months ended 30 June 2018 #Z—

Z-N\FERA=+THILAEAR

32. TRANSFERS OF FINANCIAL ASSETS
(Continued)

(a)

Discounted Bills

At 31 December 2017, the Group discounted certain bills
receivable (the “Discounted Bills”) with a total carrying amount
of RMB13,749,000 to certain local banks in the PRC. The
Discounted Bills have a maturity from six to seven months at
31 December 2017. In accordance with the law of Negotiable
Instruments in the PRC, the holders of the Discounted Bills
have a right of resource against the Group if the PRC banks
default. In the opinion of the directors, the Group has retained
the substantial risks and rewards, which include default risks
relating to the Discounted Bills, and accordingly, it continued
to recognise the carrying amounts of the Discounted Bills
and the respective bank loans (the carrying amounts of the
Discounted Bills deduct the discount interest). Subsequent to
the discounting, the Group did not retain any rights on the use
of the Discounted Bills, including sale, transfer or pledge of
the Discounted Bills to any other third parties. The aggregate
carrying amount of the bank loans recognised due to the
Discounted Bills was RMB13,722,000 as at 31 December 2017.

I China Singyes Solar Technologies Holdings Limited Interim Report 2018

32. ERUEEEZR ()

(a)

AEIREER

RZE—+tF+ZA=+—
H A5EBREEEARE
13,749,000 7 # & T FE U = &
(THERERDUBEFTHEET

BHRT R _E—LF+ A
=t+—B  BAFENIHEM

BRANELEA - RETFERE
& MR ERITEY  BRER
HﬁAﬁ%ﬁKE@L%°%$
B RAEBERERH ER R

@ﬁ(?ﬁ%ﬁmFLﬁﬂ %)
F it 4 R AR R IR R AR

TEFNEREE(RRERNERE
EHMRREIRFIR) - B3R - A%
% 37 AR R 2 R RA IR R IR A (E ()
%ﬂ BREAEAEMGE=77H
CEESEMARRERE - AR
ﬁxﬁﬁﬁﬂmﬁ ERXR=F
—tF T A=+ —BMRKE
BERAREE13,722,0007T °



115

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R HA RS BA B A5 B R B RE

For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

32. TRANSFERS OF FINANCIAL ASSETS
(Continued)

(b)

Endorsed Bills

At 30 June 2018, the Group endorsed certain bills receivable
accepted by certain local banks in the PRC (the “Endorsed
Bills”) with a total carrying amount of RMB14,639,000 (31
December 2017: RMB4,662,000) to certain of its suppliers in
order to settle the trade payables due to those suppliers. The
Endorsed Bills had a maturity of one to six months at 30 June
2018. In accordance with the Law of Negotiable Instruments
in the PRC, the holders of the Endorsed Bills have a right of
recourse against the Group if the PRC banks default. In the
opinion of the directors, the Group has retained the substantial
risks and rewards, which include default risks relating to the
Endorsed Bills, and accordingly, it continued to recognise the full
carrying amounts of the Endorsed Bills and the associated trade
payables settled. Subsequent to the endorsement, the Group did
not retain any rights on the use of the Endorsed Bills, including
sale, transfer or pledge of the Endorsed Bills to any other third
parties. The aggregate carrying amount of the trade and other
payables settled by the Endorsed Bills during the Period to which
the suppliers have recourse was RMB14,639,000 as at 30 June
2018 (31 December 2017: RMB4,662,000).
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32.

HAR PR BT A5 & R B R

For the six months ended 30 June 2018 #Z—

Z-N\FERA=+THILAEAR

TRANSFERS OF FINANCIAL ASSETS
(Continued)

Transferred financial assets that are derecognised in their
entirety

As at 30 June 2018, the Group discounted certain bills receivable
accepted by certain reputable banks in the PRC, with a carrying
amount in aggregate of RMB88,695,000 (referred to as the
“Derecognised Bills”, 31 December 2017: RMB136,771,000). The
Derecognised Bills had a maturity from four to eight months at the
end of the reporting period. In accordance with the Law of Negotiable
Instruments in the PRC, the holders of the Derecognised Bills have
a right of recourse against the Group if the PRC banks default (the
“Continuing Involvement”). In the opinion of the directors, the Group
has transferred substantially all risks and rewards relating to the
Derecognised Bills. Accordingly, it has derecognised the full carrying
amount of the Derecognised Bills. The maximum exposure to loss from
the Group’s Continuing Involvement in the Derecognised Bills and the
undiscounted cash flows to repurchase these Derecognised Bills is
equal to their carrying amounts. In the opinion of the directors, the fair
values of the Group’s Continuing Involvement in the Derecognised Bills
are not significant.

During the Period, the Group has recognised interest expense of
RMB9,053,000 (six months ended 30 June 2017: RMB6,179,000)
(note 5) on discounted bills receivable. No gains or losses were
recognised from the Continuing Involvement, both during the Period or
cumulatively.
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

33. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

33. &M TAMARBERAR
BIEFH

rEEeRIANEEHERAREER
(AZEEERE - RHEEQAREE
BEREEHRIN T

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values due to short term to maturity, are as follows:

Carrying amounts Fair values
ARE{E AREE
30 June 31 December 30 June 31 December
2018 2017 2018 2017
—ET-N\E —2—+F ZB-N\Fg CZT+F

#AS+E +=A=+-A

#A=+E T=A=+-A

RMB’000 RMB’000 RMB’000 RMB’000
AREFR AREFTT  AR%®TR AREFT
(Unaudited) (Unaudited)
(REERZ) (REEERZ)
Financial assets SRIEE
Pledged deposits, EHRER - FEREEHH
non-current portion - 14,650 - 12,473
Available-for-sale investments AEHERE = 235,737 = 235,737
Financial assets at fair value R BEs2 B L2
through profit or loss ANEHESZEMEE 37,574 = 37,574 =
Equity instruments at AR EBEFEAEED
fair value through other FPAE AR A R
comprehensive income E=RRE 16,015 4 16,015 =
53,589 250,387 53,589 248,210
Financial liabilities SHBaE
Convertible bonds AR ES 85,108 80,819 95,034 95,700
2018 HKD Senior notes - \EETEAER = 208,221 = 213,656
2018 USD Senior notes - \EETBAER 1,052,544 1,030,807 964,700 1,041,029
2019 Senior Notes “Z-NEFERERE 1,707,760 1,677,498 1,391,736 1,693,608
Derivative financial PTESRIA
instruments 36,451 34,005 36,451 34,005
Interest-bearing bank and M ERITE R K EAMER
other loans,
non-current portion: FERENERLD -
Bank loans RITER 1,428,713 1,261,329 1,398,025 1,238,987
Other loans Hi &R 380,399 177,593 347,411 167,643
4,690,975 4,470,272 4,233,357 4,484,628

—F-\FRHHE F

HR ARG MZERER AR I
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For the six months ended 30 June 2018 HZEZ=ZF— N\FXA=FTHIE~EA

33.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Management has assessed that the fair values of cash and cash
equivalents, short term pledged deposits, trade and bills receivables,
trade and bills payables, financial assets included in prepayments,
deposits and other receivables, and financial liabilities included in
other payables and accruals approximate to their carrying amounts
largely due to the short term maturities of these instruments.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale.

The following methods and assumptions were used to estimate the fair
values:

The Group has entered into derivative financial instruments, such as
currency swaps and cross-currency interest rate swaps with the banks.
The fair value of the currency swaps and cross-currency interest rate
swaps was estimated by the independent professional valuer using
the discounted cash flow method and the estimation included some
assumptions not supported by observable market rates such as credit
risk, discount rate and expected future cash flows. The carrying
amounts of currency swaps and cross-currency interest rate swaps are
the same as their fair values.

The fair value of the 2019 Convertible Bonds was valued by estimating
the value of the whole bond with and without the embedded derivatives
using the binomial option pricing model. The model incorporates
inputs included market price, discount rates and share price volatility.
The value used for significant unobservable input was a volatility rate of
39.36%.
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For the six months ended 30 June 2018 HE—Z— \FNXA=Z+HILEA

33. FAIR VALUE AND FAIR VALUE HIERARCHY OF 3. &M TAHMNARGEEAR

FINANCIAL INSTRUMENTS (Continued)

The fair values of the 2018 USD Senior Notes and 2019 Senior Notes
were based on quoted market price (unadjusted) in active markets.

The fair values of the non-current portion of the Group’s interest-
bearing bank and other loans were calculated by discounting
the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities,
adjusted by the Group’s own non-performance risk where appropriate.
The values used for significant unobservable input were discount rates
from 1.71% to 9.07% based on individual loan.

The fair values of the financial assets at fair value through profit or loss
relating to the life insurance contracts were based on the quoted price
in a non-active market obtained from insurance company at the end of
each reporting period.

The fair value of the financial assets at fair value through profit or loss
relating to the structured deposits were calculated by discounting
the contractual cash flows over the remaining contractual term of the
structured deposits at the risk-free interest rate plus credit spread.

The fair value of the equity instruments at fair value through other
comprehensive income was estimated by an independent professional
valuer using comparable companies method with reference to
comparable price-to-book ratio of similar listed companies in PRC.
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For the six months ended 30 June 2018 #Z—

E-NFRA=THILAER

33. FAIR VALUE AND FAIR VALUE HIERARCHY OF 3[N.EMTEMNAAGERAR
FINANCIAL INSTRUMENTS (Continued) BEER(E)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of

ARBEEZFR

the Group’s financial instruments: SR

Assets measured at fair value:

BARBEGENEE

Fair value measurement using

ERATIZRENAREETE

Quoted prices Significant Significant

TRHFAREESRM T AN A EER

in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EIETIR EXTHE EXRTH
RE LD ¢ REABE
(E11E) ($E2/8) (£38) st
RMB’'000 RMB’'000 RMB’000 RMB’000
ARETT ARETIT AREFT ARBFT
As at 30 June 2018 R=B-N\E5B=1+H
Financial assets at fair value AR (EETEEEZSEIA
through profit or loss: EHER EREE
Life insurance contracts ABRBEY = 22,574 = 22,574
Structured deposits HRBIEFER = = 15,000 15,000
Equity instruments at fair AR EEFTEAEZHHA
value through other Hitir s W miEmiR &
comprehensive income - - 16,015 16,015
- 22,574 31,015 53,589
As at 31 December 2017 R-®¥—t&E+-A=+—H
Available-for-sale investments: ~ AIEHEIRE -
Life insurance contracts ASRBAH = 22,382 = 22,382
Wealth management products BB Em = \ 180,000 180,000
Asset management plans BEEEE = = 33,355 33,355
- 22,382 213,355 235,737
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

33. FAIR VALUE AND FAIR VALUE HIERARCHY OF 3. &M TAHMNARGEEAR

FINANCIAL INSTRUMENTS (Continued) EBEZER(E)
Fair value hierarchy (Continued) AREEFR (B)
Liabilities measured at fair value: EAN BB EMEE -

Fair value measurement using
EATISEMAREESE

Quoted prices Significant Significant

in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ERTE  EXTEE  EXTUH
wME BAKE  REARR

(1) (5528) (3E) st
RMB'000 RMB’000 RMB’000 RMB'000

AR®TT AREBTRT AR®TT ARETR

As at 30 June 2018 R=B-N\&E5B=+H

Derivative financial instruments ~ #T4E& BT A = 36,451 = 36,451

As at 31 December 2017 R=¥—t&E+=A=+—H

Derivative financial instruments ~ #T4£& T A = 34,005 - 34,005
During the Period, there were no transfers of fair value measurements RAHRE  SREERSREBEAAE
between Level 1 and Level 2 and no transfers into or out of Level 3 for Brf2WERE1ERF2E 2 ME
both financial assets and financial liabilities. IR AESE A S8 S 3 fE o
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For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

33. FAIR VALUE AND FAIR VALUE HIERARCHY OF 3[N.EMTEMNAAGERAR

FINANCIAL INSTRUMENTS (Continued) EBEER (&)
Fair value hierarchy (Continued) AREEEFR (B)
Assets for which fair values are disclosed: FEAEBEEE -

Fair value measurement using
FEATISENAREESTE

Quoted prices Significant Significant

in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EEmS  EXTRE  EXTUH

RE BARR  REARR
(1) (5528) (53E) at
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTE ARETT ARETET

As at 31 December 2017 R-Z—t&+=-HA=+-—H
Pledged deposits, ERER - EREHD
non-current portion - - 12,473 12,473
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For the six months ended 30 June 2018 #Z =T — N\FXA=+HILEA

33. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

33. &M TAMARBERAR
BIESSR(E)

Fair value hierarchy (Continued) AREEFR (B)
Liabilities for which fair values are disclosed: FEIEER B -

Fair value measurement using

EATIEENAREENE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
T EXTHE EXRTH
®E LD ¢ BEABE
(B1E) (52/E) ($E3E) ast
RMB’'000 RMB’'000 RMB’'000 RMB’000
AREF T AREF T AREF T ARETTT
As at 30 June 2018 R=B-)N\EXA=+H
Convertible bonds ARk ES
— Liability component (note 22) - &5 (FiizE22) = = 93,248 93,248
2018 USD Senior notes (note 23) —Z— \FEXLEBLERE
(P5E23) 964,700 = = 964,700
2019 Senior notes (note 23) “Z-NFEERE(ME23) 1,391,736 = = 1,391,736
Interest-bearing bank and M ESRITREMER -
other loans, non-current portion  3ERENE 7 = = 1,745,436 1,745,436
2,356,436 - 1,838,684 4,195,120
As at 31 December 2017 R=F—t&E+=-H=+—H
Convertible bonds R ES
— Liability component (note 22) - B &5 (KI3E22) 4 = 95,700 95,700
2018 HKD Senior notes (note 23) —E— \FATELRIE
(BM5E23) - - 213,656 213,656
2018 USD Senior notes (note 23) —Z—\FEXLEBLERE
(P5E23) 1,041,029 - - 1,041,029
2019 Senior notes (note 23) “T-NEFEEEE(MFE23) 1,693,608 = = 1,693,608
Interest-bearing bank and M EERITREMER -
other loans, non-current portion  3ERENE S = = 1,406,630 1,406,630
2,734,637 - 1,715,986 4,450,623
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AR BA B B E R TR

For the six months ended 30 June 2018 HZE - — N\F/XxA=+HLXEA

34. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the
current period’s presentation.

35. APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the board of directors on 28 August 2018.
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